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FINANCIAL SUMMARY
0 %R

FINANCIAL HIGHLIGHTS:

For the six months ended 30 June 2021, the revenue of the Group
amounted to RMB243.2 million, representing an increase of 32.9%

as compared with the six months ended 30 June 2020.

For the six months ended 30 June 2021, the gross profit of the
Group amounted to RMB26.1 million and the gross profit margin
of the Group was 10.7%, representing a decrease of 12.1% and a
decrease of 5.5 percentage points as compared with the six months
ended 30 June 2020, respectively.

For the six months ended 30 June 2021, the Group recorded net
loss amounted to RMB19.1 million, and the net loss margin of the
Group was 7.8%, compared with the net loss amounted to RMB8.4
million and the net loss margin of 4.6% for the six months ended 30
June 2020.

For the six months ended 30 June 2021, the loss attributable to
owners of the Company was RMB17.6 million, compared with the
loss attributable to owners of the Company amounted to RMB6.0

million for the six months ended 30 June 2020.

For the six months ended 30 June 2021, the basic loss per share
attributable to owners of the Company was RMBO0.013, compared
with the basic loss per share attributable to owners of the Company
amounted to RMBO0.005 for the six months ended 30 June 2020.

MBHE :

HZ22021F6 A30HIENEAR - REBRKA
BARK24328E T BEH £2020%6 A30
HIENEA#EN32.9% °

HE2021F6 A30RHIEAREA  REENEF
BARE261EETT MAEEONENEA A
10.7% * 9 BB # = 20204 6 A 30 A L/~ @ A
WA 12.1% KA 5 5EE 52 o

EEZFE2020F6 A0 AL NEAMFEEAR
B8 4B B R FHIBE46%HL - ANEEE
£ 202156 A30 HIEXE S FEEARE
191 B8 MALERFBEEXAGET7.8% -

HEZE2020F6 A30 A EANEARRRHEA A
EEEEARE6.0BETAL - BIE 202156
A30RIEREARARHEE ARLEREAAR
176 BETL °

HEZE2020F6 A30 A EANEAERRREA A
EAESRERBEARKEO0005TTIEL  # 2
202156 A30 HIENEAXRRARIEE AEIEE
REXREEAARE0.013T -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRDN

BUSINESS REVIEW

The Group is a leading comprehensive hazardous waste
incineration turnkey solution provider in China focused on
the research, design, integration and commissioning of solid
waste treatment systems, particularly for hazardous waste
incineration. Leveraging its experience and expertise in
hazardous waste incineration, the Group has expanded its
offerings to other areas of solid waste treatment, such as
thermal desorption of oil sludge, pyrolysis treatment of solid
waste and cement plant parallel kiln co-treatment. The Group
conducted research and development of technologies related
to these new areas and have successfully applied some of

them to its new solid waste treatment projects.

In the first half of 2021, the Group primarily engaged in and
generated a substantial portion of our revenue from the
design, integration and commissioning of hazardous waste

incineration systems in China.
Provision of Hazardous Waste Incineration Solutions

Before 2021, the Group has 31 completed hazardous waste
incineration projects with aggregate designed disposal
capacity of 727,500 tonnes per annum which were passed
to the Group’s customers in normal operation. In the first
half of 2021, the Group completed 2 more hazardous
waste incineration projects which located in Jiangsu and
Shandong with an aggregate designed disposal capacity of
approximately 54,000 tonnes per annum. As at 30 June 2021,
the Group had 18 ongoing hazardous waste incineration
projects, covering 16 cities in the PRC with an aggregate
designed disposal capacity of approximately 436,000 tonnes
per annum. The table below sets out the summary of the
completed hazardous waste incineration projects in the first
half of 2021 and the ongoing hazardous waste incineration

projects as at 30 June 2021:

E 3 3E1]

AEBERTEBENGABREMRIER
ERBERASREHRE - INEBEY
BRIERR(LEREREVRERERZR)
MBI - REH - SRR o BEANEE
EleRENRERENENERLEEXEM
#o AREDBERBRREEREYEE
Y ELA SR, - AR EVBEHT - EIRERE MY
BANMBRIERIOEQEE FITHRE
B o AREFREZFHREAAME O
WEs o WE IR AR T AR E AR
T EEEYREIEAR -

R2021 F EHF > ARETBEPEREH
R YRR E R R RET - SN
A WEEPEERKIBOUWA -

RUCHEBENREEERRTRE

2021 /T - AEE TR T 3118 &k EE
MREEEEAIERAEREE TER
TAEENER  RHR[EEEIA
727,500,/ F o FA2021 & & - Atk
EEEINEA T 2B T8 R IL R A B R
BEMREREER - RARAERELIN
#54,0000F /4 - #20219F6 A30H -
REEF LE 18 EGKRENNIEEERE
MATET - EBAREA6EMT - Rt st
B2 E B8 11495 436,000F /4 - TR &5
R2021F EFEFERTEBEYRIZEEREER
B R®R2021%F6 A30H H AT T ERE
YRR ETER O E
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MANAGEMENT DISCUSSION AND ANALYSIS
EEESNWmE DM

Completed hazardous waste incineration projects in the first Ro021FE T FRINBREYRERE
half of 2021: HE -

Designed Disposal/
Treatment Capacity (tonnes

No. project per annum)

RARERERD
wmy: ER (W, %)
1 Jiangsu Nanjing hazardous waste IHERERENTNEEEEE 21,000

incineration project

2 Shandong hazardous waste IWRERENREEEER 33,000

incineration project

Total et 54,000
* Completed project is defined as which the system functionality * BERIIEE AT BT RGEAL M THAE
evaluation is completed. I
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRDN

Ongoing

2021:

No.

&

project

5H

Yantai hazardous waste incineration project

North Bay hazardous waste incineration project

Hangzhou 3rd solid waste treatment center project |

Xinjiang Bazhou hazardous waste and solid waste

treatment center project

Jilin hazardous waste incineration project

Guangzhou hazardous waste incineration project

Zhuhai hazardous waste incineration project

Zhujiang Taizhou hazardous waste
incineration project

Henan Puyang hazardous waste incineration project

Sichuan Zigong industry hazardous waste
treatment project

Anging hazardous waste incineration project

Hubei Yidu hazardous waste incineration project

Hubei Xianning hazardous waste incineration project

Sichuan Meishan hazardous waste
incineration project

hazardous waste incineration projects as at 30 June

o

BEafEtGERERR

LHEERENREREER

MMNE=EERETL—HEE

MECNEEERRERED L

EMERENRARERA

EMERBENREREER

KsEhBENREREER

IaMERENRERERR

MEEBEEREREER

g EIXERENEERR

ZRERRENNARERR

HItEHERENRERERR

WL EERENREEERE

mIELERENEGRERR

R2021F6 A30H M AT IR EBREY
BREIERB :

Designed Disposal/Treatment
Capacity (tonnes per annum)
RIEE/ BN

(/%)

30,000

16,500

60,000

20,000

20,000

33,000

20,000

25,000

15,000

30,000

30,000

15,000

21,000

21,000
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRDM

Designed Disposal/Treatment

No. project Capacity (tonnes per annum)
RARE/REED

/¥ @R (%, %)
15 Yunfu hazardous waste incineration project EEBENNELREER 25,000
16 Huanggang hazardous waste incineration project EMERENTIEEERE 30,000
17 Xianju hazardous waste incineration project WEERENTERERE 15,000
18 Guangzhou East Area hazardous waste BHNEHBERENTEEERR 33,000

incineration project
Total it 436,000

Provision of Qilfield Auxiliary Services

The Group’s non-wholly owned subsidiary, Xinjiang Tiansheng,
which is principally engaged in the business of provision of
oil sludge thermal desorption treatment services and oilfield

auxiliary services in Xinjiang Uyghur Autonomous Region.

Through Xinjiang Tiansheng, the Group entered into the
oilfield auxiliary services market of Xinjiang Province and
recorded relevant revenue amounted to RMB19.3 million
during the period (for the six months ended 30 June 2020:
RMB23.5 million).

RECHE AR RE

REENIEEZEFRBNBRELIZNN
BHTREARANEMERRIMEER
AR h E EIERE T -

MBMERE  AEBEKEATNEEN
B F B2 IR 75 T 35 W0 7 A HA R 8115 48
EWARKE193BET(EE202056 A
30HIEAEA : ARB235HET) ©
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MANAGEMENT DISCUSSION AND ANALYSIS

TEEENWE D

FINANCIAL POSITION AND OPERATING
RESULTS

Revenue

Revenue increased by 32.9% from RMB183.0 million for the
six months ended 30 June 2020 to RMB243.2 million for the
six months ended 30 June 2021. These increases were mainly
attributable to the increase of revenue from provision of

hazardous waste incineration solutions.

The Group derived the majority of its revenue from provision
of hazardous waste incineration solutions and the remainder
from provision of oilfield auxiliary services and other services
including technical upgrading, maintenance services and

pyrolysis solid waste treatment solutions.

Revenue from hazardous waste incineration solutions
increased by 51.7% from RMB144.6 million for the six months
ended 30 June 2020 to RMB219.4 million for the six months
ended 30 June 2021. These increases were mainly attributable
to the recovery from the COVID-19 outbreak.

Revenue from oilfield auxiliary services decreased by 17.9%
from RMB23.5 million for the six months ended 30 June 2020
to RMB19.3 million for the six months ended 30 June 2021.
These decreases were attributable to less services demand

from customers during the six months ended 30 June 2021.

Revenue from other services decreased by 69.8% from
RMB14.9 million for the six months ended 30 June 2020 to
RMB4.5 million for the six months ended 30 June 2021. These
decreases were attributable to less technical upgrading and
maintenance services demand from customers during the six
months ended 30 June 2021.

MR R R R A

L'ON

WA BEZE2020F6 43018 75 1E A&
ARM183.0F B L M329%EH &
202146 A30H LR AW AR 243.2
BET - ZIEMEFEHRREREBEDR
BERR B BIRTT RUA BN o

REBA AR D WA B R ek
e B #ORTT R - FIBRWAK B A EE
MRS R K M RS (R IERM AR - RS
KEREMNEARMEIEFRIE) -

EREMRERERRAFTROPARER
2020 6 A30H LA AW AR 144.6
BETEMNE1.7%E# £202149F6 A30
AEARNERHARKE 219458 - 2%
ENEFZEERFTETRRSEIBTEEEMR
BT

KB HEE RSB A BEE 20204 6
A30BIEAEAMHARKE2358E TR
L17.9% ZEH £2021F6 A308 1F /<@
AMAREA93IBEE T - ZRPETERRE
REE2021F6 A30HEAEAREFR
BIARTE T SKOm > o

A EAMRE AU A BB E2020F6 A
BIEABEANAREK14908E LA D
69.8% = & £ 2021496 A30 A 1t /A A
MARBASHETL - ZRPEEERAR
HE2021F6 A30BEAEARNERFPH
BT+ 4% R 0 e IR A R SR >
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRDM

Cost of Services

Cost of services increased by 41.6% from RMB153.3 million
for the six months ended 30 June 2020 to RMB217.1 million
for the six months ended 30 June 2021. These increases were

mainly attributable to the increase of revenue.

Cost of services for the Group’s hazardous waste incineration
treatment business consists primarily of (i) cost of equipment
and materials; (ii) direct labour costs; (iii) sub-contracting

costs; and (iv) others.

The cost of services for the Group’s hazardous waste
incineration treatment business increased by 58.1% from
RMB124.7 million for the six months ended 30 June 2020 to
RMB197.2 million for six months ended 30 June 2021. These
increases were mainly attributable to the increase of the

revenue.

The Group’s cost of oilfield auxiliary services decreased
by 8.0% from RMB17.6 million for the six months ended 30
June 2020 to RMB16.2 million for the six months ended 30
June 2021. These decreases were mainly attributable to the

decrease of the revenue.

Cost of services for other services decreased by 66.1% from
RMB11 million for the six months ended 30 June 2020 to
RMBS3.7 million for the six months ended 30 June 2021. Such
decrease was attributable to the decrease in revenue from

other services.
Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by 12.1% from RMB29.7
million for the six months ended 30 June 2020 to RMB26.1
million for the six months ended 30 June 2021, while the gross
profit margin decreased from 16.2% for the six months ended
30 June 2020 to 10.7% for the six months ended 30 June
2021.

The following table sets out the Group’s gross profit and
gross profit margin for each of the business segments for the

periods stated.

PR3 AR A<

BR 75 AR 2N B B = 20204 6 A 30 A 1k 7 @
BHAR®I533F B LE N41.6%=
HZE202156 A30H L ANAAMARY
1I7TABE T e ZIEMEZHFHEAN AL
e

AEBEEREVREREEBHRBKAE
FEEHE  ()REEMERA () EEA
TR s (i) DB K& (iv) B o

REEBREDR GRS EBORSEKAR
WHZE2020F6 A30B L NEANAR
#5124.78 & JT 1% 1158.1% = & £ 2021
FOANBIEARBANMARKI972EHE

TC o A FIEINEZ BN AL o

NEE R B HE R RS RB KA
HZE2020F6 A30HIEAEAAMARKE
176 BB LN 8.0% E&E E2021F6 A
0BIERNEAMARE162HET - %%
MO EZHRBARRD -

oK B E Ath B 7% 89 RIS A AR L= 2020 4 6
A30BIEAEANAREIIBEELRD
66.1% = # = 202146 A30 A 1L X A A
MARKITEET - TR BEERBA
B o

EFRERNE

AEEKEFMKE E2020F6 A30H 1
NEAMARKE207HEETLHD121% =
HZE2021F6 A0BIEAEANARE
26.1 BB MENEREZE 2020 F 6 A
30 8 1E/NE A 87 16.2% 5 2 E & & 2021
F6H30RAIEAREAR10.7% °

TRESIN A R AR E R 25 2
EFIRERE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR D

Gross profit

Gross profit margin

EF EFE

2021H1 2020H1 2021H1 2020H1
PIPANEE R 2020 E¥F  BPIPANSEZ:N 2020 & ¥ 4F

RMB million RMB million

AREEET (ARKEET

Hazardous waste incineration BRENREEE

solutions RAR 22.3 19.9 10.2% 13.8%
Oilfield auxiliary services 6 A i AR 7% 3.0 5.9 15.5% 25.1%
Other services H R 0.8 3.9 17.8% 26.2%
Total A 26.1 29.7 10.7% 16.2%

The gross profit of hazardous waste incineration solutions
increased by 12.1% from RMB19.9 million for the six months
ended 30 June 2020 to RMB22.3 million for the six months
ended 30 June 2021. Such increase was mainly attributable to
the increase in revenue. The gross profit margin of hazardous
waste incineration solutions decreased from 13.8% for the
six months ended 30 June 2020 to 10.2% for the six months
ended 30 June 2021 primarily due to the intense competition
in the market.

The gross profit of oilfield auxiliary services decreased by
49.2% from RMB5.9 million for the six months ended 30 June
2020 to RMB3.0 million for the six months ended 30 June
2021. Such decrease was mainly attributable to the decrease
in the revenue. The gross profit margin of oilfield auxiliary
services decreased from 25.1% for the six months ended 30
June 2020 to 15.5% for the six months ended 30 June 2021

primarily due to the intense competition in the market.

ERENREEERAFTERNOENHEE
20206 AB0H IEASTEAMAR19.9
BEITEM121% EEH £20219F6 A30
AIERNEAMARK223FE T - %251
MEZHERARIG N o 5 EE YR
BERATRENEFNEHEZE 202056 A
30 A 1E /<l A 89 13.8% 5 4 E & = 2021
F6H30ARIEAEAMN10.2% - tThEE
ATIBRBRUBF

i 32 AR 7% 89 E A BB L = 2020 6 6 A
IR IEREAMARKS98 & TR &
49.2% = # £ 202196 A30 A 1t~ A A
MARKIOEET - ZERPEIEHA
A B A o il EE RIS B EF K H
B ZE2020F 6 A30H 1L/~ E A 25.1%
MO EHE2021F6 308 EAEAW
15.5% * WLV ER TS HMEIGES

2021 INTERIM REPORT Rz




14

MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRDM

The gross profit of other services decreased by 79.5% from
RMB3.9 million for the six months ended 30 June 2020 to
RMBO0.8 million for the six months ended 30 June 2021. Such
decrease was mainly attributable to the decrease in revenue.
The gross profit margin of other services decreased from
26.2% for the six months ended 30 June 2020 to 17.8% for the
six months ended 30 June 2021 primarily due to the intense

competition in the market.
Other Income, Gains and Losses

For the six months ended 30 June 2021, the Group recognized
net other losses amounted to RMBO0.7 million, compared with
the net other gains amounted to RMB6.3 million for the six
months ended 30 June 2020, primarily attributable to: (1) the
decrease in bank interest of RMB1.1 million; (2) the decrease
in government grant (including value-added tax refund) of
RMB2.2 million mainly due to the one-off government subsidy
received in the first half of 2020; (3) the net foreign exchange
losses for the six months ended 30 June 2021 amounted to
RMB1.3 million, compared with the net foreign exchange gains
for the six months ended 30 June 2020 amounted to RMBO0.2
million; and (4) the write-off of property, plant and equipment
for the six months ended 30 June 2021 amounted to RMB1.9

million.
Administrative Expenses

The Group’s administrative expenses increased by 8.7%
from RMB26.3 million for the six months ended 30 June 2020
to RMB28.6 million for the six months ended 30 June 2021,
primarily attributable to the Group has hired more staff for
business development, which leads to an increase in staff

salaries and benefits of RMB2.7 million.
Other Expenses

Other expenses include research and development expenses,
including staff costs, material and other related costs mainly
in connection with the research and development of solid

waste treatment applications.

The Group’s research and development expenses increased
by 21.4% from RMB8.4 million for the six months ended 30
June 2020 to RMB10.2 million for the six months ended 30
June 2021 due to the Group continued to invest in research

and development.

H b AR 78 &9 EF A B £ 202056 H30H
EARBERMARKEIIEE LA 79.5%
ZE2HZE2021F6 A30B L XEANAR
¥o8BEEIL  ZEEMEEBRNBA
B A o Hofth BR %5 B9 £ F % B &l = 2020
F6HA30REARTAN26.2% BLEHE
20216 A30H LN AH17.8% * It
DEERTSHRRIES

Hfttlg A ~ s k&8

HZE2021F6 A0HFIEAMAA A%
EHERAEMBEFEARETAEET
& 2= 20209 6 A 308 L/~ & A B #ER
Hm s FEAREKIES L T2/
R (DRITFERDAREIABET:
CHBBHEB(REEERRE)RIAR
Bo2BEEBIL  HEEHMN2020F L F
WELH) — X I BUT R ¢ (3) BLE 2021 4F
6 A0 B IEABEAMIINEESEFERAR
B13E BT MEZE2020%46 A30A1E
NEARABIINERZFEARBO2ES
JL 0 R (4)EE 202146 A30H LA A
BHiEmE  BELRIHEAARE19E8

i —

HIT °
TR

RNEE ZTHRAZHE Z202066 A
0B IEAEAMNARKE26.35 & i8I0
8.7%EHZE2021F6 A30HIENEA A
R¥286EET TEHRAEEERE
BEREREZMET  LSBIHKK
BAEMARE27EETT °

HAbpix

Hitf > BRI ER (2T 2 LE Bk
VIR EBMBEAENOATIRA - MR
H A AERERA) ©

5B R X B E= 20206 6 A
0B IERNEAMARKS.4E & TN
21.4% 2 E 2202146 A30 A 1L /<@ A
WARE102BET  F2HERANAEE
e 8 BB o
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRDN

Write-off and impairment losses, net of reversal

The Group’s write-off and impairment losses decreased from
RMB7.6 million for the six months ended 30 June 2020 to
RMB7.3 million for the six months ended 30 June 2021.

Finance Costs

The Group’s finance costs increased by 87.5% from RMBO0.8
million for the six months ended 30 June 2020 to RMB1.5
million for the six months ended 30 June 2021, primarily

attributable to the increase of borrowings.

Income Tax Expense

Income tax expense consists of current tax and deferred tax

for PRC enterprise income tax.

The Company operated business principally through its PRC
subsidiaries which were subject to the PRC enterprise income
tax at a statutory rate of 25% on its estimated assessable
profits for the six months ended 30 June 2021 (for the six
months ended 30 June 2020: 25%). Guangzhou Weigang
was recognised as a “High and New Technology Enterprise”
since 2016 and was entitled to a preferential PRC income
tax rate of 15% for each of 2019, 2020 and 2021 and such
recognition can be applied for renewal every three years.
Xinjiang Tiansheng and Karamay Shuangxin Company Limited
were entitled to a tax concession of Western Development at

a preferential corporate income tax rate of 15% in 2021.

The applicable tax rate of other PRC subsidiaries of the Group
was 25% during the six months ended 30 June 2021 (six
months ended 30 June 2020: 25%).

Loss for the period

For the six months ended 30 June 2021, the Group recorded
net loss amounted to RMB19.1 million, and the net loss margin
of the Group was 7.9%, compared with the net loss amounted
to RMB8.4 million and the net loss margin of 4.6% for the six
months ended 30 June 2020. It's mainly due to the gross profit
margin of hazardous waste incineration solutions decreased

because of the intense competition in the market.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRDM

Liquidity and Capital Resources

The Group’s principal cash requirements are to pay
for working capital needs and capital expenditures on
equipment and intangible assets. The Group met these cash
requirements by relying on its cash at banks, net cash flows
from operating activities and net proceeds from the Listing as
its principal source of funding. The Directors are of the view
that the Group have sufficient working capital required for
the Group’s operations at present and for the year ending 31
December 2021.

Trade and note receivables

The decrease in trade and note receivables from RMB235.0
million as at 31 December 2020 to RMB206.7 million as at
30 June 2021 was primarily due to the Group enhanced the

management of trade and note receivables collection.

The average trade receivables turnover days didn’'t have

significant change.
Trade payables

The decrease in trade payables from RMB152.0 million as at
31 December 2020 to RMB117.0 million as at 30 June 2021
was primarily due to our efforts to expedite the payment to

suppliers in order to speed up the project progress.

The average trade payables turnover days didn’t have

significant change.
Contract assets

The decrease in contract assets from RMB278.7 million as
at 31 December 2020 to RMB207.2 million as at 30 June
2021 was primarily due to our efforts to speed up the project

progress.
Contract liabilities

The decrease in contract liabilities from RMB105.1 million
as at 31 December 2020 to RMB86.9 million as at 30 June
2021 was primarily due to our efforts to speed up the project

progress.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRDN

Bank Borrowings

As at 30 June 2021, the Group had bank borrowings of
RMB33.7 million provided by two commercial bank in China
(as at 31 December 2020: RMB44.4 million).

Capital Expenditure

For the six months ended 30 June 2021, the Group’s material
capital expenditure amounted to approximately RMB37 million
(for the six months ended 30 June 2020: RMB22.6 million),
mainly used for purchase of property, plant and equipment

and capital contribution to an associate.
Capital Commitment

As at 30 June 2021, the Group had capital commitment
amounted to RMB9.6 million (as at 31 December 2020:
RMB19.5 million) which consisted mainly of payments to be

made for several operation projects under construction.
Pledge of Assets

As at 30 June 2021, the Group had pledged deposits of
RMB29.1 million (as at 31 December 2020: RMB43.4 million)
mainly including (1) deposit for bank acceptance which
the Groups issued to its suppliers; and (2) deposit for bank
guarantee given to several customers for performance

obligation fulfilment.
Contingent Liabilities

As at 30 June 2021, the Group had no material contingent
liabilities.
Gearing Ratio

As at 30 June 2021, the current assets of the Group
were approximately RMB607.7 million, total assets were
approximately RMB850.9 million, current liabilities were
approximately RMB269.7 million and total liabilities were
approximately RMB274.8 million. The gearing ratio (total
liabilities/total assets) of the Group was approximately 32.3%
(as at 31 December 2020: 36.6%).
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MANAGEMENT DISCUSSION AND ANALYSIS

TEEENWE DM

PROSPECTS

In recent years, the PRC government has over time introduced
a series of policies that have far-reaching impact on the
development of the environmental protection industry,
and promoted the sustained and rapid development of
environmental protection. The realisation of “Beautiful China
initiative” and “Ecological Civilization” has been written
into the PRC Constitution, highlighting the importance of
ecological civilization construction in the overall layout of the
country, and the construction of ecological civilization has
risen to the level of national will. With a strong support from
national policies, the demand for solid waste treatment will
continue to grow. The Group will seize these development
opportunities by virtue of its own strength and a leading solid

waste treatment solutions provider in China.

So far, the prevention and control measures of the coronavirus
pandemic (“COVID-19 pandemic”) adopted by various
countries are still under huge pressures due to the global
spread of COVID-19 pandemic, having an significant impact
on the global economy. In addition, intensifying geopolitical
conflict against the backdrop of COVID-19 pandemic has also

painted a grim outlook of global economy with uncertainties.

At present, the COVID-19 pandemic appears to be effectively
controlled in China, and domestic economic activities has
returned to normal since the reopening of businesses at
steady and gradual pace. The latest series of economic
data also show that the Chinese economy has been resilient
against the COVID-19 pandemic. As the pressures and
challenges still weigh on the external economic landscape and
the pandemic-control, China is expected to focus on pursuing
economic progress while ensuring overall stability. Based on
the balance between normalizing COVID-19 prevention efforts
and promoting economic and social development, China

economy will be propelled to a phase of high-quality growth.

Al =

fF - WEBTERRREL —RIHR
RIOTERBRAREZENOIR - WRER
BRENAFKENTRER -BRIXE
REER I R EEXHAIDERATEE
& RPN AERXAHERERGREN
B2 BRVARXHACRAZERRE
SEME- BERRBEMIRHMNE A
o BRBEMEENFTGEBER - F
R BRI E R YR BRIR T MR
B AREREEEE BB IEERTH
RS -

Bl ARERESEE(FHERE DD
EEREBEANFEER - RIGHIELBMD
AR - BRI MR SRS 2
PIRE R IEREARIPEE © BRULIASN - &

AT
WA R THEBAHRREBER 228
RN BABERS TREY -

BA - FERBETEESIFRIE
EITEERBERHE  BAKELTHE
HEBER &AM RINEEHED
BRI BB IR RN ERIE N ERE
BRI - ERINEFEE RRITHIE
CERKARERIL - TREHARRBEI AR 1R
RRERNRET  REBRBEHIETEELCR
REHEERTHE  HBIRESES8ER -

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED #E R RERFE IR ERER A 7



MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRDN

Taking into account the challenge for epidemic prevention, the
Group has set up a epidemic prevention regime comprising
the head office and the project companies, with specific
duties, tasks and guidelines for epidemic prevention allocated
to ensure that there would be no blind spots in epidemic
prevention. The impact of the epidemic of coronavirus on
the operation status of the Group has been controllable as a

result of the adoption of the plans mentioned above.

The Group will continue to capture the opportunities brought
by the policies for the development of the environmental
protection industry, and actively seize more business
opportunities from solid waste treatment by commercialising
its advanced solid waste treatment technologies to market
with the resources from strategic shareholders, the capital
market network, and its strong R&D capabilities. The Group
will still continue to focus on the technology innovation to
further expand the Group’s business scope, maintain the
Group’s leading position in the market, maximize shareholder
returns. Looking forward, the Group will carry out the following

tasks with its existing advantages:

Continue to consolidate the leading market position and
expand the market share on hazardous waste incineration

The Group will focus on: (1) further improving techniques
on hazardous waste incineration treatments; (2) continue
to cultivate customer relationships as well as explore
new customers in both China and oversea markets; (3)
facilitate more frequent communications and provide more
comprehensive value-add services with industry participants;
and (4) further investment on other area of hazardous waste
treatment, including applying the facilities of oil sludge
thermal desorption technology, upgrading cement production
facilities to implement hazardous waste cooperative disposal

system and etc.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRDM

Grasp more business opportunities on solid waste
treatment through industrialization of pyrolysis technology

The Group will explore the demand of market by developing
and commercializing solutions for a number of new solid
waste treatment applications such as with respect to waste

new energy batteries and waste paper residues.

Further enhance our competitiveness and risk

management with the adoption of more project models

The Group will continue to seek opportunities to participate in
solid waste treatment projects by exploring different project
models. In future, the Group may also consider investing in
and/or operating its own solid waste treatment projects as
primary or joint project owner in other new area of solid waste

treatment industry.

Utilize capital market platform to realize enterprise value

appreciation

While developing business and expanding the markets, the
Group will leverage its strong capital strength to enter the
fields of solid waste treatment through various approaches,
such as technology cooperation, investment, mergers and
acquisitions, so as to build an integrated environmental

industry group.

BRERESRMBEMIEL  EEEZR
BEREYEEESNE

AEERBRBRENEERLCEMEERE
R RS e MR T = (DI EXTEEIR
BHUNEABRES)  WEETHHER -

EMBERAESHNREES  E-SRHA
WL 0 3 03 L R E

AEEREERBERTABEBRN - U
SR2HEREYEERBNKE - &
Ko AEETAIGEEEEIARE T2
BHEBANFOHRER /XELBENE
RBREEYEIETA B M AR 4005 -

EREATETERERMCREE

REREBLBERTSE  AEEKERRE
HAEGEAED BB RE(RMAE
K& - OB ) EABIRREEYEIERE - e
B — AR A RRITESME -

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED #E R RERFE IR ERER A 7



OTHER INFORMATION
H & #

INTERESTS AND SHORT POSITIONS OF

DIRECTORS AND CHIEF EXECUTIVES IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2021, the interests and short positions of the Directors
and chief executives of the Company in the Shares, underlying
shares or debentures of the Company and any of its associated
corporations (within the meaning of Part XV of the SFO), which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including those
taken or deemed as their interests and short position in accordance
with such provisions of the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the register kept by
the Company referred to therein, or which were required, pursuant
to the Model Code, to be notified to the Company and the Stock

Exchange were as follows:

Long Position in Shares and Underlying Shares

Name of Director Nature of interest Note

EEns EEME Kzt

Mr. CAl Zhuhua
BIRER S

Interest in controlled corporation
REREB DS
Interest of spouse 1

B fBiES

Mr. DONG Honghui
BABEE EREBA

Beneficial owner

Mr. DENG Zhaoshan

BIKERAE E=mEAA
Mr. GU Chunbin Beneficial owner 2
ZEWRE EnEAA

EERBESTHRAERARARERAE
FERG - AEROKEEREPNES
588

MR2021F6 A308  EERAAAIEZESITHA
ERARRIREFEMBHR EZE(EER(EFR
HEGGIDEXVE) ARG - BRI K EREE
A IREB(GE %&Hﬁfﬂmu>%xv%%7&%
8/ EMAME AR A FTE R s ROR B (B4
HARBECHE %&% HWW%&%MXWEEY@
BHEREERKR)  RARB(EFRIPEK
mhwwMﬁAﬁ%Mm%ﬂrgﬁ$ GIES)
EMangs Rxs - siRIEGEEST A
@$@ﬁ&ﬁ§%%%ﬁ KA

RBROREERGHNTFE
Approximately
percentage of
Number Number the Company’s
of ordinary of underlying issued share
Shares held Shares held capital
PN
FEEER Fr¥s1aE8 BBRITREAN
B R#HEE BHBEIH
664,418,000 — 49.83%
— 3,933,338 0.29%
— 3,933,338 0.29%
— 3,933,338 0.29%
— 1,333,335 0.10%
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OTHER INFORMATION
Hi&*

Notes:

1. Mr. CAl Zhuhua is the spouse of Ms. HUANG Ying. By virtue of the
SFO, Mr. CAl Zhuhua is deemed to be interested in all the Shares in
which Ms. HUANG Ying is interested.

2. Mr. GU Chunbin was appointed as an executive Director on 11 March
2021.

Save as disclosed above, so far as the Directors are aware, as at
30 June 2021, none of the Directors or chief executives and their
respective associates had any interest or short positions in the
shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
(i) which will be required, pursuant to Section 352 of the SFO, to be
recorded in the register kept by the Company, or (ii) which will be
required to be notified to the Company and the Hong Kong Stock

Exchange pursuant to the Model Code.
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OTHER INFORMATION
H&#

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

So far as the Directors are aware, as at 30 June 2021, the following
persons (other than the Directors and chief executives) had interest
or short positions in the shares of the Company which would be
required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which will be required,
pursuant to Section 336 of the SFO, to be recorded in the register
kept by the Company:

Long Position in Shares and Underlying Shares

Name of

shareholder Nature of interest Notes

R A EEME st

WeiGang Technology  Beneficial owner 1
Limited

HAEMRAERAT ERBAA

Weigang Green Interest in controlled corporation 1
Technology Limited
#EFEMRBRLAR RNIEEETHES

Mr. CAl Zhuhua Interest in controlled corporation 1
BIRES A REEEB R ER
Interest of spouse 2
o
Ms. HUANG Ying Interest of spouse 3
wHLL fofdEs
Beneficial owner 3
ERBEAA
DHW Holdings Limited Beneficial owner 4

REERERRAR  BEmBEAA

Mr. ZHANG Weiyang Interest in controlled corporation 4
SRAEIDSEE REEEE D R

Beneficial owner

ERBEAA
Ms. ZHOU Wenying Interest of spouse 5
BXEL+ [T £

FTERRER

BEEMA R2021F6H308 ' LT AL
(EFREDTTRABRINREARRIROFPESR
ARBGEFRBERAIEXVHBE2R3IDE
S0 F AR R SR IR (B 5 I BRI ) 2B 336 16
AR AR B E R MO ROSAENT

REROREBROTHER
Approximately
percentage of
Number Number  the Company’s
of ordinary of underlying issued share
Shares held Shares held capital
PN
FEFEER Fr¥s1aE8 EBRITRAN
=] R7EE BHABEIH
664,418,000 — 49.83%
664,418,000 — 49.83%
664,418,000 — 49.83%
— 3,933,338 0.29%
664,418,000 — 49.83%
— 3,933,338 0.29%
191,671,000 — 14.38%
191,671,000 — 14.38%
46,710,000 — 3.50%
238,381,000 — 17.88%
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OTHER INFORMATION
Hi&*

Notes:

1. WeiGang Technology Limited is wholly owned by Weigang Green
Technology Limited which is in turn wholly owned by Mr. CAl Zhuhua.
Mr. CAl Zhuhua and Weigang Green Technology Limited are deemed
to be interested in all the Shares held by WeiGang Technology Limited
under the SFO.

2. Mr. CAl Zhuhua is the spouse of Ms. HUANG Ying. By virtue of the
SFO, Mr. CAl Zhuhua is deemed to be interested in all the Shares in
which Ms. HUANG Ying is interested.

3. Ms. HUANG Ying is the spouse of Mr. CAl Zhuhua. By virtue of the
SFO, Ms. HUANG Ying is deemed to interested in all the Shares in the
Shares in which Mr. CAl Zhuhua is interested.

4. DHW Holdings Limited is wholly owned by Mr. ZHANG Weiyang. Mr.
ZHANG Weiyang is deemed to be interested in all the Shares held by
DHW Holdings Limited under the SFO.

5. Ms. ZHOU Wenying is the spouse of Mr. ZHANG Weiyang. By virtue
of the SFO, Ms. ZHOU Wenying is deemed to be interested in all the
Shares in which Mr. ZHANG Weiyang is interested.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this interim report, no rights to
acquire benefits by means of the acquisition of shares in or
debentures of the Company were granted to any Directors or their
respective spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company and any of
its subsidiaries a party to any arrangement to enable the Directors
or their respective spouse or children under 18 years of age, to
acquire such rights in any other body corporate for the Reporting
Period.

PRE-IPO SHARE OPTION SCHEME

In order to incentivize the Directors, senior management, connected
persons and other grantees for their contribution to the Group and
to attract and retain suitable personnel to the Group, the Company
adopted the Pre-IPO Share Option Scheme on 10 December 2018.
Subject to the terms of the Pre-IPO Share Option Scheme, the Pre-
IPO Share Option Scheme shall be valid and effective for the period
commencing on the 10 December 2018 (the “Adoption Date”) and
ending on the tenth anniversary of the Adoption Date. The term of
this scheme are not subject to the Provisions of Chapter 17 of the
Listing Rules as this scheme will not involve the grant of options by
the Company to subscribe for shares subsequent to the Listing of
the Company.
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OTHER INFORMATION
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Details of the Options granted under the Pre-IPO Share Option
Scheme

As at 30 June 2021, the total number of outstanding share options
was 41,946,719, representing approximately 3.15% of the issued
share capital of the Company.

The details below set out the movement of the Share options
granted under Pre-IPO Share Option Scheme during the period:

During the review period

REBAQHABRENBRETBRENBRES

&

R2021F 6 A30H 8 & 175 A B8 IR AE 48 &
41,946,719/ - HER A RB B BITRAL

3.15% °

REIR - REEXRFHEERBRE RO

BiEZEHENWT

REMHH
Balance as at Balance as at Exercise price
Grantee 01/01/2021 Exercised Cancelled Lapsed 30/06/2021 per share
®2021 % R2021F
ERA 1A1B04%8% [BXi:d 2 BA% 6A30HMEL BRTEE
(HK$)
(&)
Directors
S
DONG Honghui 3,933,338 — — — 3,933,338 0.23
B4R
DENG Zhaoshan 3,933,338 — — — 3,933,338 0.23
HkE
GU Chunbin 1,333,335 — — — 1,333,335 0.23
E3E2 17
Employees
&S
HUANG Ying 3,933,338 - — — 3,933,338 0.23
(wife of Mr. CAl
Zhuhua)
BR(BREREN
£7)
29 other employees 28,813,370 — — — 28,813,370 0.23
290 HMET
Total 41,946,719 — — — 41,946,719
#at
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BREMR
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29/04/2027

03/01/2021 -
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03/01/2021 -
29/04/2027

03/01/2021 -
29/04/2027
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EMPLOYEES, REMUNERATION AND PENSION
SCHEME

As at 30 June 2021, the Group employed 384 employees (as at 31
December 2020: 332 employees), among which more than 200 were
personnel conducting R&D, project management and execution for

our business.

The Group’s remuneration policy takes into consideration the
relevant Director or member of senior management’'s duties,
responsibilities, experiences, skills, time commitment, performance
of the Group and are made with reference to those paid by
comparable companies. Its employees are remunerated with
monthly salaries and discretionary bonuses based on individual
performance, market performance, the Group’s profit as a whole
and comparable market levels. Apart from salary payment, other
staff benefits include allowances, benefits in kind, performance-
related bonuses, share based payments, pensions, and other social

insurance benefits.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (“CG CODE”)

The Company has adopted the CG Code as set out in Appendix 14
to the Listing Rules. In the opinion of the Directors, the Company
has fully complied with the CG Code during the period under review
except from the deviation from the Code Provision A.2.1 of the CG
Code.

Under code provision A.2.1 of the CG Code provides that the roles
of chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Cai Zhuhua serves as
chairman as well as chief executive officer of the Company and this
dual role leadership has been in practice by the Company since
2009. Such deviation is deemed appropriate as it is considered
to be more efficient to have one single person to be chairman of
the Company as well as to discharge the executive functions of
a chief executive thereby enabling more effective planning and
better execution of long-term strategies. The Board believes that
the balance of power and authority is adequately ensured by
the operations and governance of the Board which comprises
experienced and high calibre individuals, with half of them being
non-executive directors of the Company. The Company will review

the current structure when and as it becomes appropriate.
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OTHER INFORMATION
Hitt &

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as the code of conduct

regarding Directors’ dealings in the securities of the Company.

Having made specific enquiry of all the Directors, each Director
confirmed that he/she had complied with the required standards
set out in the Model Code during the period under review. The
Board has also established written guidelines to regulate dealings
by relevant employees who are likely to be in possession of inside
information of the Company in respect of securities in the Company

as referred to in code provision A.6.4 of the CG Code.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company'’s listed securities during the
six months ended 30 June 2021.

USE OF NET PROCEEDS FROM GLOBAL
OFFERING

The Company was listed on the Stock Exchange on 3 January 2019.
The net proceeds raised from the global offering were approximately
HK$259.4 million (approximately equivalent to RMB227.2 million).
During the six months ended 30 June 2021, there was no change
in the intended use of net proceeds as previously disclosed in the

prospectus of the Company dated 19 December 2018.
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OTHER INFORMATION

H fth & #

The following table sets forth a breakdown of the utilisation of net

proceeds as at 30 June 2021:

Unit: RMB million
Bl \RKBET

TREDR2021F6 A30 BB FIBFESD

FRIESERAR -

Net proceeds Utilisation Expected timeline
from the as at Unutilised of the unutilised
global offering 30 June 2021 amount amount
RK2021 &
2REE 6H30R
EREFE EBALE ABALE ADASEBNEAKE
Utilisation of the pyrolysis BENBEEERE 90.9 90.9 — NA
technology for the NEENESNEG T
treatment of various types =1
of solid waste
Establishment of a research ~ F{ERUMFELETR 45.4 — 45.4  The unutilised amount is expected to
and engineering centre BAlrep.L be fully utilised by the second half
of 2023
REFA S BB 2023 F T HEA 2
ERTE
Commercialisation of oil BB B £ 34.1 19.3 14.8  The unutilised amount is expected to
sludge thermal desorption MEEL be fully utilised by the second half
technology of 2023
AR LEREIT2023F THFRI2H
PRARE
Invest in and operate the RERE REE2KR 34.1 335 0.6 The unutilised amount is expected to
business of cement plant FEEFTHRE be fully utilised by the second half
parallel kiln co-treatment EYESS of 2023
solutions REBE B 2023F T HFRIZH
TRATE
Working capital and general F{ELEES N—# 22.7 22.7 — NA
corporate use NGl TEA
Total st 227.2 166.4 60.4
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OTHER INFORMATION
H & #

PUBLIC FLOAT

Based on the information that is available to the Company and to
the knowledge of the Directors, they confirm that the Company has
maintained at least 25% of the Company'’s total issued share capital
held by the public for the six months ended 30 June 2021 and as at

the date of this interim report.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2021.

AUDIT COMMITTEE

The Audit Committee consists of three independent non-executive
Directors, namely Mr. FENG Tao, Mr. YANG Zhifeng and Mr. JIANG
Guoliang. Mr. FENG, who holds the appropriate professional
qualifications as required under Rule 3.10(2) and Rule 3.21 of the

Listing Rules, serves as the chairman of the Audit Committee.

The Group’s interim results for the six months ended 30 June 2021

have been reviewed by the Audit Committee.

INDEPENDENT REVIEW

The interim results for the six months ended 30 June 2021 are
unaudited, but have also been reviewed by Baker Tilly Hong Kong
Limited, the Company’s independent auditor, in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A Report on Review of Interim Financial Information is

included in the interim report to be sent to shareholders.

By order of the Board
Weigang Environmental Technology Holding Group Limited

CAl Zhuhua

Chairman

PRC
25 August 2021
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
AHGEEFHUBENERNRSE

@ pakertilly
K B ] B

TO THE BOARD OF DIRECTORS OF
WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP
LIMITED

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
information of Weigang Environmental Technology Holding Group
Limited (the “Company”) and its subsidiaries (collectively referred
as the “Group”) set out on pages 32 to 71, which comprises the
condensed consolidated statement of financial position as at 30
June 2021 and the condensed consolidated statement of profit or
loss and other comprehensive income, the condensed consolidated
statement of changes in equity and the condensed consolidated
statement of cash flows for the six-month period then ended and
other explanatory notes (the “condensed consolidated interim
financial information”). The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on condensed consolidated interim financial
information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") issued by the International Accounting
Standards Board. The directors of the Company are responsible for
the preparation and presentation of this condensed consolidated

interim financial information in accordance with IAS 34.

Our responsibility is to express a conclusion on this condensed
consolidated interim financial information based on our review, and
to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other

person for the contents of this report.

£
GRFRBDEEREDERLAAESRS

(RASHSEMRINARRA)

—
’f“g =]

B EMBRER2BEEZFE 71 EMEBTRE
BEREABRARERAR]) REKE A A
(FBAIBEEE]) ZERAGE R EMBER
HBER 202146 A30H ZERGAMERR
ERBEZALEANEABBZEREEBRERE
fh2mlER - HRREREEEHRREHRE
WeRER - UREMABARN ([ AR E B A
BIEER]) - BEABMARZIIBRARES LH
RAGRTE  RERASEPHVBERRR RS
WIBRFE A ER B2 B B SUA R B & 51 2R
BEeRM(ER ST ELNE MR ((BEEE
ETERINE 4 DI BB BRE] - BHERARE
FERRBKEREERDE 4R HEE KT ®
ARG P EA I E RS o

BN EEERRIBZ IS 2 15 5E (51 2= B A G5
AT HPEER  RItERGE® - LER B
TERER MAMEEAEMRAZ - HATHAE
BEZABTREMEMALAZRE EEAE
o

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED 4R ERIFL IR ER AR A 7



REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (CONTINUED)

BHGETHURENENRE (A

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). A review of this condensed consolidated interim
financial information consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
information is not prepared, in all material respects, in accordance
with IAS 34.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Chan Sai Ho

Practising certificate number P07705
Hong Kong, 25 August 2021
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O\

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FHGEEEREMEZERER

For the six months ended 30 June 2021 & % 20214 6 A 30 H L/~ E A
(Expressed in Renminbi) (JAA REE A EA1)

Six months ended
30 June

HZE6H30RIEAEA

2021 2020
2021 fF 2020 F
(unaudited) (unaudited)
(REEER) (REEEZ)
Note RMB’000 RMB’000
HteE ARMTFT AR Fr
Revenue A 5 6 243,174 182,961
Cost of services PR A AR (217,067) (153,268)
Gross profit EA 26,107 29,693
Other income, gains and losses HEalA - ek EE 7 (669) 6,344
Administrative expenses THRX (28,636) (26,317)
Distribution and selling expenses DEREERT (955) (1,286)
Other expenses HibR (10,243) (8,400)
Write-off and impairment losses, net i # MR EE 18
of reversal (MR #EER) (7,298) (7,573)
Share of results of an associate R — R E DENEE (23) (622)
Finance costs RLE RN 8 (1,463) (840)
Loss before tax A& E 10 (23,180) (9,001)
Income tax credit RSBl e 9 4,102 585
Loss for the period MREE (19,078) (8,416)
Other comprehensive (expense)/ Hih2mE(fAx) i
income
Items that will not be reclassified to TEES S EEBmARE -
profit or loss:
Fair value loss on equity instrument at Z AR BEEL T AHM
fair value through other 2HEKENRATA
comprehensive income AR EEEE (572) (1,416)
Income tax relating to item that will BAEEMHEEEEN
not be reclassified to profit or loss 16 B BB FTSH 143 354
(429) (1,062)
Total comprehensive expense for HAZHEBAZARE
the period (19,507) (9,478)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (CONTINUED)
BHAeRaRAtEEKER (&)

For the six months ended 30 June 2021 & % 20214 6 A 30 H L/~ E A
(Expressed in Renminbi) (JA AR B A7)

Six months ended
30 June
HZ6H30HINEA

2021 2020
2021 fF 2020 &
(unaudited) (unaudited)
(REEER) (REEZ)
Note RMB’000 RMB’000
Hiat ARBTFT ARKFT
Loss for the period attributable to: AT &AFEEHAEE :
— Owners of the Company — ARBEHEAA (17,647) (6,015)
— Non-controlling interests — FEPERR RS (1,431) (2,401)
(19,078) (8,416)
Total comprehensive expense for ATEFEGHAREZE
the period attributable to: Bk
— Owners of the Company — AREHEAA (17,844) (6,502)
— Non-controlling interests — JEiEfR R (1,663) (2,976)
(19,507) (9,478)
Loss per share BRER 11
— Basic (RMB) — EX(ARETT) (0.013) (0.005)
— Diluted (RMB) — B (ARIT) (0.013) (0.005)

The accompanying notes form an integral part of these condensed BEMIBY 3T B2 E R4S P BT S B K 2 28 Ak 26

consolidated interim financial information. o
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
SR

As at 30 June 2021 7202146 A 30 H
(Expressed in Renminbi) (JA AR A7)

30 June 31 December
2021 2020
20214 2020
6 A30H 12H31H
(unaudited) (audited)
(REER) (&EZ)
Note RMB’000 RMB’000
k23 AR¥FT ARBTFT
Non-current assets IRBEE
Property, plant and equipment L E N 13 160,482 132,205
Intangible assets EAE 20,936 22,047
Right-of-use assets FREEE 10,318 11,775
Goodwill (S 14 18,277 18,277
Interest in an associate R—REGE D EER 9,255 594
Equity instrument at fair value through &2 R EEFEILETA
other comprehensive income HEemlammiAT A — 3,825
Deposits for acquisition of property,  BEWE - BEMRED
plant and equipment i 2,034 16,551
Pledged bank deposits EEAIRITER 17 2,646 7,382
Deferred tax assets RERRIAEE 19,267 13,764
243,215 226,420
Current assets REEE
Inventories FE 23,160 6,952
Trade and note receivables B 5 EWGRIE R KRR R 15 206,746 234,951
Deposits, prepayments and other %2 EEREK
receivables H At U RIB 67,928 63,737
Contract assets BREE 16 207,156 278,733
Amounts due from non-controlling FE LSBT B8 A R SRR AR
shareholders of subsidiaries f& B 5k18 5,390 4,523
Pledged bank deposits BEIRIRIRITE K 17 26,490 36,053
Bank balances and cash RITHEBRIRS 17 58,787 87,354
595,657 712,303
Assets of disposal group classified as SEAZEEHEZ HE
held for sale BB E 18 12,053 —
607,710 712,303
Current liabilities nEBAE
Trade payables B S ENRIE 19 117,004 151,962
Other payables and accrued expenses Efl f&{x 718 & fE 55 52 22,369 25,211
Contract liabilities BHEE 16 86,914 105,089
Lease liabilities HEBE 1,806 2,670
Income tax payable FEMFR1ZHR 1,539 1,087
Borrowings B 20 33,679 44,384
263,311 330,403
Liabilities of disposal group classified S #EAZFEHREZHE
as held for sale HRIEE 18 6,432 —
269,743 330,403
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)

BAGE M BMRRR(F)

As at 30 June 2021 5202146 A 30 H
(Expressed in Renminbi) (JA AR B A7)

30 June 31 December

2021 2020

2021 % 2020

6 A30H 12H31H

(unaudited) (audited)

(REER) (&#Z)

Note RMB’000 RMB’000

KiaE AR FT ARBTFT

Net current assets RBEEFE 337,967 381,900

Total assets less current liabilities ZEEAFERABARS 581,182 608,320
Non-current liabilities EREBEE

Borrowings & 20 4,424 11,344

Lease liabilities HEAE 405 1,275

Deferred tax liabilities BEFEAE 232 617

5,061 13,236

NET ASSETS EEZRE 576,121 595,084
Capital and reserves EARHE

Share capital & A 21 55,100 55,100

Reserves it 432,783 450,245

Equity attributable to owners of the ZA2RHEHE ABEREZ

Company 487,883 505,345

Non-controlling interests El=aliiyr ey 88,238 89,739

TOTAL EQUITY RS 576,121 595,084

The accompanying notes form an integral part of these condensed

consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THEEEREH R

For the six months ended 30 June 2021 &= 20214 6 A 30 H 1L/~ 1E A
(Expressed in Renminbi) (JA AR A7)

Attributable to owners of the Company

LN EIN
Share Statutory Non-
Share Share option Other  Revaluation surplus  Retained controlling
capital premium reserve reserve reserve reserve profits  Sub-total interests Total
i
Bx  BfEE BRERE  AHEE  ERRE  BBRE  REWR M FERER Chl
RMB000  RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000  RMB000  RMB'000
AREFR  ARETR  ARETR  ARETL  ARETr  ARETT ARBTL ARBTL  ARETT  ARETx
(Note 21)
(Wita1)
At1 January 2021 (audited) 3202151518 (82%) 55,100 237,130 4467 31174 1,552 25,911 144,011 505,345 89,739 595,084
Loss for the period BRER - - = = = = (17,647) (17,647) (1431) (19,078)
Other comprehensive BREBRERR
expense for the period, (MRAER)
net of income tax - - - - (197) - - (197) (232) (429)
Total comprehensive expense  BINZERZ4E
for the period = = = (197) — (e (1784) (1663)  (19507)
Recognition of equity-setiled  BEZRELELR N
share-based payment BERNRA = = 32 = = = = 32 = 32
Capital contribution froma~~~ #ERKEEE
non-controlling shareholder - - - - - - - - 162 162
At 30 June 2021 (unaudited) 742021568308
(REEH) 55,100 27,130 4,849 3,174 1,355 25911 126,364 487,883 88,238 576,121
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(CONTINUED)

=] 2 A HE 3£ & =
BHRGaEEHR(E)
For the six months ended 30 June 2021 &%= 20214 6 A 30 H IE/~E A
(Expressed in Renminbi) (JA AR A7)

Attributable to owners of the Company

KARERARL
Share Statutory Non-
Share Share option Other  Revaluation surplus  Retained controlling
capital premium reserve reserve reserve reserve profits  Sub-total interests Total
ER
Bx  BftEE BRERE  AHEE  ERRE  BBRE  REWR it FERER ai
RMBOOO  RMBOOO ~ RMBUOO  RMBOOO  RMBUOO  AMBOO0O  RMBUOO  RMBOO0O  RMBUOO  RMBOOO
AEETT  NEETT  ARETT  ARETR A\REFT  ARETT  ARETT  ARETT  ARETL ARETR
(Note 21)
(Hiz21)
At 1 January 2020 (audited) 72020171 A (82%) 55,100 237,130 3,461 38,394 1879 25,616 165,235 516,815 57,326 574,141
Loss for the period HhER - - - - - - (6,015) (6,015) (2.401) (8416)
Other comprehensive BMEHRER
expense for the period, (TRAER)
net of income tax - - - - (487) - - (487) (575) (1,062)
Total comprehensive expense  HINZERZ4E
for the period - - - - (487) - (6,015) (6,502) (2976) (9.478)
Recognition of equity-setiled ~ BEZRELENRN
share-based payment RERNRA = = 304 = = = = 304 = 304
Acquisition of subsidiaries  EHBAT)
(Notes 23 and 24) W2k = = = = = = = - 19,575 19575
Change in ownership interests - HERAHAEREEY
in subsidiaries without (PHEEHR)
change of control - - - (919) - - - (919) 919 -
Capital contribution floma~~ 3EHERIREEE
non-controlling shareholder = = = = = = = = 1,890 1,890
At 30 June 2020 (unaudited) 7420206830
(RE%H) 55,100 237,130 3,855 37475 1392 25,616 149220 509,788 76,734 586,522
The accompanying notes form an integral part of these condensed BERT M 5E Az E R4 A P HIBT A5 B kL 2 4B Ak 2F

consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
THGEERERER

For the six months ended 30 June 2021 &= 20214 6 A 30 H 1L/~ 1E A
(Expressed in Renminbi) (JA AR A7)

Six months ended 30 June

HZ6A30R1L~ER
2021 2020
20214 2020F
(unaudited) (unaudited)
(REER) (REEERZ)
Note RMB’000 RMB’000
st ARKEFT AREFT
Net cash generated from/(used in) & EFEFFE (FTH)BEE
operating activities FE 18,478 (39,385)
Cash flows from investing REEFHZHER
activities
Purchase of and deposits paid for BEWE  WEREER
property, plant and equipment BffiRs (28,034) (14,963)
Addition of right-of-use assets NEFAREEE (257) —
Net cash inflow on acquisition of I EEMT B A RIMIR S A FRE
subsidiaries 23 —_ 18,552
Net cash outflow on acquisition of FHRYE KRB A R
assets through acquisition of a BEMRES L FE
subsidiary 24 — (1,500)
Capital contribution to an associate Al —KEt &M ETE (8,684) —
Placement in pledged bank TFABEAIRITER
deposits (5,690) (14,591)
Withdrawal of pledged bank BB EARITFR
deposits 19,989 18,817
Other cash flows arising from KREREEANEMR SR
investing activities 1,096 1,820
Net cash (used in)/generated from R&EZFE(FrA) Fr538EE
investing activities R (21,580) 8,135
Cash flows from financing METH RSN
activities
Capital contribution from a IIERR R E
non-controlling shareholder 162 1,890
Proceeds from a new borrowing EBREHIA 4,900 23,183
Repayment of borrowings EEER (22,525) (18,648)
Other cash flows arising from BhE B E AR EAMIRE R
financing activities (3,589) (1,999)
Net cash (used in)/generated from @& EE(FrH) Fr88EE
financing activities FE (21,052) 4,426
Net decrease in cash and cash ReRBREEEYRDFE
equivalents (24,154) (26,824)
Cash and cash equivalents at the HARERBELZEY
beginning of the period 87,354 142,206
Cash and cash equivalents at the HRRERBELZEY
end of the period 63,200 115,382

The accompanying notes form an integral part of these condensed

consolidated interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BAHGEET T BEENNE

(Expressed in Renminbi) (JA AR A7)

GENERAL

Weigang Environmental Technology Holding Group Limited
(the “Company”) was incorporated in the Cayman lIslands on
18 May 2017 as an exempted company with limited liability
under the Companies Law of the Cayman Islands. The
immediate holding company and the ultimate holding
company of the Company are WeiGang Technology Limited
and Weigang Green Technology Limited (“Weigang Green”),
respectively, both of which were incorporated in the British
Virgin Islands (“BVI”). Weigang Green is wholly owned by
Mr. Cai Zhuhua (“Mr. Cai”), the ultimate controlling
shareholder of the Company and its subsidiaries (collectively
referred to as the “Group”), who is also the chairman and
executive director of the Company. The shares of the
Company have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) since
3 January 2019.

The address of the registered office of the Company is 190
Elgin Avenue, George Town, Grand Cayman KY1-9008,
Cayman Islands and the address of principal place of
business of the Company is Unit 3507, 35th Floor, AIA Tower,
183 Electric Road, North Point, Hong Kong.

The condensed consolidated interim financial information is
presented in Renminbi (“RMB”), which is also the functional

currency of the Company.

BASIS OF PREPARATION

The condensed consolidated interim financial information has
been prepared in accordance with International Accounting
Standard 34 (“IAS 34”), “Interim Financial Reporting” issued
by the International Accounting Standards Board (“IASB”) as
well as with the applicable disclosure requirements of the
Rules Governing the Listing of Securities on the Stock

Exchange. It was authorised for issue on 25 August 2021.

The condensed consolidated interim financial information is
unaudited, but has been reviewed by Baker Tilly Hong Kong
Limited in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA™).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BAHGEETHTBEERNNE

(Expressed in Renminbi) (JAA REE A EA)

PRINCIPAL ACCOUNTING POLICIES

This condensed consolidated interim financial information has
been prepared on the historical cost basis, except for certain
financial instruments that are measured at fair value at the

end of each reporting period.

Other than additional accounting policies resulting from
application of amendments to International Financial Reporting
Standards (“IFRSs”), the accounting policies and methods of
computation used in the condensed consolidated interim
financial information for the six months ended 30 June 2021
are the same as those presented in the Group’s annual
consolidated financial statements for the year ended 31
December 2020.

Application of amendments of International Financial
Reporting Standards

In the current interim period, the Group has applied the
following amendment to IFRSs issued by the IASB for the first
time, which are mandatorily effective for the annual period
beginning on or after 1 January 2021 for the preparation of

the consolidated financial statements:

Amendments to IFRS 9, Interest Rate Benchmark Reform
IAS 39, IFRS 7, — Phase 2
IFRS 4 and IFRS 16

Impacts on early application of Amendment to IFRS 16
“Covid-19-Related Rent Concessions beyond 30 June
2021”7

The Group has early applied the amendment in the current
interim period. The application of this amendment has had no
material impact on the Group’s financial positions and

performance for the current and prior periods.

The application of the amendments to IFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in this condensed

consolidated interim financial information.

FTEEFHE
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N B E 202166 A30H 175 E A B H
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EHREAEBEEE 202012 A31 ALE
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e KB R B 75 3R 5 E BB RT &<

AR B - AREEE BXERAL TS
Bl g R e /MM 202161 A
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BREA RS R BERIMEET A - AR R A B 15
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BAHGEET T BEENNE

(Expressed in Renminbi) (JA AR A7)

KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the annual consolidated financial statements for the
year ended 31 December 2020.

OPERATING SEGMENT INFORMATION

The Group is organised into two business units based on the
internal structure and management strategy, which is also the
basis of information reported to the Group’s chief operating
decision marker (i.e. the executive directors of the Company)
for the purpose of making strategic decisions.

The two reportable and operating segments are set out as

follows:

(a) solid waste treatment segment is engaged in the
provision of comprehensive solid waste incineration
turnkey solutions focused on the research, design,
integration and commissioning of solid waste systems
by the Group to external customers in the People’s
Republic of China (the “PRC”); and

(b) oilfield auxiliary services segment is engaged in
petroleum transportation, meter maintenance, oil pipe

repair and water treatment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decision about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment result,
which is a measure of adjusted (loss)/profit before tax. The
adjusted (loss)/profit before tax is measured consistently with
the Group's loss before tax except that bank interest income,
net foreign exchange gains/(losses), certain finance costs,

and income tax credit are excluded from such measurement.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JA AR A7)

5. OPERATING SEGMENT INFORMATION 5. EESTERE)
(continued)
For the purpose of monitoring segment performance and MRERSHRBERS HHEDEEIRM
allocating resources between segments: B
o All assets are allocated to reportable segments other . FMEEECESREAZ2HD I
than certain right-of-uses assets, certain cash and cash TN IEIR AR EIE NS T HE
equivalents and certain other receivables as these EE HTHEEFFEMAR
assets are managed on a group basis. AT E At pEOGROE o
. All liabilities are allocated to reportable segments other . FMEaBEEELIREE2H DI
than certain lease liabilities, certain other payables and HERBEEZANEENE THES
income tax payables as these liabilities are managed on B - ATHEMENSRERENRS
a group basis. o
Segment revenue and results DA R EE
The Group’s revenue and result by operating and reportable AEEZEERA Z2HRDHE D HBA K
segments are presented below: EE2H0T
Solid waste treatment Oilfield auxiliary services Total
EEENEE AR RS @it

30 June 30 June 30 June 30 June 30 June 30 June
2021 2020 2021 2020 2021 2020
20214 2020F 20214 2020F 20214 2020F
6A30H 6H30R 6A30H 6H30AR 6A30H 6H30R
(unaudited) | (unaudited) | (unaudited) | (unaudited) | (unaudited) | (unaudited)
(REER) | (REEZ) | (REER) | (REER) | (REER) | (REBER)
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
AREFEL | ANRETFT | AREFR | AREFT | ARETT | AREFIL
Revenue (Note 6) WA(H6) 223,920 159,461 19,254 23,500 243,174 182,961
Segment (loss)/profit AP(ER) A (11,922) (11,587) (8,024) 2,726 (19,946) (8,861)
Bank interest income HRITHBIKA 1,096 2,159
Unallocated corporate other RABAREMMNA -
income, other gains Hib s REE
and losses (531) 3,602
Unallocated corporate FARDAAY
expenses (3,796) (5,885)
Finance costs BERA ) (16)
Loss before tax HAEE (23,180) (9,001)
Income tax credit FEREE 4,102 585
Loss for the period BNER (19,078) (8,416)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
EHEETHMBENNE

(Expressed in Renminbi) (JA AR A7)

5. OPERATING SEGMENT INFORMATION

(continued)
Segment revenue and results (continued)

The Group’s revenue and result by operating and reportable

segments are presented below: (continued)

Solid waste treatment
ERENEE

<[N8 31 December

5. EESPER E)

DERBAREEE)

AEFREENT2RDEE D HPAR

FE2MT - (#)
Oilfield auxiliary services Total
Lk e EH
RN\ Il 31 December RN -3 31 December

2020 2020 2020
20205 20205 20206
12318 12318 12A31H
(unaudited) (audited) | (unaudited) (audited) | (unaudited) (audited)
(REEER) (g8 | (REER) (g8 | (REER) (e&%)
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ABBTL | AREFL | AREFT | ARETT | ARETT | ARKFT
Segment assets AHEE 722,141 787,561 102,029 129,240 824,170 916,801
Interest in an associate R-REEENER 9,255 594 - = 9,255 594
Reconciliation: ik -
Corporate and other RAREMADBREE
unallocated assets 17,500 21,328
Total assets BESE 850,925 938,723
Segment liabilities ABafRE (245,337) | (282,305) (25,200) (58,139) | (270,537) | (340,444
Reconciliation: 4
Corporate and other RAREMADEEE
unallocated liabilities (4,267) (3,195)
Total liabilities BE4E (274,804) (343,639)
Geographical information hEER

The Group primarily operates in the PRC. Substantially all of
the Group’s non-current assets, excluding financial
instruments and deferred tax assets, are located in the PRC,
and revenue of the Group is generated from customers
located in the PRC.

AEEIRETREANEE - AREET
2HERDEE(T R T ANUREIE
MIREE )R TE - BEAREEHRAR
RRPENES -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JA AR A7)

5. OPERATING SEGMENT INFORMATION Ot

(continued)
Seasonality of operations

The Group generally experiences higher revenue in the
second half of financial year due to the suspension during the
holiday season in the first quarter in the PRC. The Group
anticipates this demand by increasing its production in the
second half of the year. As a result, the Group typically
reports lower revenue and segment result for the first half of

the year, than the second half.

During the year ended 31 December 2020, 34% of revenue
accumulated in the first half of the year (2019: 32%) with 66%
accumulated in the second half of the year (2019: 68%).

6. DISAGGREGATION OF REVENUE 6.
Revenue from major services

The following is an analysis of the Group’s revenue from its

major services which is recognised over time within the scope

EEIMER E)

EENFHMHREER

BRTPEE-FERAGE  2ERHED
BRERFE  AEE—RREBFET
FEBEFSBRIRA - AEESR THFR
BEENEMERR - Bt - NEEEF
FHPRARD BEEREER THF -

HZE 202012 31 BHILEE » 34% (2019
F 0 32%) IR A TR L FREME -
66% (20194F : 68% ) UM A BIR T+ F R

TEFTS

WA 2
EERBUA

TREJIANEE KB E T EREHRAD
- ThRERS BN BB B 5 3R & 2RI DS 15

of IFRS 15: St 2 BEINER
Six months ended 30 June
HZE6H30RLLA<EA
2021 2020
2021 F 2020 F
(unaudited) (unaudited)
(REEER) (RIS ERZ)
RMB’000 RMB’000
AR®FT ARWFT
Hazardous waste incineration solutions ERENRERERRATR 219,359 144,560
QOilfield auxiliary services S B B8 AR 7S 19,254 23,500
Pyrolysis solid waste treatment solutions #4827 E RS EE Y i B AR R 5 52 82 346
Maintenance services HERRTES 2,041 11,805
Technical upgrading services BT A% AR 75 2,438 2,750
243,174 182,961

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED 4B HRRRIFIZRERFE R A 7



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
EHEETHMBENNE

(Expressed in Renminbi) (JA AR A7)

6. DISAGGREGATION OF REVENUE (continued) 6. WAZHF@)
Transaction price allocated to the remaining performance REFANIBEHRTEBIEINRZE
obligations for contracts with customers %

TRARK 202146 A 308 & 20205 12
A31BOBERBLY(RIBHRBELN)ET
HR 5 ER4REE -

The following table shows the aggregate amount of the
transaction price allocated to performance obligations that are
unsatisfied (or partially unsatisfied) as at 30 June 2021 and 31
December 2020.

30 June 31 December
2021 2020
2021 2020 F
6 H30H 12H31H
(unaudited) (audited)
(REEER) (FEEZ)
RMB’000 RMB’000
ARETFT AREFr
Provision of hazardous waste incineration 324/ EEYI R IE R &

solutions VTS 479,522 576,293

Provision of pyrolysis solid waste RHESIREEEYEE
treatment solutions BRRTT 2R 10,440 5,561
Provision of technical upgrading services 42 Ffir 7+ 4% R 7% 4,604 2,640
Provision of maintenance services R4 E RS 6,673 4,475
Total a&t 501,239 588,969

BERNEENREHRESHER - KA
RIEETEFT R 202146 A 30 B &% 2020
12A31BHEE Lt KRBT (S HRE
TIKEHNRNR 5 ERED HIREZ 2022
F6A30H LMK 2022F 12 A31 A1t
FERRHEBRENNERERRTER
REEANBEBEMEERATR - &
Mo FHAR AR 75 I 12 (A E AR TS TR AR R LA

Based on the information available to the Group at the end of
reporting period, the directors of the Company expect the
transaction price allocated to the above unsatisfied (or
partially unsatisfied) contracts as of 30 June 2021 and 31
December 2020 will be recognised as revenue during the
period/year ending 30 June 2022 to 31 December 2022 in
respect of provision of hazardous waste incineration solutions,
provision of pyrolysis solid waste treatment solutions,
technical upgrading services and provision of maintenance

services.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JA AR A7)

DISAGGREGATION OF REVENUE (continued)

Transaction price allocated to the remaining performance
obligations for contracts with customers (continued)

The Group has applied the practical expedient in paragraph
121 of IFRS 15 to its contracts for the provision of oilfield
auxiliary services such that the above information does not
include information about revenue that the Group will be
entitled to when it satisfies the remaining performance
obligations under the contracts for the provision of oilfield
auxiliary services that had an original expected duration of

one year or less.
Major customers

Revenue from customers of the corresponding periods
contributing over 10% of the total revenue of the Group are as

follows:

Customer A (Note i) BEAKE)
Customer B (Note i) BEEB(MaEi)
Customer C (Note i) BEC(Ka#i)
Customer D (Note i) BED(Kati)
Customer E (Note ii) BEE(K7ii)
Customer F (Note i) BEF(Matii)
Customer G (Note i) BFEG(Hatii)

WA D #)

REFENIBERTEINEEINZE
(&)

AN E SR ALH B ER RIS RS 40 AR
BREA TS SRS B )SE 1557 58 121 By g /]
TREERE Bt ERENTTEES
BAASENETIREEEEZREEO(R
TEEREARR A —F A T)IBE TR TN R E
A EESHRANER -

FEEF

REEHRAEAREBZWATE10% A £
MEPRAMT

Six months ended 30 June
HZ6H30RIEAER

2021 2020

2021 2020 F
(unaudited) (unaudited)
(RBEZ) (REEEZ)
RMB’000 RMB’000
AR¥FT ARWEFT
30,461 N/A 738
29,542 N/A 75 B
26,985 N/A i A
26,538 N/A i B
N/ATEHR 47,891
N/A 738 A 24,775
N/ATER 21,504

Note:

(i) Contributed less than 10% of the Group’s total revenue during
the six months ended 30 June 2020.

(i) Contributed less than 10% of the Group’s total revenue during
the six months ended 30 June 2021.

Bt

(i) BE2020F6 H30B L AAA ARG AEE
BUWATR10% °

(if) #HZE2021F6 A30H IEXEAANBEAREE
HBWATR10% °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHASTFHMBEENKE

(Expressed in Renminbi) (JA AR A7)

7. OTHER INCOME, GAINS AND LOSSES 7. HMWA - WEREE

Six months ended 30 June
HZ6H30BHL<AEA

2021 2020
2021 fF 2020 F
(unaudited) (unaudited)
(REEER) (REEZ)
RMB’000 RMB’000
ARMTFT AREFr
Bank interest income RITHI B WA 1,096 2,159
Government grants (Note) BT Bh (A a2) 1,138 1,242
Value-added tax refund EEFRRR 344 2,447
Sundry income HIEA — 123
Other income H A 2,578 5,971
Net foreign exchange (losses)/gains HNE (B518) e T 5 (1,320) 181
Loss on disposal of property, plant and HEME  BERZHEHZ
equipment, net &1 - FE — (10)
Write-off of property, plant and WD - RE R
equipment (1,927) =
Covid-19-related rent concessions FEEIEHEERS RS — 202
Other gains and losses H b Yoz K 518 (3,247) 373
(669) 6,344

Note:

Government grants represented immediate financial support granted

by the local governments. There were no specific conditions attached

to the grants and the amounts were recognised in profit or loss upon

the receipt of relevant cash.

Bt -

BT B) A 8 R 4a T 89BN B 15 S0 4% © BT
Mi# A E R - B2 ENRIERREeRERED

" -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHAESTFHMBENKE

(Expressed in Renminbi) (JA AR A7)

8. FINANCE COSTS

BE KA

Six months ended 30 June
HZ6H30RIEAEAR

2021 2020
2021 fF 2020 F
(unaudited) (unaudited)
(REEZX) (REEEZ)
RMB’000 RMB’000
AR¥EFIT AREFT
Interest on borrowings Rl 1,384 693
Interest on lease liabilities HEBENE 79 147
Total & 1,463 840
9. INCOME TAX CREDIT FrEBiE %

Six months ended 30 June
HZE6H30RLEKEA

2021 2020
2021 4§ 2020 F
(unaudited) (unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR¥FT ARWFT
The income tax expense/(credit) FTs®ifx (He) B
comprises:
PRC Enterprise Income Tax (“EIT”): RS
([eEmEH) :
— Current tax — BNEARIE 1,438 570
— Under-provision in prior periods — BEHEREETR 4 257
1,442 827
Deferred tax EERIE (5,544) (1,412)
Income tax credit Bk e (4,102) (585)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BAHGEET T BEENNE

(Expressed in Renminbi) (JA AR A7)

INCOME TAX CREDIT (continued)

The Company and its subsidiaries, namely WeiGang
Environment Limited, Jade Far Investment Limited and Definite
Thrive Limited, were incorporated in the Cayman Islands and
BVI, respectively. All these entities did not have tax
assessable profit in the Cayman Islands, BVI or other

jurisdictions for the both periods.

No provision for Hong Kong Profits Tax has been recognised
in the condensed consolidated interim financial information for
the both periods as the Group does not have income

assessable to Hong Kong Profits Tax.

Pursuant to the Enterprise Income Tax Law effective on 1
January 2008, Guangzhou Weigang Environmental Protection
Technology Limited (“Guangzhou Weigang”) obtained a “High
and New Technology Enterprise” in 2016 which Guangzhou
Weigang was entitled to a preferential tax rate of 15% from
2019 to 2021 and eligible for renewal every three years.
Xinjiang Tiansheng Xinhong Environmental Protection
Technology Co., Ltd.* (“Xinjiang Tiansheng”) and Karamay
Shuangxin Company Limited* were entitled to a tax
concession of Western Development at a preferential
corporate income tax rate of 15% in 2021.

The applicable tax rate of other PRC subsidiaries of the Group
was 25% during the six months ended 30 June 2021 (six
months ended 30 June 2020: 25%).

#  The English name is for identification only.

BHER &)

ARRAREMBARABEEREARA
A ABEREERARKEEFRAR)D
ARAERERABHER RS EMAK
Mo RZRERHE MAEZEERERSE
E EEERARRENEMAIZEERY
BRI o

HRAKREY /B EFGHNEFRK
A BN ZFHE - REREA R
BER P RERE BN SHEE -

BIE2008F 1 A1 HE B EMBR
) BMEBBREREBRARAB(EM
#E ) B 2016 FRERTE A = HlTh
¥ WE2019F £2021FH=ZH 15%
WEBRE A5 =-FrEH - FEXRE
HERERMBEARAR(HERE KR
NIEKEEERARZAEDPAFAERK
BE  R2021 FRELEMEHERME
15% MF °

HE2021F6 A30R L NEA - AEE
HEih B EARMNBEAMRER25% (B
Z2020%F 6 A30B L/ NEA : 25%) °

*OAXAHEEES -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JA AR A7)

10. LOSS BEFORE TAX 10. BiAlEiE

50

Six months ended 30 June
HBZ6H30HILANEAR

2021 2020
2021 F 2020 4F
(unaudited) (unaudited)
(REER) (REEZ)
RMB’000 RMB’000
ARETFT ARSFr
Loss before tax has been arrived at after 1 (Gt A) N3 E BEH
charging/(crediting): BiATEE
Staff costs (including directors’ BETIRAN(BIEEEHE)
emoluments)
Directors’ remuneration EEHM 1,758 1,552
Other staff: HET :
— Salaries and other benefits — Hre MEMER 24,511 25,718
— Contributions to retirement — RIRRERET B R
benefits scheme 5,826 2,959
— Share-based payment expenses — URMDAERAT AR 310 499
Total staff costs 488 TR 32,405 30,728
Auditors’ remuneration 1% SR 7 A 600 842
Research and development costs A (G AE AR ) *
(included in other expenses)* 10,243 8,400
Depreciation of property, plant and Y% - BERRETE
equipment 4,925 2,500
Depreciation of right-of-use assets EREEERE 1,433 1,361
Amortisation of intangible assets B AEREN 1,092 2,230
Loss on disposal of property, plant and HEME  WERZHZEE
equipment — 10
Write-off of property, plant and WEEME - BB MEE
equipment 1,927 =
(Reversal of allowance for)/allowance for & 5 ek I8 K & Uy Z 48 5 (E
impairment of trade and note (BERE) &
receivables (1,763) 1,687
Write-off of trade receivables EEE 5 W GRIE — 6,540
Write-off of contract assets MEEHNEE 9,007 —
Allowance for/(reversal of allowance for) &A#EEMERE
impairment of contract assets (BEBAE) 54 (654)
Short-term leases payments RERER 161 237
Low value leases payments EEERERMNRK 89 10

The amount included staff costs of approximately RMB4,134,000

(six months ended 30 June 2020: RMB3,929,000), and materials
and other related costs of approximately RMB6,109,000 (six
months ended 30 June 2020: RMB4,471,000) for the six months

ended 30 June 2021.

ZAEeEEE2021F6 A30B EAEA
BB IARALN ARWAL134,0007T(H =
20206 AH30R 1IE A A: AR ¥
3,929,000 7T ) A K2 1K B E AR BA AR AR 49 A
R #6,109,000 7T (# = 20204 6 A 30 B 1t
NEAR : AR 4,471,0007T) ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

FHGEETHYRERNMNE

(Expressed in Renminbi) (JA AR A7)

11. LOSS PER SHARE 1. BREE
The calculation of the basic and diluted loss per share KRR AE ANEESREARN B EEEN
attributable to the owners of the Company is based on the STETERTYEE -
following data:
Six months ended 30 June
BZ6H30HLAEA
2021 2020
2021 4 2020
(unaudited) (unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AR¥TFT AREFT
Loss BB
Loss for the purpose of calculating RAUATESREANREE
basic and diluted loss per share EEMEE (17,647) (6,015)
Number of shares ROEE
Number of shares for the purpose of AU ESREREERN
calculating basic loss per share Rin e 1,333,335,000 1,333,335,000
Effect of dilutive potential ordinary BEBETLTRROTE
shares:
Share options i i e 14,845,063 21,419,601
Number of shares for the purpose of RAGTE SR EEEN
calculating diluted loss per share B E 1,348,180,063 1,354,754,601
The computation of diluted loss per share for the six months STEH 220214 202056 A 30 H £/~
period ended 30 June 2021 and 2020 did not assume the & 5 K TS B B R ER AR T
conversion of the Company’s outstanding share options since mARITERERE  REAERRITES
their assumed exercise would result in decrease in loss per B ET B ER A SRR E B L -
share for both interim periods.
12. DIVIDENDS 12. RE

The directors do not recommend the payment of an interim

dividend for the six months ended 30 June 2021 (six months

ended 30 June 2020: Nil).

ERWTEFREHZ=2021F6 A30H
1E7NE A 2 R ERR B (Bl = 20204 6 A 30
HIENEA : &) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JA AR A7)

13.

14.

PROPERTY, PLANT AND EQUIPMENT 13.

During the six months ended 30 June 2021, the Group
acquired property, plant and equipment with a cost of
approximately RMB14,631,000 (six months ended 30 June
2020: RMB1,494,000). The Group has also paid approximately
RMB24,398,000 (six months ended 30 June 2020:
RMB13,469,000) for construction in progress during the six
months ended 30 June 2021.

During the current interim period, the Group wrote off plant
and machinery with a carrying amount of approximately
RMB1,927,000 (six months ended 30 June 2020: Nil). During
the prior’s interim period, the Group disposed of certain plant
and equipment and machinery with an aggregate carrying
amount of approximately RMB514,000 for proceeds of
approximately RMB504,000, resulting in a loss of
approximately RMB10,000.

BE2021F6 A30RIEAER - AKEE
WHEME - BRE RS RANRARKE
14,631,000 7t (i £ 20204 6 A 30 B 1E /<
@A : AR%1,494,0007T) ° & = 2021
F6HA0AIENER - REETEFRER
BB X #H AR 24,398,000 T (& =
2020F6 A30H 1lE XA A: AR ¥
13,469,000 7T) °

RAREEAR - AEEDMEEREL A
A R #1,927,000 7T (& = 20204 6 A 30
HIESEA - 8 MRE RS o 1 E—r
HEE AEECHEREABRNARAR
¥ 514,000 7T 9 & T R B I a8 8 DA % #
8 FERIELH A ARKES504,0007T
i E £ B AR 10,000 7T ©

GOODWILL 14.
30 June 31 December
2021 2020
20214 2020 F
6 HA30H 12A31H
(unaudited) (audited)
(REER) (FEF%)
RMB’000 RMB’000
AR¥FT ARSFr
At the beginning of period/year RE EA) 18,277 —
Arising on acquisition of the subsidiaries WK B A REEEE
(Note 23) (Ht5E23) — 18,277
At the end of period/year RE ER 18,277 18,277

No impairment loss has been recognised in respect of
goodwill during the both periods for the respective

cash-generating unit where the goodwill is allocated.

RESEEBNANRSELEATE -
%% HAR 30 50 P B R AT R ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHASTFHMBEENKE

(Expressed in Renminbi) (JA AR A7)

15. TRADE AND NOTE RECEIVABLES

15. EFRWFIERERREE

30 June 31 December

2021 2020

2021 F 2020 F

6 A30H 12H31H

(unaudited) (audited)

(REEZR) (EEZ)

RMB’000 RMB’000

AR¥TFT ARBTFr

Trade receivables B 5 RWEIE 171,498 180,444
Less: allowance for impairment B RE R (5,724) (7,494)
165,774 172,950

Note receivables EUE & 40,972 62,001
Total trade and note receivables B I REWRIERERERBE 206,746 234,951

The Group normally allows a credit period generally within 90
days (31 December 2020: 90 days) to its trade customers.
Trade receivables of approximately RMB329,000 (31
December 2020: Nil) have been classified as part of a

disposal group held for sale.

The following is an aged analysis of trade receivables net of
allowance for impairment at the end of the reporting period
presented based on payment schedule or invoice date stated
in the contracts. The analysis below includes those classified

as part of a disposal group held for sale.

AEE—RABZIEFETHNEERHA
90 A M(20204 12 A31H : 908 A ) »
E 5 P& W I8 £ A R ¥ 329,000 7T (2020
F12A31H : M)BEHDEABELHEZ
HEHERZ—HD -

TX#HEEZREFRCRERES K PT
NRLZHE2RNESREMRKBEREHZ
BERE) IR DO - AT OMERED
BAREHEZHERRZ —HOZES
FEWRIA ©

30 June 31 December

2021 2020

20214 2020

6 A30H 12H31H

(unaudited) (audited)

(REBER) (FEFER)

RMB’000 RMB’000

ARBTFT ARETFT

0-90 days 0&90H 127,864 129,838
91-180 days 91 & 180 H 32,771 30,571
181-365 days 181 =365 H 3,835 9,377
Over 365 days 365 HIA £ 1,633 3,164
166,103 172,950
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JA AR A7)

15.

16.

TRADE AND NOTE RECEIVABLES (continued)

Note receivables are bank acceptance notes and commercial
acceptance notes amounting to approximately RMB37,024,000
(31 December 2020: RMB37,109,000) and RMB3,948,000 (31
December 2020: RMB24,892,000) respectively and the average
aging is generally within 180 days (31 December 2020: within
180 days) based on the issuance date.

CONTRACT ASSETS AND LIABILITIES

15.

16.

EZRUAARBURRE @)

EFREZEASEEIINONABARE
37,024,000 75(2020F 12 A31H : A R
£ 37,109,000 7T ) & A R # 3,948,000 7T
(2020128318 : A K # 24,892,000
TMRITEREBRAEALER  BE
REITHERFHERR — R AB180H R
(2020412 A31H : 180 AA) °

BHEERER

30 June 31 December

2021 2020

2021 F 2020 F

6 A30H 12A431H

(unaudited) (audited)

(RBEZ) (feEm=%)

RMB’000 RMB’'000

ARETFT ARETFr

Contract assets EHEE 207,156 278,733
Contract liabilities AHa’E 86,914 105,089

As at 30 June 2021 and 31 December 2020, contract assets
include retention receivables of approximately RMB24,722,000
and RMB19,780,000, respectively. The Group generally
provides their customers with one to two years (31 December
2020: one to two years) warranty period. Upon the expiration
of retention period, if the relevant hazardous wastage
processing plant has met the requirements in the contract, the
customer would conduct a final inspection and provide an
acceptance certificate and pay the retention within the term

specified in the contract.

As at 30 June 2021, the allowance for impairment of contract
assets was approximately RMB9,807,000 (31 December 2020:
RMB9,753,000).

202146 A30H %2020 124318 -
EREEFHRBERERREESHARE
24,722,0007T & A K ¥19,780,000 7T ° &
SE-—BRAAREFIR‘E—ZRF(20204F
128318 : —ZEMF)NREH - RRE
HifEm 2 s - SRR EYEERE M2
BHRIFAPNESR - BRI TRE BRI IR
BAKREE - BRA LR TERER A

REE -

MH2021F6 A30R ' AHEEREBEREE
#)8 AN R %9 807,0007T (20204 12 A 31
A : AR¥9,753,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
EHEETHMBENNE

(Expressed in Renminbi) (JA AR A7)

16.

17.

CONTRACT ASSETS AND LIABILITIES (continued)

The changes in contract assets and liabilities are due to i)
adjustments arising from changes in the progress of
contracting work, or ii) reclassification to trade receivables
when the Group has unconditional right to the consideration.

All the contract liabilities are expected to be recognised as

revenue in the following year.

Contract liabilities represent the progress payment exceeds
the revenue recognised to date under the input method and
are recognised as revenue when the Group performs its

obligations under the contracts.

BANK BALANCES AND CASH AND PLEDGED
BANK DEPOSITS

Bank balances and cash comprise cash and bank balances
held by the Group with maturity of three months or less and
carry interest at market rate of 0.01% to 1.35% per annum as
at 30 June 2021 (31 December 2020: 0.01% to 1.35%).

Pledged bank deposits as at 30 June 2021 represent the bank
guarantees with several customers for performance obligation
fulfilment. The pledged bank deposits will be released when
the performance obligation is met, the customer cancels the
requirement for the bank guarantee or the bank guarantee is
due. Pledged bank deposits of the Group carry interest at
market rate of 0.35% to 2.415% (31 December 2020: 0.35% to
2.415%) per annum as at 30 June 2021.

16.

17.

EHEERERE®)

BREERBENESH DHR)IEEGAT
REENBHMELNADE - Ki) NEH
RAEBRGHRZERENSOBEEEHRK
FNIA e

2HEOBEERERT —FEEIZRK
A o

BHBERERENGERE BATALLRE
BRAZERHBA  IRARERBITES
HBEERTERRUA -

RITERRRS NS EFRTER

R2021F 6 A30H  RITEHEESLE
BAEEFENBR BB =AW ILE
F0.01% = 1.35% W HiHAMEFENRE
A IR 1T 4 #2(2020F 12 A31H : 0.01%
£1.35%) °

M 20214% 6 A30 HW B MIFERTTFRA
RIRTTER  HPBETEFPBITROE
% EERRTFEIBERITEAES -
BEPEEUHRITERERRITIERE B
fRBR - M2021F6 A30H  "EBME
BERBITFREM SN EETF035%E
2.415% (2020 12 A31H : 0.35% &
2.415%)FT 8 °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BAHGEETHTBEERNNE

(Expressed in Renminbi) (JA AR A7)

18.

DISPOSAL GROUP CLASSIFIED AS HELD FOR
SALE

Xinjiang Wosen Environmental Protection Technology
Limited? (“Xinjiang Wosen”)

On 21 June 2021, the Group has announced that Guangzhou
Weigang, an indirect subsidiary of the Company, entered into
a sale and purchase agreement with Mr. Zhu Xinwei (“the
Buyer”), who holds 49% equity interest of Xinjiang Wosen.
Guangzhou Weigang has agreed to sell, and the Buyer has
agreed to purchase, 51% equity interest in Xinjiang Wosen for
a consideration of RMB5,100,000, subject to the terms and
conditions of the agreement.

As at 30 June 2021, the above transaction has not yet been
completed. The assets and liabilities of Xinjiang Wosen, are

therefore reclassified as disposal group held for sale.

Weierneng Environmental (Suzhou) Limited* (“Weierneng”)

During the six months ended 30 June 2021, Debo Environment
(Guangzhou) Co., Ltd.*, a wholly-owned subsidiary of the
Company, entered into a sale and purchase agreement with an
independent third party, Mr. Teng Huaiping, (“Mr. Teng”) to
dispose of 51% equity interests in Weierneng at cash
consideration of RMB4,437,000, the disposal has not yet been
completed as at 30 June 2021.

On 28 July 2021 and 30 July 2021, the Group has completed
the disposal transactions of Weierneng and Xinjiang Wosen

respectively.

#  The English name is for identification only.

18.

DERBEHEZHEAR

HEARBRRMEERECEQA(HER
#1)

R2021F6 218 » AEET HEM4E
(AR BMEENBRR) BRI E
(TBERH] ERFBHERRI9%BAE)F]L
BEEHE  BEMNESERABELEMESD
AEBEMBEARNS1%BRE  HEAA
REs1BET  HEAXZBHZENERR
RAFFTHRER ©

HZE2021F6 A30H @ it FH AT
Ko TBARMEERABAMESH S
EABELNE ZHEHT -

BREERRMEEGMN) BERIRA(EE
)

EHZE2021F6 A30HIEAMEA - EEIR
F(EM)ABRRR(RRANEENB A
A ERETRE(BEE] —RBIE
=H)FVEERZE UL ERBAEN
51% Bt - 38 & ¥ (8 A AR 4,437,000
JLe 202156 A30H s EEHE
RFERK °

202147 A28 H ;2021467 H308 -
RNEEE DRI SRR AL RFTIBAZR °

*OREXHBEEE -

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED 4B IR Bl IZ R EH A R 2 7



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
EHEETHMBENNE

(Expressed in Renminbi) (JA AR A7)

18.

DISPOSAL GROUP CLASSIFIED AS HELD FOR

SALE (continued)

As at 30 June 2021, the major classes of assets and liabilities

of Xinjiang Wosen and Weierneng classified as held for sale

18. 7 EARFFEHEZHERR (@)

R 202196 A30H  #iE K & B B AL
EOEARELECETEEERABERET

are as follows: R
Xinjiang Wosen Weierneng Total
AR X FR RS “Et
(unaudited) (unaudited) (unaudited)
(CREEERZ) (REEZ) (REEZ)
RMB’000 RMB’000 RMB’000
AREFr AREFT AREFr
Assets of disposal group PEABEHEZHE
classified as held for sale ARlzEE
Property, plant and equipment VI - WE MR 620 998 1,618
Intangible assets BAE 19 — 19
Right-of-use assets FREEE — 1,069 1,069
Deferred tax assets RIEFIBAE 238 — 238
Equity interest at fair value through RAABEFEL AL
other comprehensive income 2 EEE((RARE
(“FVTOCI") EHELHALBRE
Wegs |) BB AN 2R 3,253 — 3,253
Inventories TE 195 — 195
Trade and note receivables Z 5 EWGRIE K PR = 1 29 300 329
Deposits, prepayments and other %% - FBFIE R EH A
receivables FEU5RIAE 153 766 919
Bank balances and cash RITHEBRRIR 314 4,099 4,413
4,821 7,232 12,053
Liabilities of disposal group PEABEHEZHE
classified as held for sale ARz EaE
Trade payables B 538 737 1,269 2,006
Other payables and accruals HAb e R BT 1,567 510 2,077
Lease liabilities HEAE — 1,106 1,106
Income tax payables FE 4R PR 1510 804 —* 804
Deferred tax liabilities BIERIEA G 439 — 439
3,547 2,885 6,432

* Less than RMB1,000.

A fair value loss of the equity interest at FVTOCI| amounting to

RMB572,000 is included in other comprehensive income.

* DR ARE 1,0007T °

BRR

BEFEXF AE M2 KK

AEZHW AR EEEEARK5S572,000T
Bt AHMEmEKE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHAESTFHMBENKE

(Expressed in Renminbi) (JA AR A7)

19. TRADE PAYABLES

The following is an aging analysis of the trade payables
presented based on the invoice date at the end of the
reporting period. The analysis below includes those classified
as part of a disposal group held for sale.

19. ESENRE

UNTRRBEHRZERTAHZ2INES
FERFIRRBRE DT - U T O BIEED
BARELEZHERRN - 28 S

FERFRIA -

30 June 31 December

2021 2020

2021 F 2020 F

6 H30H 12H31H

(unaudited) (audited)

(RBEZ) (f&|=%)

RMB’000 RMB’000

ARETFT ARWEFT

0-90 days 0&90H 72,727 117,828
91-180 days 91 & 180 H 23,881 17,540
181-365 days 181 £ 365H 2,529 3,808
Over 365 days 365 HIA E 19,873 12,786
119,010 151,962

No specific credit period has been granted to the Group on

purchase of goods and services.

AEEYEREERRERERE THE

MEEH -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHASTFHMBEENKE '

(Expressed in Renminbi) (JA AR A7)

20. BORROWINGS 20 B
30 June 31 December
2021 2020
2021 F 2020 4F
6 A30H 12H31H
(unaudited) (audited)
(REEER) (r&&%)
RMB’000 RMB’000
ARETFT ARETFr
Fixed-rate borrowings: ELMER
— Secured bank borrowings — BHEBRITER 22,900 28,000
— Secured borrowings from financial — REEREERN A ERER
institutions 12,503 16,461
Variable-rate borrowings: FEMER
— Secured bank borrowings — BEARITHERK 2,700 11,267
38,103 55,728
The carrying amounts of the above iR EREEARER
borrowings are repayable based on EATEGT EIE R B HEE
the scheduled repayment dates set BT
out in the loan agreements as:
— Within one year — —FR 33,679 44,384
— More than one year, but not — —FAEETBAME
exceeding two years 3,508 8,642
— More than two years, but not — MEFENEETBB=F
exceeding three years 916 2,702
38,103 55,728
Less: amount due within one year B RBAEEE TR —FR
shown under current liabilities | HM £ 58
(33,679) (44,384)
Amount shown under non-current FEREBBEER NAATERE
liabilities 4,424 11,344
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JA AR A7)

20.

BORROWINGS (continued)

The ranges of effective interest rates on the Group’s

borrowings are as follows:

Effective interest rate: FHRFI=
— Fixed-rate borrowings — EBMER
— Variable-rate borrowings — ZEER

20

ENC D,

AEBEFNOERMNRBELNT

30 June 31 December
2021 2020
2021 % 2020
6 A30H 12A31H

3.85%-7.00%
5.05%

3.85%-7.00%
0.89%-5.05%

As at 30 June 2021, the bank borrowings of approximately
RMB25,600,000 were secured by the pledged bank deposits
and the personal guarantee provided by Mr. Cai and Mr. Tian
Yixin (“Mr. Tian”), a non-controlling shareholder of Xiajiang
Tiansheng with 40% of shareholding. As at 31 December
2020, the bank borrowings of approximately RMB39,267,000
were secured by the pledged bank deposits and the personal
guarantee provided by Mr. Cai.

Other borrowings were secured by an oil sludge treatment
facility and certain patents in the PRC with an aggregate
carrying amount of approximately RMB14,512,000 (31
December 2020: RMB15,482,000).

The borrowings were denominated in the following currencies:

R20216F6 A30H @ RITIEAHDARE
25,600,000 7T F B IR IRI TR R B R A4
HEEMAE(HEE] BHEHERE
40% P& By FE 1 AR AR R ) SRR A9 (B A B AR
YR - 72020 12 A 31 H » RITER
# AR ™ 39,267,000 0 B E HEIFRITFER
KBRS RHAEABREERR

HMERUEEAEREANARE
14,512,00070(2020412 A31H : A R
15,482,000 7T ) iz FA 7 B B — I8 i R BR
B R E T EFEEF o

fEFRIRA T EHEHE

30 June 31 December

2021 2020

2021 % 2020

6 A30H 12A318

(unaudited) (audited)

(REER) (1&E:R)

RMB’000 RMB’000

AR¥FT ARWFT

RMB AR 38,103 47,311
usb eV — 8,417
38,103 55,728

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED 4SRRI FIZEREREGR A 7




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
EHEETHMBENNE

(Expressed in Renminbi) (JAA REE A EA1)

21.

22.

SHARE CAPITAL 21. |
Details of the movement of share capital of the Company are AAREASSHOFBLT
as follows:
Nominal
Number of value
shares per share Share capital Share capital
BRAOEE SREE R B
HK$ HK$ RMB'000
BT BT ANEHTFT
Authorised EE
At 1 January 2020, 31 December 2020, R2020%1 A 18 + 20206
1 January 2021 and 30 June 2021 12A318 2021F1R1R
202156 R308 4,000,000,000 0.05 200,000,000 168,620
Issued and fully paid ERTRAR
At 1 January 2020, 31 December 2020, 202041 A 18 * 2020F
1 January 2021 and 30 June 2021 128318 202161818
R202166A308 1,333,335,000 0.05 66,666,750 55,100
FAIR VALUE MEASUREMENTS OF FINANCIAL 22, eRMITANAAEBETE

INSTRUMENTS
Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-level
fair value hierarchy as defined in IFRS 13, “Fair value
measurement”. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique

as follows:

. Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets

for identical assets or liabilities at the measurement date

. Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level 1,
and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data

are not available

TREJAEE @ T ARREHRRE
RS B Y &/’“{Efﬁ WD FE R EIRR
MBERELRDE BRI AABENE I
REN=ZMARLBEER - B2 EE
BN RMERTIE2E AT [MERM A
BARBNABRUERESMHRET

e EAMAE: EEAE-LBAR
BN ERAHAREEXRER
ABRTIZHARCRAERE)FENRD
RfEE

e E_AMAE: ERAE_LBARE
(AIRFEE-—RNABEE AR
B BXFERERTABRBAR
BAEMAAEE  THEEHA
BEAMIZEBRETHEARE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BAHGEETHTBEERNNE

(Expressed in Renminbi) (JA AR A7)

22.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy (continued)

° Level 3 valuations: Fair value measured using significant

unobservable inputs

This note provides information about how the Group
determines fair value of its financial asset, which is measured

at fair value for financial reporting purposes.

In estimating the fair value, the Group uses market-observable
data to the extent it is available. Where Level 1 inputs are not
available, the Group engages third party qualified valuers to
perform the valuation. The management works closely with the
qualified external valuers to establish the appropriate
valuation techniques and inputs to the model.

Fair value of the Group’s financial asset that is measured
at fair value on a recurring basis

The Group owns 3% equity interest in a PRC private company
that is classified as an equity instrument at FVTOCI measured
at fair value at each reporting date. The fair value of the
investment as at 30 June 2021 amounts to approximately
RMB3,253,000 (31 December 2020: RMB3,825,000),
measured using a valuation technique with significant
unobservable inputs and hence was classified as Level 3 of
the fair value hierarchy under IFRS 13. As at 30 June 2021,
the investment has been classified as part of a disposal group

held for sale.

22.

EMIANAAREEFERSE)

=

DRBEEERE)

s F=ZAHMKE: EREATHERH
ABEAHENRAEE

AW R G AR B EEH S R A
EGREBES B HRA L BEHE) 0
# BEGER -

AEEERASHNHSABREBEAETA
REE - WE-RBABEBRE  A5H
SRBE= N EERMEMETHE - &
BEESERIINSEEMRZAE - HlIFT
BEAERMRE AR

FEBERKEMHEENUDNABENENS
MEENARER

ANE B R B A B A K 3% IR A
BB ARARBENELARMS
EREFARATA  WARSHE R HRA
AEEFTE - M 2021F6 A30H @ EMN
PNAREBELAARE 3,253,000 7T(2020 F
12H831H : AR#23,825,0007T) ' ¥
FA %} 8 KT A B 2R ) A\ B O i (B BT
T8 FAMREBCEBR TS REERNE 13
THBERANBEERNE = - 12021
F6HA30H  ZEKRECESBEAFELY
EZHEARZz—FD -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
EHEETHMBENNE

(Expressed in Renminbi) (JA AR A7)

22. FAIR VALUE MEASUREMENTS OF FINANCIAL 22.
INSTRUMENTS (continued)

Fair value of the Group’s financial asset that is measured

at fair value on a recurring basis (continued)

The following table gives information about how the fair value
of the Group’s financial asset is determined.

Fair value Valuation technique(s)
Financial asset Fair value as at hierarchy and key inputs
MEE fRERNR
SHEE RTSIEANAREE  BR BREALE

Private equity investment
classified as equity
instrument at FVTOCI of
disposal subsidiary
classified as held for
sale -3% equity investment
in a PRC private company
engaged in oil sludge
treatment facility operator

30 June 2021 (unaudited): Level 3
RMB3,253,000

Market approach — The fair
value is primarily affected
by market multiples. Market
multiples are determined
based on the enterprise
value to earnings before
interest, tax, depreciation
and amortisation of the
comparable companies.

(31 December 2020
(audited): RMB3,825,000)

REREREDRANERRE
HEZ HERBATRLL

202156308 #= ek — A EETERTER
(kEEH) P& MEREDRELR

BEGEUAALZER  AR®S253,000 BEASENELRARRGT
EORATA-3%HRER S B TERERNNE
ENEREREREEE (20205127318 A EER -
RN (B%H) :

AR 3,825,0007)

There were no transfers between Level 1, 2 and 3 during the
six months ended 30 June 2021 and the year ended 31
December 2020.

EMIANAAREETEE)

FEEELEMEEUAAEBEAENS
BMEENAABEEGE)
TRERFHEINAEEASESRHEERN
NABENER -

Relationship of unobservable inputs

to fair value Range of parameter
L L3P ¢
HAABENERE 2458

If the market multiples increase/
decrease by 10% with all other
variable hold constant, other
comprehensive income for the six
months ended 30 June 2021 and
other comprehensive income for
the year ended 31 December
2020 would have been
approximately RMB244,000 and
RMB287,000 higher and lower,
respectively.

EMEERZERBTENERT T 647
[EfREEM / HD10%  HE (2020% : 5.62)
202156 A0 BIAERHEDZ
AREREZ 20205123181
EENER2ARGRAR AR
TRHARE244 000 TRARE
287,0007T ©

6.47 (2020: 5.62)

H E2021F6A30H It~ A RE =
2020F 12 A31HIEFEE  F—H F=
W= 2 A RS o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BAHGEETHTBEERNNE

(Expressed in Renminbi) (JA AR A7)

22.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Fair value measurements and valuation processes

The management of the Group is responsible to determine the
appropriate valuation techniques and inputs for fair value
measurements. The management reports the findings to the
board of directors of the Company to explain the cause of

fluctuations in the fair value of the assets.

Information about the valuation techniques and inputs used in
determining the fair value of various assets are disclosed

above.

Reconciliation of Level 3 fair value measurements

22.

ERTANAAEEFEGE)

AR MEHERGEBR
FEBNEREAERTAENA L EE
SR AN RS ARE - FEERE
AAEFEREEWER  LRBEEL
R EBERBOER -

FHAREESEEAA BEMNMERN
RBABBNERIN EXHE -

BRI EETEHE

Equity
instrument
at FVTOCI

RANEENFE

A EF A HAb

2EKE

HIRAT A

RMB’000

ARBTFT

At 1 January 2020 (audited) #2020F1 818 (BEZ) 4,775
Total losses ik Gk

— in other comprehensive expense (Note) — REMEERX (#:7) (950)

At 31 December 2020 (audited) 7202012 A 31 H (KREX) 3,825
Total losses ik

— in other comprehensive expense (Note) — REMEERX (A7) (572)

At 30 June 2021 (unaudited) 74202146 B30 H (REEX) 3,253

Note: Bt -

Included in other comprehensive expense is a fair value loss of
approximately RMB572,000 for the six months ended 30 June 2021
(year ended 31 December 2020: fair value loss of approximately
RMB950,000) relating to unlisted equity securities classified as an
equity instrument at FVTOCI held at 30 June 2021.

HZE2021F6 A30RIEAEAGFAEMEZEMEZ
ZARBEEERLHARES572,000 T (E ZE 2020
F12A31IBLEFE: PABEBBEBOARE
950,0007T) *+ BR2021F6 A30BHA I L™
RAZBHFHDERRANBEAELAALMBEE
W AR AT A -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BAHGEET T BEENNE

(Expressed in Renminbi) (JA AR A7)

22.

23.

FAIR VALUE MEASUREMENTS OF FINANCIAL 22.

INSTRUMENTS (continued)

Fair values of the Group’s financial assets and financial
liabilities that are not measured at fair value on a recurring
basis

The management estimates the fair values of its financial
assets and financial liabilities measured at amortised cost
using discounted cash flows analysis. Management of the
Group considers that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the
condensed consolidated interim financial information

approximate their respective fair values.

ACQUISITION OF SUBSIDIARIES
Xinjiang Tiansheng Group

On 27 December 2019, Debo, a wholly-owned subsidiary of
the Company, has entered into the Capital Injection and
Subscription Agreement (the “Agreement”) with Xinjiang
Tiansheng and its subsidiary (collectively referred to as
“Xinjiang Tiansheng Group”) and two independent third
parties, Xinjiang Hongtong Industry and Trade Co., Ltd.*
(“Hongtong”) and Mr. Tian Yixin. Pursuant to the Agreement,
Debo agreed to subscribe for 60% of equity interests in
Xinjiang Tiansheng Group. By way of capital injection in the
amount of RMB24,000,000, and shall subscribe for the
registered capital of Xinjiang Tiansheng to RMB30,000,000 at
a later date to be agreed between Debo and Hongtong. Upon
the Capital injection, Xinjiang Tiansheng will be held as to
60% by Debo and 40% by Hongtong, and the total registered
capital of Xinjiang Tiansheng will be increased from
RMB20,000,000 to RMB50,000,000.

On 26 March 2020, the transaction has been completed,
Xinjiang Tiansheng Group became a non-wholly owned
subsidiary of the Group. Xinjiang Tiansheng Group is
principally engaged in the business of provision of oil sludge
thermal desorption treatment services and oilfield auxiliary
services. The acquisition has been accounted for as
acquisition of business using the acquisition method.

A goodwill approximately of RMB18,277,000 arising from this
acquisition has been recognised during the period based on
valuation result provided by an independent valuer who
assessed the fair values of the identifiable assets and
liabilities acquired.

# The English name is for identification only.

23.

EMIANAAREEFERE)

=

FAEERBEEMEERUQAAREBEFE
NEREERSRABENQIAEER

EEERAMRRRERES N AT HIZE
HRAGENEREERERABAAE
B AKEEEERR SREERDHE
BEREAERAS T BT B ER AR EKA
AENEREEEELEENAAEBERS -

g4 NG
HEXREERE

R2019F 12 A27 8 » A RAINEEHKE
ANREHENBAERENEB QR (5
[ REERDARMBBLE=H
BRBAIBAERAR([ AR KBEL
E)FRFTEERBHZE(HRE]) - BEH
& EEREHE AR 24,000,000 7T A
RIEFIEREEE60% &k - WA ERE
BLE I E B E B ERENERENGE
fit & A A R # 30,000,000 7T ° R E 5T
B NBREESRBEBREBRER
60% K& 40% fitE - MR ERRFHE
N5 R AR ¥ 20,000,000 TTIE N E A R #E
50,000,000 JT °

PR2020%F3H26H ' LAl BETK
NEXEEERAAEENIIEZENBR
Ale TIBAEEB BN EIRMEABEAE
M BE B AR 75 M F 2 RIS 275 o ARk
BEIRWE A ARIIEESUEE -

AR 4 (B B AR W BB S I 1O T 8
BEEBENAABEMBESLR  RAH
REHRRNREBELNBEBOARE
18,277,000 7T °

*ECEIEEHHR o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JA AR A7)

23. ACQUISITION OF SUBSIDIARIES (continued) 23. WEKEARE)
Xinjiang Tiansheng Group (continued) FEREEE(E)
The fair values of the identifiable assets and liabilities of the FTUCE B A RIRI AT BRI & 2 R B BRI
acquired subsidiaries as at the date of acquisition are as BRANAREBERAT :
follows:
RMB’000
ARKFT
Property, plant and equipment Vs - BE KRR 14,526
Deposit for acquisition of property, plant and WEME - BEREBENZRS
equipment 12,934
Trade and note receivables B Z N IE R EREE 33,681
Deposits, prepayments and other receivables BE - BB RE M EKFE 20,944
Bank balances and cash RITHEB MRS 28,552
Trade payables =) ANE O (83,633)
Other payables and accrued expenses HAb R RIE R R (3,928)
Contract liabilities aHarE (101)
Income tax payable FERFTIS R (9)
Deferred tax liabilities FIEF B A& (257)
22,709
Non-controlling interests FEFEIRME = (16,986)
Goodwill (Note 14) P (Hat 14) 18,277
Consideration RE 24,000
Satisfied by: LATRB) A LA
Cash e 10,000
Other payables H Ath FE T 5R08 14,000
24,000
Non-controlling interests FHIER 2
The Group has chosen to recognise the non-controlling AEEEEERERANERA L BEER
interest at its fair value for this acquisition. The fair value of IR ME RS o PAFTIB KBRS [E AV JE 5 A 4
the non-controlling interest in Xinjiang Tiansheng Group was HAREBENEREERANEGHE -

estimated by applying the replacement cost approach.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
EHEETHMBENNE

(Expressed in Renminbi) (JA AR A7)

23. ACQUISITION OF SUBSIDIARIES (continued) 23.
Xinjiang Tiansheng Group (continued)
Goodwill arising on acquisition

Goodwill arose on the acquisition of Xinjiang Tiansheng Group
because the acquisition included the assembled workforce of
Xinjiang Tiansheng Group and some potential contracts which
are still under negotiation with prospective new customers at
the date of acquisition. These benefits are not recognised
separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.

None of the goodwill arising on this acquisition is expected to

be deductible for tax purposes.

Net cash inflow arising on acquisition of Xinjiang
Tiansheng Group

U B D B (&)
FEREEEE)
KBEL R

WEmEREEEELREBERZARE
BREAEREEEETE T RO NKE
BN AERBENEPERNEESK
MRZEMERTERA DA B ETE
ERRE - MO B EEER) FIRER

BRI E £ MR EE AR

WEHEREEEEENRERAFE

RMB’000

ARETFT

Bank balances and cash acquired FTEARTTREBR RIS 28,552
Less: consideration paid in cash B RS ZNHRE (10,000)
18,552

24. ACQUISITION OF ASSETS THROUGH 24,
ACQUISITION OF A SUBSIDIARY

On 16 January 2020, the Group acquired 73% equity interest
in Qingyang Qingyi Petroleum Engineering Company Limited*
(“Qingyang Qingyi”) at a cash consideration of RMB7,000,000.
The principle activity of Qingyang Qingyi is holding a
concession right and classified as the intangible asset. This
acquisition is determined by the directors of the Company to
be acquisition of assets and liabilities through acquisition of a
subsidiary rather than as business combination because the
assets acquired and liabilities assumed did not constitute a

business as defined under IFRS 3.

EBBWBE—RMEBRRAWBEE

20201168  AKBUBESRKE
ARM 7,000,000t EEREERABT
BERAB(TEGER ) 73% RAEZ -
EGEENEESEH ARG RTAERET
PEABEREAE - RARBERAARES
ETAERBKENBARKEBEEREA
& MIEXEBEH  DEMBEAEERM
EAE A G TR R SRS ERIDE
SRFTFTE R T o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JA AR A7)

24. ACQUISITION OF ASSETS THROUGH 24. FBWB-XNBRARAVWBEE#)
ACQUISITION OF A SUBSIDIARY (continued)

The net assets acquired in the above acquisition are as R EMRERFTEANEEFENT
follows:
RMB’000
AREFT
Intangible asset EBAE 9,612
Deposits, prepayments and other receivables B~ B FIEREMERFIA 20
Bank balances and cash RITHEBRRIR =
Other payables and accrued expenses EHAb N RIB R EFT RS (43)
Net assets BEFE 9,689
Less: Non-controlling interests O IR R (2,589)
Consideration RE 7,000
Satisfied by: ATRFI AR LA
Cash Re 1,500
Prepayment for acquisition of a subsidiary W BE — R B A R TE 3B 5,500
7,000
Net cash outflow arising on acquisition of Qingyang KEESEEEEANBESRLTE
Qingyi
RMB’000
AR Fr
Bank balances and cash acquired B ARITEBR RIS —*
Less: consideration paid in cash B AR TAMRE (1,500)
(1,500)
Non-controlling interests IR AR
The non-controlling interest (27%) in Qingyang Qingyi RUEE B HAFTE RN E RS B 3 /) FR IR AR
recognised at the acquisition date was measured by reference wm27%) IR EREGEREEFENE
to the proportionate share of recognised amounts of net HREHELHFE EBHAEARE
assets of Qingyang Qingyi and amounted to approximately 2,589,000 7T °

RMB2,589,000.

*  Less than RMB1,000 * LR ARYA1,0007T
#  The English name is for identification only. & EXETHERBZR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHGSFHMBENNE

(Expressed in Renminbi) (JAA R A7)

25. CAPITAL COMMITMENTS 25. 1
30 June 31 December
2021 2020
2021 2020
6 A30H 12H31H
(unaudited) (audited)
(REEZR) (fEE%)
RMB’000 RMB’000
AR¥FT ARBTFr
Commitments contracted for but not EETABEARBE 2 A HE -
provided for:
i) In respect of the acquisition of i) WEEMIE - B R
property, plant and equipment 9,558 19,496
i) In respect of the acquisition of a i) WiiE — R B A A
subsidiary 12,750 12,750
iii) In respect of the interest in an iR — I 32 s
associate 30,756 2,534
26. PLEDGE OF ASSETS 26. EEEA
Details of the Group’s borrowings, which are secured by the UAREBEEFEBFNAERERFEBEH
assets of the Group are included in Note 20. REIFE20 ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BAHGEETHTBEERNNE

(Expressed in Renminbi) (JA AR A7)

27. RELATED PARTY TRANSACTIONS
(i) Guarantees in support of the bank borrowings

Details of guarantees in support of the bank borrowings
of the Group provided by a director and a related party
(81 December 2020: a director) are set out in Note 20.

(ii) Key management personnel of the Group:

Remuneration for key management personnel of the

Group is as follows:

27. BBERS

()

(i)

—BREBEER— LB 5 (2020F 12
A318 : — BB )MAKERITE
SR 2 R B A 5E 20 ©

KEBMPWETEEEAS
FEBTEERASZHMIOT -

Six months ended 30 June
HZ6H30RL<AEA

2021 2020
2021 F 2020 £

Short-term employee benefits REEERA 1,877 2,074
Post-employment benefits RIRAE A 102 95
Share-based payment expenses VARR 1 A ER B 2T 126 270
2,105 2,439

(iii) Amounts due from non-controlling shareholders of (iii) FEURFT B D RIFFIER R AKIE
subsidiaries
The amounts are unsecured, interest-free and ZEFEHDGAKR  RERARKRE
receivable on demand, except for approximately KEE - L AR 4,900,000 T8
RMB4,900,000 which are secured by the 27% equity HIEZERBRRER—RMBARER
interest of non-controlling shareholders in a subsidiary, EZEB27%REEERR  BIREK
Qingyang Qingyi, receivable on demand and carry BENRENEA0% TR -
interest of 10% per annum.

28. EVENTS AFTER THE REPORTING PERIOD 28. WMEHEREE
Disposal of subsidiaries HEHEB DT

On 28 July 2021 and 30 July 2021, the Group has completed
the disposal transactions of Weierneng and Xinjiang Wosen

respectively.

MN202147 A28 H %2021 A7 A308 -
KNEBEE D BT HE BRI g R FIEARR
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GLOSSARY

e

“Audit Committee”

“Board”

“CG Code”

“China” or “PRC”

“Company” or “we”

“Director(s)”

“Group”

“HK$” or “HKD”

“Hong Kong”

“IFRS”

the audit committee under the Board

board of directors of the Company

the Corporate Governance Code as set out

in Appendix 14 of the Listing Rules

the People’'s Republic of China, but for
the purposes of this interim report and
for geographical reference only (unless
otherwise indicated), excluding Taiwan,

Macau and Hong Kong

an exempted company incorporated in the
Cayman Islands with limited liability on 18
May 2017 under the names of “Weigang
Environmental Technology Holding Group
Limited” and “"#EINERZEREABR R
Al”, and registered as a non-Hong Kong
company under Part 16 of the Companies

Ordinance

director(s) of the Company

the Company and its subsidiaries and

operating entities

Hong Kong dollars, the lawful currency for

the time being of Hong Kong

the Hong Kong Special Administrative
Region of the PRC

the International Financial Reporting
Standards, which include standards
and interpretations promulgated by the
International Accounting Standards Board
(IASB), and the International Accounting
Standards (IAS) and interpretation issued
by the International Accounting Standards
Committee (IASC)

[Exg]

[KEEEAT
)]

PR

NS
[ #4F9

[E%]

[AEHE |

[#E7t]

[ &

BRI 53
FEA]

CETABIDH 8+ AT &
(EERTAD

AR - ERAT
BB RIS E B TS
(B RAEEBN) - TaEA
s RPIRES

LATWeigang Environmental
Technology Holding Group
Limited ] S [ 48 IR B £
EREHABR AR INEHE
R2017F5F18HEHRE
HEAMK I EREER
NA - WIREBCRBEGIE
16HFMA—RIEFTER

BEERHEEERET

PEEERTTHR

(Bl M s s 2R - B
S S i
HRINRE  AREERES
HERZBaRMmHERES
ERI ke
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=

“Listing”

“Listing Date”

“Listing Rules”

“Model Code”

“Pre-IPO Share
Option Scheme”

“RMB” or

“Renminbi”

“SFO”

“Shareholder(s)”

“Shares”

“Stock Exchange”

“op”
)

the listing of the shares on the main Board
of the Stock Exchange

3 January 2019 on which the Shares were
listed on the Stock Exchange and from
which dealings in the Shares were permitted

to commence on the Stock Exchange

the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong

Limited, as amended from time to time

Model Code for Securities Transactions by
Directors of Listed Issuers as set out in

Appendix 10 of the Listing Rules

the pre-IPO share option scheme of our
Company as approved by the Board on 10
December 2018 with effective immediately
prior to the completion of the Global

Offering

the lawful currency of the PRC

the Securities and Futures Ordinance

(Chapter 571 of the Laws of Hong Kong)

as amended, supplemented or otherwise

modified from time to time

holder(s) of the Shares

shares in the share capital of the Company,

with a nominal value of HK$0.05 each

The Stock Exchange of Hong Kong Limited

per cent.

[ £ HH

[ LR A1)

[CERZESFRID ]

[BRAFREE
Al R A T

£l

[ARE ]

KExnk#E
E300a

R

[Bztn ]

[ Bt 22 P

[%]

B A TR B X P AR £

201941 A38 ' BIRMHDKH
B EMERARNZE
EBZ A BREERE T

P

17T

(BEAMAXZHABRARA
FBE LB ETEE
Hi
CETARBIDH &+ ArEid £
MBETANESETESFR S
HIIZAESFRI)
ZFEEEN2018F 12 510 H
BIBHARRE R AREE

AIRB AT &) REE 2K
BE TR

TEMEEER

BB AP ESTIE(ESR
D)) - TR SR -
BRRARMIT R EH
Bp B A

KARIBRAFEREEAE
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