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FINANCIAL SUMMARY
BB E

FINANCIAL HIGHLIGHTS:

For the six months ended 30 June 2023, revenue of the Group
amounted to RMB86.7 million, representing a decrease of 56.8% as
compared with the six months ended 30 June 2022.

For the six months ended 30 June 2023, gross profit of the Group
amounted to RMB28.2 million and gross profit margin of the Group
was 32.5%, representing an increase of 3.3% and an increase of
18.9 percentage points as compared with the six months ended 30
June 2022, respectively.

For the six months ended 30 June 2023, the Group recorded net
loss amounted to RMB1.5 million, and net loss margin of the Group
was 1.7%, compared with net loss amounted to RMB34.6 million and
net loss margin of 17.2% for the six months ended 30 June 2022.

For the six months ended 30 June 2023, profit attributable to
owners of the Company was RMBO0.5 million, compared with loss
attributable to owners of the Company amounted to RMB28.0 million
for the six months ended 30 June 2022.

For the six months ended 30 June 2023, basic and diluted profit
per share attributable to owners of the Company was RMB0.034
cents and RMBO0.034 cents respectively, compared with basic
loss per share attributable to owners of the Company amounted to
RMB2.098 cents for the six months ended 30 June 2022.

BBRBE:
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®R DM

BUSINESS REVIEW

The Group is a leading comprehensive hazardous waste
incineration turnkey solution provider in China focused on
the research, design, integration and commissioning of solid
waste treatment systems, particularly for hazardous waste
incineration. Leveraging its experience and expertise in
hazardous waste incineration, the Group has expanded its
offerings to other areas of solid waste treatment, such as
thermal desorption of oil sludge, pyrolysis treatment of solid
waste and cement plant parallel kiln co-treatment. The Group
conducted research and development of technologies related
to these new areas and have successfully applied some of
them to its new solid waste treatment projects.

In the first half of 2023, the Group primarily engaged in and
generated a substantial portion of our revenue from the
design, integration and commissioning of hazardous waste
incineration systems in China.

Provision of Hazardous Waste Incineration Solutions

Before 2023, the Group had completed 38 hazardous waste
incineration projects with aggregate designed disposal
capacity of 903,500 tonnes per annum which were passed
to the Group’s customers in normal operation. In the first
half of 2023, the Group completed 1 more hazardous waste
incineration project which is located in Guangdong Yunfu with
an aggregate designed disposal capacity of approximately
25,000 tonnes per annum. As at 30 June 2023, the Group had
17 ongoing hazardous waste incineration projects, covering
17 cities in the PRC with an aggregate designed disposal
capacity of approximately 425,000 tonnes per annum. The
table below sets out the summary of the completed hazardous
waste incineration projects in the first half of 2023 and the
ongoing hazardous waste incineration projects as at 30 June
2023:

Completed hazardous waste incineration projects in the first
half of 2023:

Fi5E

AEERTEALNGEARRENRER
EERBATREMHRE  FEIRERED
BEEBR(LERERENRBEREE R4
MR RE - ERERAR - BEAKE
ERREDREEETENEREEXA
#He O AEBECHEBERZEREYR
TR e H Al <RI oo e 2B KT - [ B8 RE YY)
MEARBERE RKEOEEFITHRE
B ASERREZFN AL BBORM
M WEKINMMEHROMEXREAR
B EYEIEIER

R2023F L+ F - ARBEEHEPHIEH
EREDRERERSNRT - SR EH
oY BEPEERKBIWA -

RUCRBEVREEERRTE

R2023F 81 REBEEKISELTHRED
REESERATOREFEL TEITA
SEMNEF - BT E B8 1/A903,500
WE, 5 o R2023F L¥ & NEBEFEIN T
RT1EMNREREFNEREYREEREE
BE BEtRETE B AL N4 5250008,
& o A2023%F6H30H F REBEF LE17(E
EREPREEEEBHNATT  BHFEH
17{@ % - RETEEETEE & 88 1494 425,000
MR, EE o NREHIMN2023FE LEEFER T
M EEMR R B8 E R 1R 2023F 630 14
AEICREYREREBENHE:

R202B3F FHFRINERENREREE
BE:

Designed Disposal/
Treatment Capacity

No. project (tonnes per annum)
RARE/

EE&N

R EH (/%)
1 Yunfu hazardous waste incineration project EEERENREREER 25,000

*

Completed project is defined as which the system functionality
evaluation is completed.

* BERTHERERTRRGYELTHN
HA -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEBN WKk

Ongoing hazardous waste incineration projects as at 30 June 720236 H30H H KT TH E ke BEYR
2023: BEREER:

Designed Disposal/
Treatment Capacity
No. project (tonnes per annum)
RtEE/
REESD
FL R (/&)
1 Yantal hazardous waste incineration project BREBNEREER 30,000
2 North Bay hazardous waste incineration project LHERBRENRERERE 16,500
3 Zhejiang Taizhou hazardous waste incineration project HIaNERENRELRERE 25,000
4 Hubei Wuhan hazardous waste incineration Project MR ERRENNERERE 30,000
5 Henan Puyang hazardous waste incineration project AEEGEENERERER 15,000
6 Sichuan Zigong industry hazardous waste treatment project  HJI|BEET ¥ BRENEEEE 30,000
7 Anging hazardous waste incineration project ZEERENNELREER 30,000
8 Guangdong Huizhou hazardous waste incineration project BREMNERENRERBER 20,000
9 Hubei Xianning hazardous waste incineration project HIREERENRERERE 21,000
10 Huanggang hazardous waste incineration project ERERENRERERA 30,000
11 Xianju hazardous waste incineration project NEERENREREES 15,000
12 Jiangsu Xuzhou hazardous waste incineration project IHEGNERENREREREE 20,000
13 Hubei Yichang hazardous waste incineration project B EERRENNERBER 22,500
14 Zhejiang Zhoushan hazardous waste incineration project WIALERENREREER 30,000
15 Guangdong Zhongshan hazardous waste incineration project EEFILEREN X EREEER 30,000
16 Zhejiang Hangzhou hazardous waste incineration project HImMERENRERERE 30,000
17 Jiangxi Jingdezhen hazardous waste incineration project IAREHEERENNEREEE 30,000
Total B 425,000

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED # B R R R HRBRERAER LA T



MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®R DM

Provision of Oilfield Auxiliary Services

The Group’s non-wholly owned subsidiary, Xinjiang
Tiansheng, which is principally engaged in the business of
provision of oil sludge thermal desorption treatment services
and oilfield auxiliary services in Xinjiang Uyghur Autonomous
Region.

Through Xinjiang Tiansheng, the Group successfully entered
into the oilfield auxiliary services market of Xinjiang Province
and recorded relevant revenue amounted to RMB32.2 million
during the period (for the six months ended 30 June 2022:
RMB22.2 million).

FINANCIAL POSITION AND OPERATING
RESULTS

Revenue

Revenue decreased by 56.8% from RMB200.7 million for the
six months ended 30 June 2022 to RMB86.7 million for the
six months ended 30 June 2023. Such decrease was mainly
attributable to the decrease in revenue from provision of
hazardous waste incineration solutions.

The Group generally derived the majority of its revenue from
provision of hazardous waste incineration solutions and the
remainder from provision of cement plant parallel kiln co-
treatment services, oilfield auxiliary services and other
services including technical upgrading, maintenance services
and pyrolysis solid waste treatment solutions.

Revenue from hazardous waste incineration solutions
decreased by 71.4% from RMB167.7 million for the six months
ended 30 June 2022 to RMBA47.9 million for the six months
ended 30 June 2023. Such decrease was mainly attributable
to the gradual saturation of the market, the decrease in
demand, and fierce competition.

32 4t B B2 R

AEENFZ2EMNBRARFEREIZRN
MERETRABEARARFHERARMEE
EBA R amEERBER -

BBYFEXRE AEERMEAFTEER
H5m A AR BRIE T35 W E A H R 4% 1S 4 RE
2 A R#32208H 8 T (Bl £202294 6830
HIERNEA: ARB222B&ET) ©

MBRRRAEEXE

['ON

I A B =2022F6A30H LN EABA
R¥200.78 BT 1 56.8% £ & £ 20234
6A30BLEANEAMARKES7TAEE T ° %
BOEEZHRRBHEREDRIERE R
FRBABRD -

M E AEERKREDRAKBIRH
EREMRERERRTE  FBREAK
BRHENCERBEFITHRE SRS - H
B2 RSN EMMRE (BRI A& - 4
ERB R EREDNEANBRIERRT

®) -

EREDREEEMIAIRNRARESR
2022F 6 A30H LE N A A A R¥167.78
BILRBADT71.4%E#H £2023F 6 A30H 1E 7~
BAMARKITIRET - 2BV ETEHR
MHHBEA - FRTE - REEFHR
BT 3 -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEERE @R

Revenue from oilfield auxiliary services increased by 45.0%
from RMB22.3 million for the six months ended 30 June 2022
to RMB32.2 million for the six months ended 30 June 2023.
Such increase was attributable to recovery of the oil market.

Revenue from other services decreased by 35.1% from
RMB5.7 million for the six months ended 30 June 2022 to
RMB3.7 million for the six months ended 30 June 2023. Such
decrease was attributable to less technical upgrading and
maintenance services demand from customers for the six
months ended 30 June 2023.

Cost of Services

Cost of services decreased by 66.2% from RMB173.4 million
for the six months ended 30 June 2022 to RMB58.6 million
for the six months ended 30 June 2023. Such decrease was
mainly attributable to the decrease in revenue.

Cost of services for the Group’s hazardous waste incineration
treatment business consists primarily of (i) cost of equipment
and materials; (ii) direct labour costs; (iii) sub-contracting
costs; and (iv) others.

The cost of services for the Group’s hazardous waste
incineration treatment business decreased by 84.3% from
RMB146.7 million for the six months ended 30 June 2022 to
RMB23.0 million for six months ended 30 June 2023. Such
decrease was mainly attributable to the decrease in revenue.

The Group’s cost of oilfield auxiliary services increased by
48.2% from RMB19.3 million for the six months ended 30 June
2022 to RMB28.6 million for the six months ended 30 June
2023. Such increase was mainly attributable to the increase in
revenue.

Cost of services for other services decreased by 24.4% from
RMB4.1 million for the six months ended 30 June 2022 to
RMB3.1 million for the six months ended 30 June 2023. Such
decrease was attributable to the decrease in revenue from
other services.

KRB HHEEERS S KA BE E£2022%6
AS0BLERNEANARB223EE LM
45.0%E & E2023F6A30A L/ E A A
R¥EI22EE L - ZEMNERAR GBS
BB B o

REEMREH KA BEZE20229F6H30H
IEAREAHARBTEETTH A351% %
H Z=2023F6A30B L NEAANAREESY
BETL - ZRLEERFEENE £2023%F6
A308 I8 ARRP /T F & & BT
HERBT B -

% 928N

RIS AR E E 20229668308 1L~ B AR
ARH173.48 B IR 1 66.2% = # £2023
F6HA30AIEREANARKS86HET °
ZRIEEFEARBARD -

AEEBREYRERSE XBHREKAR
FTEEFE()REEMEIRA: (i) EEA
TRCA ¢ (iii) D B ACAS - K (iv) H A o

AEBMEREYREREEZHNRS KR
WE E2022F6H30H IE NEANARYE
146.75 & T8 1 84.3% & &, £202346 A
0B LEABMAMAREE23.08E T © ZR

LEERNBE AR D -

A& [ 2k 8 o A A R IR TS B AR 75 B AR A A
Z2022%F 6308 ILNE A AKRE19.38
BT N48.2% EH £ 20236 H30H LR
BAMARE86EEBIT - ZIEMEEH
U A HIIE 0

REAH MR AR A AW E 2022568
30BIEAEANARBIIEETTR D 24.4%
ZEE E2023F6A30H I N Al AW AR
SIEBIT - ZRLBEEARKARNRD o
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Gross Profit and Gross Profit Margin

The Group’s gross profit increased by 3.3% from RMB27.3
million for the six months ended 30 June 2022 to RMB28.2
million for the six months ended 30 June 2023, while the gross
profit margin increased from 13.6% for the six months ended
30 June 2022 to 32.5% for the six months ended 30 June
2023.

The following table sets out the Group’s gross profit and
gross profit margin for each of the business segments for the
periods stated.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEN WKk

EFREAE

AN B E A R E 20226 A308 1F N
BANARK2IZEE LM% EHE
2023F6A30HAIENEAMARK28.288
7T MEFRYE E20229F6 A30H 1L/ @
FA13.6% ¥ INEE Z2023F6HA30H 1E/<
&l B #32.5%

TREJINARBRAEEZEE DI
EMREMEK -

Gross profit Gross profit margin

EXi Ei kS

2023 L ¥ % 022L%E 2023 L% & 02L%E

RMB million RMB million

AEREEL AREBET
Hazardous waste incineration solutions CRENRERERALIR 24.8 21.0 51.8% 125%
Oilfield auxiliary services HEEE RS 3.6 29 1.1% 13.0%

Cement plant parallel kiln co-treatment KEBEBZTTHARE

solution services BATRRB (0.8) 18 -27.3% 37.9%
Other services Etb R 5 0.6 16 16.2% 29.1%
Total A&t 28.2 27.3 32.5% 13.6%

The gross profit of hazardous waste incineration solutions
increased by 18.1% from RMB21.0 million for the six months
ended 30 June 2022 to RMB24.8 million for the six months
ended 30 June 2023. Such increase was mainly attributable
to the improvement of gross profit margin. The gross profit
margin of hazardous waste incineration solutions increased
from 12.5% for the six months ended 30 June 2022 to 51.8%
for the six months ended 30 June 2023 primarily due to higher
gross profit from those projects settled by the Group during
the Reporting Period.

The gross profit of oilfield auxiliary services increased by
24.1% from RMB2.9 million for the six months ended 30 June
2022 to RMB3.6 million for the six months ended 30 June
20283. Such increase was mainly attributable to the increase in
revenue. The gross profit margin of oilfield auxiliary services
decreased from 13.0% for the six months ended 30 June 2022
to 11.1% for the six months ended 30 June 2023 primarily due
to the intense competition in the market.

EREDREREBRIAATENENEER
2022F6A30A L NEAMARKE21.06E
TCIEAN18.1% 2 & £ 2023F6H30H IF /<A
AWARK248EE L - ZEMEZER
REMEMNE - EREVRER S BR
FEMEFERMAE 202296 A30H LE X
18 AE12.5% & = H £2023F6A301 1
NEAKS1.8%  WIIBEERAEBERS
HHELEENBEETIRS -

M EZEREEFNHEZE202246H30H
EREANARB20HE T IN241%E
H E2023F6A30R L NAAMNARKEIG
BB ZEMEZZANKAME M -
i E 2 R A E R R B E £202246A°
308 IE/NE AKI18.0% 08 L 2 & = 202356
B30 IE/NEAM111% - X BERRP
MHEREBIBEE -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBN®R DM

The gross profit of other services decreased by 62.5% from
RMB1.6 million for the six months ended 30 June 2022 to
RMBO0.6 million for the six months ended 30 June 2023. Such
decrease was mainly attributable to the decrease in revenue.
The gross profit margin of other services decreased from
29.1% for the six months ended 30 June 2022 to 16.2% for
the six months ended 30 June 2023 primarily due to the fierce
market competition.

Other Income, Gains and Losses

For the six months ended 30 June 2023, the Group
recognized net other income amounted to RMB1.6 million,
representing a substantial increase compared with the net
other losses amounted to RMB18.2 million for the six months
ended 30 June 2022, primarily attributable to the absence of
the impairment of the pyrolysis solid waste treatment project in
Sichuan in this period, which amounted to RMB19.3 million.

Administrative Expenses

The Group’s administrative expenses decreased by 0.8%
from RMB25.6 million for the six months ended 30 June 2022
to RMB25.4 million for the six months ended 30 June 2023,
which was relatively steady.

Other Expenses

Other expenses include research and development expenses,
including staff costs, material and other related costs mainly in
connection with the research and development of solid waste
treatment applications.

The Group’s research and development expenses decreased
by 60.3% from RMB7.3 million for the six months ended 30
June 2022 to RMB2.9 million for the six months ended 30
June 2023 due to the fact that the Group has reduced its R&D
budget this year.

Reversal of allowance for/(allowance for) impairment of
trade receivables, other receivables and contract assets,
net of reversal

The Group’s impairment losses decreased from RMB7.6
million losses for the six months ended 30 June 2022 to
RMB1.6 million reversal for the six months ended 30 June
2023, primarily attributable to the decrease in accounts
receivable balance.

H iR HEFBE E2022F6H308 1
NEAHMARBIAETLHAL625%EE,
£2023F6A30B L XA ANARKEOGA
BL ZRIFTEBERKANRLD - H
ftb AR 7% B9 £ F R R B £20229F6A308 1t
B BH29.1% N [ EH =2023F6 308
IEAREAR6.2%  WHFEFARTE R
FHA o

Ht A - smRkEE

B £2023F6 4308 LNl B - A% E g
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202256 4300 1k /<8 A 3R K Ah &5 18 )%
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®R DM

Finance Costs
The Group’s finance costs was relatively steady.
Income Tax Expense

Income tax expense consists of current tax and deferred tax
for PRC enterprise income tax.

The Company operated business principally through its
PRC subsidiaries which were generally subject to the PRC
enterprise income tax at a statutory rate of 25% on its
estimated assessable profits for the six months ended 30
June 2023 (for the six months ended 30 June 2022: 25%).
Besides, Guangzhou Weigang was recognised as a “High and
New Technology Enterprise” in 2022 again and was entitled to
a preferential PRC income tax rate of 15% from 2022 to 2024
and such recognition can be applied for renewal every three
years. Karamay Shuangxin Company Limited was entitled to
a tax concession of Western Development at a preferential
enterprise income tax rate of 15% during the six months
ended 30 June 2023. Xinjiang Tiansheng was entitled to a
50% reduction of enterprise income tax rate of 25% during the
six months ended 30 June 2023.

The applicable tax rate of other PRC subsidiaries of the Group
was 25% during the six months ended 30 June 2023 (six months
ended 30 June 2022: 25%).

Loss for the period

For the six months ended 30 June 2023, the Group recorded
net loss amounted to RMB1.5 million, and the net loss margin
of the Group was 1.7%, compared with the net loss amounted
to RMB34.6 million and the net loss margin of 17.2% for the
six months ended 30 June 2022. Such reduction in loss
was mainly attributable to (i) the absence of approximately
RMB19.3 million impairment loss from Qingchuan pyrolysis
project ( & JIl & & = # 15 B ); and (ii) the decrease in
impairment loss of our trade receivables.

Trade and note receivables
The decrease in trade and note receivables from RMB175.8

million as at 31 December 2022 to RMB175.3 million as at 30
June 2023, which was relatively steady.

The average trade receivables turnover days did not have
significant change.

BE XA
AEENOBERARIFTHEERE
FEBipx

715 54 B0 S 4 o B 1 % 745 L 10 B B9
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B BT FE SR A B 3B E 1225% (B £2022
F6A30R LA A : 25%) H3E E B RN
PRI RS o o - BN A B R2022
FHEETRAIBHEMAE] THER
20224 £ 2024 F M = Z15% K P B FT 15 ¢
MEEE ZERUES=FIHFEH -
RRUBREEEREA AR ZEAIBAH
BRUEE  REE2023F6 308 1L/~ 1A
AROCEMBHEZRH RI5%HT - iz
XERE E2023F68308 1k~ A A&kt
EFERB RS EZREBBRER -

HE2023F6A30RIENEA » AEBEEAM
BB B R A /Y3 A B R B 25% (B 2022
FE6A30B LA A :25%) °

MAER

B & £2022F6A308 LA AR FHFEE
ARBI46BE TR FEBEI72%EL -
AEEF E2023F6 9308 1L/~ A A #5F
BIEAREISEET  MASENFEIER
KA AB17% - BRERIZEZRAAG)R
BRI EESXNBERNRABZEENA
R¥19.3B 8L R(NESERFREBERERE
KZmD -

BSEWRERERERE
BEZRBFIEREREEB2022F12A31

H#) A R¥175.88 & Tl D £20235F6
BOEMARKITSIEE T RFMAHIE

-~

TE °

BHRWRBATHREEBEENE (L -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEERE @R

Trade and note payables

The decrease in trade and note payables from RMB130.9
million as at 31 December 2022 to RMB100.9 million as at 30
June 2023 was primarily due to the fewer number of ongoing
projects.

The average trade payables turnover days did not have
significant change.

Contract assets

The decrease in contract assets from RMB197.7 million as at
31 December 2022 to RMB165.9 million as at 30 June 2023
was primarily due to the fewer number of ongoing projects.

Contract liabilities

The increase in contract liabilities from RMB7.9 million as at
31 December 2022 to RMB14.8 million as at 30 June 2023
was primarily due to a new contract liability related to a new
project in Jiangxi, which amounted to RMB9.3 million.

Borrowings

As at 30 June 2023, the Group had borrowings of RMB43.1
million provided by several financial institutions in China (as at
31 December 2022: RMB43.0 million).

Capital Expenditure

For the six months ended 30 June 2023, the Group’s material
capital expenditure amounted to approximately RMB1.6 million
(for the six months ended 30 June 2022: RMB22.5 million),
mainly used for purchase of property, plant and equipment.

Capital Commitment

As at 30 June 2023, the Group had capital commitment
amounted to RMB1.8 million (as at 31 December 2022:
RMB4.9 million) which consisted mainly of payments to be
made for several operation projects under construction.

EZENRERENRE

BSRNRBREMNEZEERB2022412A31
A& ARBE130.98 & LR 2 £2023F6 A
30EHM ARKE1009BE T ' TEHARME R
TIMBEEEHERD -

BIHRNFENTHEEAHBEERNE(L -

BHEE

AN B EB2022F12A31BH AR #1977
BE LR L E2023F6A30H M A R #
16598 &L TEREEHAKRTLIMIER
HERD -

AWNEE

A ABE2022F12B31HM A RK79H
BB ME2023F6A30HM A RK14.8F
B FTEZmR—EHETAFTBEEFEN
FAMEBARBIIHETT °

EEN

MR2023F6A30H  AEBEEHHEPEH S
HEIRMERARKAZAIE E T (R20224
12A318: ARB43.0858 ) °

BERAX

B £2023F6HA30B L AEA  AEBEH
EAEAMINAEARE1I6EET(HE
2022F6A30AIENEA: ARKE2258H
L) TEZERARBENE BEREE -

EXRER

R2023F6A30R  REBMEREAEEA
R¥1 8B BT (R20226F12A310 : AR
A9 B T) FEHMBERETNEE
BEELMAREX -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®R DM

Pledge of Assets

As at 30 June 2023, the Group had pledged deposits of
RMB3.4 million (as at 31 December 2022: RMB7.4 million)
mainly including (1) deposit for bank acceptance which
the Groups issued to its suppliers; and (2) deposit for bank
guarantee given to several customers for performance
obligation fulfilment.

Contingent Liabilities

As at 30 June 2023, the Group had no material contingent
liabilities.

Gearing Ratio

As at 30 June 2023, the current assets of the Group
were approximately RMB482.8 million, total assets were
approximately RMB720.2 million, current liabilities were
approximately RMB219.5 million and total liabilities were
approximately RMB228.4 million. The gearing ratio (total
liabilities/total assets) of the Group was approximately 31.7%
(as at 31 December 2022: 33.7%).

Significant investments held, material acquisitions and
disposals

The Group had no significant investments held, material
acquisitions and disposals of subsidiaries or associated
companies, or investment projects for sale for the six months
ended 30 June 2023. For details of the significant acquisitions
after the Reporting Period, please refer to section headed
“Events after Reporting Period” in this report.

EEER

202346 H30R  AEBEEEMEFRA
R¥3.48 8T (FR2022F12A31H : AR
TABEL) TBEEEBEMAEEREME
BEHNRTEALERZS  RQEARK
ETEFRITEAOBBHORITRIES -

XERME

M2023F6A30H  AEEMEEANEFE

F o

EXRBELR

MR2023F6A30H  AEBZRBEEN
BARMARSHEE L BEENABARE
7202E BT mEBABNAARK21958
ETRBREENARARK22845ET -
SEyEABRBELR(AERE AERE)
49 531.7% (R2022%F 128318 : 33.7%) °

FBERRE EXRBRHE

B =2023F6A30H LA - AEHIL &
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2023 INTERIM REPORT Hh Hf 3§ 45

15



16

MANAGEMENT DISCUSSION AND ANALYSIS

EEEBN®R DM

PROSPECTS

In recent years, the PRC government has over time introduced
a series of policies that have far-reaching impact on the
development of the environmental protection industry,
and promoted the sustained and rapid development of
environmental protection. The realisation of “Beautiful China
Initiative” and “Ecological Civilization” has been written
into the PRC Constitution, highlighting the importance of
ecological civilization construction in the overall layout of
the country, and the construction of ecological civilization
has risen to the level of national will. The report of the
20th National Congress of the Communist Party of China
further listed ecological environment as a separate chapter,
specifically expounding “Pursuing Green Development and
Promoting Harmony between Humanity and Nature”. It means
that ecological environment protection has become an
important part to guarantee for the sustainable development
of the whole society in our country, and a key part of its policy.
With a strong support from national policies, the demand
for solid waste treatment will continue to grow. The Group
will seize these development opportunities by virtue of its
own strength and status as a leading solid waste treatment
solutions provider in China.

So far, against the backdrop of the global economic
recession, intensifying geopolitical conflicts have also painted
a grimmer outlook of global economy with uncertainties.
But thankfully, the new coronavirus pandemic (“COVID-19
pandemic”) had already came to the end worldwide, and
China has achieved a major victory in the prevention and
control of the COVID-19 pandemic. The overall domestic
economic activities have gradually been back on track.

As China reopens after the pandemic, pent-up domestic
savings and pent-up demand will propel the Chinese
economy back to strong growth, fueling the global economic
recovery. A series of the latest announced economic data
and economic forecasts also show a strong resilience of the
Chinese economy after the pandemic.

Al &=
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®R DM

The Group will continue to capture the opportunities brought
by the policies for the development of the environmental
protection industry, and actively seize more business
opportunities from solid waste treatment by commercialising
its advanced solid waste treatment technologies to market
with the resources from strategic shareholders, the capital
market network, and its strong R&D capabilities. The Group
will continue to focus on the technology innovation, actively
use the major technological breakthroughs and R&D project
experience in the past few years, and take advantage of the
domestic economic recovery after the pandemic, to further
expand the Group’s business scope, maintain the Group’s
leading position in the market, maximize shareholder returns.
Looking forward, the Group will carry out the following tasks
based on its existing advantages:

Continue to consolidate the leading market position and
expand the market share on hazardous waste incineration

The Group will focus on: (1) further improving techniques
on hazardous waste incineration treatments; (2) continuing
to cultivate customer relationships as well as to explore
new customers in both China and oversea markets; (3)
facilitating more frequent communications and providing
more comprehensive value-added services with industry
participants; and (4) further investment on other area of
hazardous waste treatment, including applying the facilities
of oil sludge thermal desorption technology, upgrading
cement production facilities to implement hazardous waste
cooperative disposal system and etc.

Grasp more business opportunities on solid waste
treatment through industrialization of pyrolysis
technology

The Group will explore the market demand by developing and
commercializing solutions for a number of new solid waste
treatment applications such as with respect to waste plastics
and waste paper residues.

FEBBEBNERROTEERREMS
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EHE - B E P h R BB T BT R T AROK
REERBARTHIERERSS -

BBESEERBRMIEL EEESX
BEMEYEEERNEH

AEBEKBBREREECEMLS EHE
BEVERERABRIRM mMEZHK
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN WKk

Further enhance our competitiveness and risk
management with the adoption of more project models

The Group will continue to seek opportunities to participate
in solid waste treatment projects by exploring different
project models, such as the first operation and maintenance
services project, an oil sludge treatment facility designed
and commissioned in Karamay. In future, the Group may also
consider investing in and/or operating its own solid waste
treatment projects as primary or joint project owner in other
new area of solid waste treatment industry.

Utilize capital market platform to realize enterprise value
appreciation

While developing business and expanding the markets, the
Group will leverage its strong capital strength to enter the
fields of solid waste treatment through various approaches,
such as technology cooperation, investment, mergers and
acquisitions, so as to build an integrated environmental
industry group.

BEMERAESNEEREN  E-SRA
B0 R R B E
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INTERESTS AND SHORT POSITIONS OF

DIRECTORS AND CHIEF EXECUTIVES IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2023, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying shares or debentures of the Company and any of its
associated corporations (within the meaning of Part XV of the
SFO), which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including those taken or deemed as their interests and short
position in accordance with such provisions of the SFO), or which
were required, pursuant to section 352 of the SFO, to be entered in
the register kept by the Company referred to therein, or which were
required, pursuant to the Model Code, to be notified to the Company
and the Stock Exchange were as follows:

Long Position in Shares and Underlying Shares

Name of Director Nature of interest Note
BEEMR EEME liog=3
Mr. CAl Zhuhua Interest in controlled corporation
BRERE REZEB PO E R
Interest of spouse 1
fo 2 &

Mr. ZHANG Weiyang
SR L E

Interest in controlled corporation
REEZEDHES

Beneficial owner
EnlEBA

Mr. DONG Honghui Beneficial owner

EERESTHRAEREARFARENEH
ZERGD  HEROREEZPHNES

%R

R2023F6A30H  EERARFEHITHRAE
RARBREFEAABRZE(TER(EFRBE
BHDEXVE) MG - HERMDKERZE
ERB(EERBEBRO)EXVHBETRE8H
MERARNA RN ES RAR (BIEERE
(BERBPERIDNZZSBE IR BLEBE
ERREREAR) HBARBGEFERBEKERL)
FEIR2MGHABBIEHAMTATFERARRINERL
MAamEZREAE  IREBEGERETFINENS
AR KRBT EZRARDAT

BABLL

Mr. GU Chunbin

ESBEAA

Beneficial owner

it
Bl
=
a
>~

REROREBROFHEFR
Approximately
percentage of
Number of Number of the Company’s
ordinary underlying issued share
Shares held Shares held capital
YN
FrsgEk FrEHE ESRITREM
%A 38 E BHEI L
531,118,000 — 39.83%
— 3,933,338 0.29%
324,971,000 = 24.37%
46,710,000 o 3.50%
= 3,933,338 0.29%
— 1,333,335 0.10%
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Notes:

1. Mr. CAl Zhuhua is the spouse of Ms. HUANG Ying. By virtue of the
SFO, Mr. CAl Zhuhua is deemed to be interested in all the Shares in
which Ms. HUANG Ying is interested.

Save as disclosed above, so far as the Directors are aware, as at
30 June 2023, none of the Directors or chief executives and their
respective associates had any interest or short positions in the
shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
(i) which will be required, pursuant to Section 352 of the SFO, to be
recorded in the register kept by the Company, or (ii) which will be
required to be notified to the Company and the Hong Kong Stock
Exchange pursuant to the Model Code.

CEE

1, BREEERARZINES - RE(EFEH
BEA) BREELAWEANER LI HBE
EWAAERMDTHBERES -

BEXPIEEIN  BEEMM  N20235F6A
30 BEEFESTTHRABRBEEEAMNBEA
MERARFXEBREZE(EXR(ESFEHE
BB EXVED Bty - HERH R EREDESR()
REBECESRBEHKDDEIS2HRABLNARA
FESLMOEAEEIRE - R>I)REGER
AR R MG AR K FE BB PTHE A &
FRE o
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

So far as the Directors are aware, as at 30 June 2023, the following
persons (other than the Directors and chief executives) had interest
or short positions in the shares of the Company which would be
required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which will be required,
pursuant to Section 336 of the SFO, to be recorded in the register

kept by the Company:

Long Position in Shares and Underlying Shares

Name of shareholder

BRREH

WeiGang Technology Limited

BAEMBBRAT

Weigang Green Technology

Limited
HEZERMEBRAA

Mr. CAl Zhuhua
BREL A

Ms. HUANG Ying

BBzt

DHW Holdings Limited

Mr. ZHANG Weiyang

RAEM L&

Ms. ZHOU Wenying
BN EZ L

Nature of interest

EEMEE

Beneficial owner
ERBEBA

Interest in controlled corporation
REZLZERAER

Interest in controlled corporation
REEXERHES

Interest of spouse

BB s

Interest of spouse
fic {8 1 &

Beneficial owner

Interest in controlled corporation
REZEZEPNES

Beneficial owner
ERBERAA

Interest of spouse

BB s

Notes

it

FERRER

BEEEAM > KR2023F6A308 MTAL(ESE
S EBITRABBRINRARRIRGFRESL AR
B(BERPEIEH)EXVBFE 2R3 S E X F
N BXRIBC(E SR B EEH)FE 336K AL A

ERAGOMAELMORHIORBE DT

REROREBRAFIHFE
Number of Number of
ordinary underlying
Shares held Shares held
FBEER il
=] G &EE
531,118,000 —
531,118,000 —
531,118,000 —
— 3,933,338
531,118,000 —
— 3,933,338
324,971,000 —
324,971,000 —
46,710,000 —
371,681,000 —
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Approximately
percentage of
the Company’s
issued share
capital

AN
BRTRAEMN
BHABDL
39.83%

39.83%

39.83%

0.29%

39.83%

0.29%

24.37%

24.37%

3.50%

27.88%
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Notes:

1. WeiGang Technology Limited is wholly owned by Weigang Green
Technology Limited which is in turn wholly owned by Mr. CAl Zhuhua.
Mr. CAl Zhuhua and Weigang Green Technology Limited are deemed
to be interested in all the Shares held by WeiGang Technology Limited
under the SFO.

2. Mr. CAl Zhuhua is the spouse of Ms. HUANG Ying. By virtue of the
SFO, Mr. CAl Zhuhua is deemed to be interested in all the Shares in
which Ms. HUANG Ying is interested.

3. Ms. HUANG Ying is the spouse of Mr. CAl Zhuhua. By virtue of the
SFO, Ms. HUANG Ying is deemed to interested in all the Shares in the
Shares in which Mr. CAl Zhuhua is interested.

4. DHW Holdings Limited is wholly owned by Mr. ZHANG Weiyang. Mr.
ZHANG Weiyang is deemed to be interested in all the Shares held by
DHW Holdings Limited under the SFO.

5. Ms. ZHOU Wenying is the spouse of Mr. ZHANG Weiyang. By virtue
of the SFO, Ms. ZHOU Wenying is deemed to be interested in all the
Shares in which Mr. ZHANG Weiyang is interested.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this interim report, no rights to
acquire benefits by means of the acquisition of shares in or
debentures of the Company were granted to any Directors or their
respective spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company and any of its
subsidiaries a party to any arrangement to enable the Directors or
their respective spouse or children under 18 years of age, to acquire
such rights in any other body corporate for the six months ended 30
June 2023.

PRE-IPO SHARE OPTION SCHEME

In order to incentivize the Directors, senior management, connected
persons and other grantees for their contribution to the Group and
to attract and retain suitable personnel to the Group, the Company
adopted the Pre-IPO Share Option Scheme on 10 December 2018.
Subject to the terms of the Pre-IPO Share Option Scheme, the
Pre-IPO Share Option Scheme shall be valid and effective for the
period commencing on the 10 December 2018 (the “Adoption Date”)
and ending on the tenth anniversary of the Adoption Date. The term
of this scheme are not subject to the provisions of Chapter 17 of
the Listing Rules as this scheme will not involve the grant by the
Company of options over new shares of the listed issuer, to, or for
the benefit of, specified participants of such schemes subsequent to
the Listing.

CEE

1, HEMBRERAFBEEZENRERATR
BEHE MEBKEHNBRERARNMBRELLE
2EHE  RE(EZRHBEEL)  HHRELE
MEESZEHMBERAARERREBHEE
RABFAENFAERD P ERER -

2. BREEERARZINES - RE(EFEH
BRA) BREELAWEANERZ LI HBE
HHARERDTPEAES -

3. BRZIRERELRLENES - RE(EFEY
BEA) BERLLWERANERELL B
BHRARERD TP EAES -

4. RABZEBEERARBREMEELEREES -
BCEFRBMEGRD)  REMEERERBRAT
BERAERABDFANMAERO D ERER -

5. AXRZERREDEENORS - REEFR
HEEM) AXRZIHRBANKEMELHE
ERENAAEROPHEERER -

ESREROABEENER

BRAFHBEESHERN  BERATANESHHE
EEXEENEBRISEAUATH FLREERBRBEER
NAIBHOREREEMREFNNSHOES  BETE
TETMEBER AR R ETMAHERF]
MBIV ERNZH  BEEETAFEESANRE
185 LA N A T X R & 22023464308 1F /<@
ABERIMEMEABENEBER -

BRALRABENBRETS

ABRBEE SHEEE BEATREMEAR
AHAEBEEENER - W ARE @RS KL BE
AEMAL  AREIE R2018F 128108 KM
RAFBEREBRETE - IRV E XA
SRR NG BERARBEERE
&l E2018F12A10A ([HMWBH D REEMA
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The exercise price per Share in respect of any particular option
granted under the Pre-IPO Share Option Scheme shall be HK$0.23,
subject to adjustment mentioned in the Pre-IPO Share Option
Scheme. Eligible Participant as defined under the Pre-IPO Share
Option Scheme means any employee (whether full time or part time,
including any executive director but excluding any non-executive
director and independent non-executive director) of our Company,
or any of our subsidiaries. Any other share option schemes of our
Group must not, in aggregate, exceed 3.5% of the issued share
capital of our Company as at the Listing Date, being 46,666,725
Shares (the “Scheme Mandate Limit”).

An offer of the options shall be deemed to have been accepted
and the option to which the offer relates shall be deemed to have
been granted and to have taken effect with retrospective effect
from the date of the offer (the “Offer Date”) once the duplicate letter
comprising acceptance of the offer, duly signed by the grantee
together with a remittance/payment in favour of our Company of
HK$1.00 by way of consideration for grant thereof, is received by
our Company within the acceptance period.

Subject to the following vesting dates and conditions, any
options granted under the Pre-IPO Share Option Scheme may be
exercisable at any time during such period as notified by our Board
to each grantee in the offer letter, provided that the expiry date of
such period shall not exceed ten (10) years from the Offer Date (the
“Option Period”):

Batch no. Vesting date
#tR FEAH BIBRENERERS L
1. The second 30% of the total number of
anniversary of the options granted
Listing Date
FHEME_EBF REOBREALZN30%
2. The third anniversary 30% of the total number of
of the Listing Date options granted
FTHEME=ZEABF ®RIOBREALAZN30%
S The fourth 40% of the total number of

anniversary of the options granted
Listing Date
FTHHAEOERFS REBRELHEN40%

1R IR B IR A 3 E AT S R R B R A (A
EBBRENERITERESR023BIT(ARER
RAREENEREASMEEHFEERAE) -5
RARMBEEMBEREFEAFRAENSERS2 A
EEARBLERMMBRAROEMEERS(THA
ERIEFE  BRTANTES  ETEEEM
ERTEERBYUERTES) - AKBEEME
EREFHARTEEBARRAR LTAHE
BATIRAB3.5% (B146,666,725 ik - [t & #%
REREE]D -

EARBANEMAHEREEARAEAREED
BEHORMHEER  ERER XN TFAAFME
RERBREHEMNI.00BTE  BREZORK
WRECEER MEZENFHNERESR
WRECERHIEER  BENRBTEHA
HDEEERHRN -

XERATEBABRGEMS  REERAAREES
ABREAIRENENERBEIREZS &
EHNHGEPNEEARANRAEAEAEBT
& HEEHEMENERERTSEEEENAY
et TO)F(HBREHRAD

Percentage of options vested Vesting conditions (applicable to all batches)
EEGRGCERRAE#RR)

(a) Revenue and profit of our Company for the

financial year ended immediately preceding
the relevant vesting date designated for the
batch (the “Relevant Financial Year”) shall
not be less than the targets to be specified
by our Board;
RAARIRBEREZBREECHBARER
A BRFETHERMBRFEEDONKA
EMBENSERESSIANEE:

(b)  The grantee shall have, during the Relevant

Financial Year, complied with all codes of
conduct, rules and regulations applicable to
the grantee as may be issued by our Group;
and
ARAREBMBFEHRAACETASEH
REJHHERRZEARANETAER
AR AR &

(c) The grantee shall have fulfilled all targets

for the Relevant Financial Year applicable
to the grantee to be specified by our Group
whether financial, operational, technological
or otherwise.

ARARBBAHBRFERE EBAEERH
WERARZARANMEER(THRENHE
2% RS EMAR) -
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Details of the Options granted under the Pre-IPO Share Option REEXA AHRENBRETERHENWBRERS
Scheme s

As at 30 June 2023, the total number of outstanding share options M2023F6HA30H M AITTHEHNERELE A
was 35,840,045, representing approximately 2.69% of the issued 35,840,045 - HE R A RBEETRAEALD
share capital of the Company. 2.69% °

The details below set out the movement of the Share options MR E2023F6A30BIEAEA - REEXRAH
granted under Pre-IPO Share Option Scheme during the six months HEAMEREFEARENBREZZEHHII D
ended 30 June 2023: i

During the review period

RERHHE
Balance as at Balance as at Exercise price
Grantee 01/01/2023 Exercised Cancelled Lapsed 30/06/2023 per share  Option period
20235 2023 F
BARA 1R1BM &8 2k 2 BAM 6A30BMEH SBROTEER R & BB
(HK3)
(Er)
Directors
=)
DONG Honghui 3,933,338 — — — 3,933,338 0.23 03/01/2021-
BAE 29/04/2027
GU Chunbin 1,333,335 — — — 1,333,335 0.23 03/01/2021-
ZZW 29/04/2027
Employees
(-]
HUANG Ying 3,933,338 — — — 3,933,338 0.23 03/01/2021-
(wife of Mr. CAl Zhuhua) 29/04/2027
BR(BRELENET)
23 other employees 27,680,035 — — 1,040,001 26,640,034 0.23 03/01/2021-
2BEEMET 29/04/2027
Total 36,880,046 - - - 35,840,045
‘it
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EMPLOYEES, REMUNERATION AND PENSION
SCHEME

As at 30 June 2023, the Group employed 357 employees (as at 31
December 2022: 362 employees), among which more than 250 were
personnel conducting R&D, project management and execution for
our business.

The Group’s remuneration policy has been taken into consideration
the relevant Director or member of senior management’s duties,
responsibilities, experiences, skills, time commitment, performance
of the Group and are made with reference to those paid by
comparable companies. Its employees are remunerated with
monthly salaries and discretionary bonuses based on individual
performance, market performance, the Group’s profit as a whole
and comparable market levels. Apart from salary payment, other
staff benefits include allowances, benefits in kind, performance-
related bonuses, share based payments, pensions, and other social
insurance benefits.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (“CG CODE”)

The Company is committed to maintaining and promoting stringent
corporate governance. The principle of the Company’s corporate
governance is to promote effective internal control measures,
uphold a high standard of ethics, transparency, responsibility and
integrity in all aspects of business, to ensure that its business and
operations are conducted in accordance with applicable laws and
regulations and to enhance the transparency and accountability of
the Board to all shareholders.

The Company has adopted the CG Code as set out in Appendix 14
to the Listing Rules. In the opinion of the Directors, the Company
has fully complied with the CG Code during the Reporting Period.
The Company will continue to review the current corporate
governance structure from time to time and shall make necessary
changes when appropriate and report to Shareholders accordingly.

BE  FMREAKSE

R2023F6HA30H * KN & B B £357% B (R
2022412310 : 362% E &) EF B #2504
BEEATHRMELOTE BETERRIT -

AEBNFHRRCEERFHESASRER
BRENBE B £% = RANER
RAKREES U2RAUALBRFMNOE
BimfEE - REREREBEARRE THERR A
SEMERBNBRUELBRTSKE  BEN
AHRBRBREL - BHFSH KB TRMNERE
R BWREAN  EREAL WO AERSN
R RREREMBHEERRENSE -

BF(EXRERTANKEEXERT
a1

ARBABOMEFRREBRENLEES - ARA
M EERRAARES RO RN EBIER EIE - #
FeKPHERRE REMEEBHRBERE
BERERE MREEBREEHETEREZR
ER G EEMBREESEMERREAREEM

g

ARBERMBKLETRBDME T HAB(REE
BTAD - BERAR ARFARBESHMCO2E
BTCEEERTAD - ARABEBETHIRTR
TEEXEARRB LREERRELHLEES
KRR RSB S
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as the code of conduct
regarding Directors’ dealings in the securities of the Company.

Having made specific enquiry of all the Directors, each Director
confirmed that he/she had strictly complied with the required
standards set out in the Model Code during the Reporting Period.
The Board has also established written guidelines to regulate
dealings by relevant employees who are likely to be in possession
of inside information of the Company in respect of securities in the
Company as referred to in code provision C.1.3 of the CG Code. No
incident of non-compliance with the Model Code by the Company's
relevant employees has been noted during the Reporting Period
after making reasonable enquiry.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2023.

USE OF PROCEEDS

The Company was listed on the Stock Exchange on 3 January 2019.
The net proceeds raised from the global offering were approximately
HK$259.4 million (equivalent to approximately RMB227.2 million).

As at 30 June 2023, the Company had utilised RMB177.9 million
of the net proceeds, representing approximately 78.3% of the net
proceeds.

Until 30 June 2023, there was no change in the intended use of net
proceeds or the allocated amount as previously disclosed in the
prospectus of the Company dated 19 December 2018.

For the reasons set out in the paragraph headed “Reasons for
Extending the Expected Timeline for Use of Proceeds” below, the
Board has resolved to extend the expected timeline of the use of
the unutilised net proceeds for the establishment of a research and
engineering centre and commercialisation of oil sludge thermal
desorption technology from the second half of 2023 to the second
half of 2024.

A}

BIESETESXEZNGEETA)

AATCHRMCETRAD M8+ AEC EMETA
EZETRFRSHRESTRNICRESTRD) -
FREFEEARAESFBENTRER -

EME2RESFHEEEAR SEFHUER
RWENBEDRRE BRREFURESFR) P
BT RER| - EEGCHEEEES - REA
BEEAARRBEBARRRFARHELSHEREE
BMMARS (MR EER TR M TG E
CABMRATM) - EREHAEEN®R  HEMMAL
BERRARANEBEERBEETRETRDH

B £2023F6A30AIEANMEA KRR HEFEM
MBARMERE HElBELARQRRERLET

FRERERE

NAFIR2019F1ASHEB AT LT - 2Bk %S
BEENAERBFANA204BEBT(HER
ARB2272BETT) °

B E2023F6A30H - ARFREH AR FER
ARBI7T7T9B BT - MHERFRELT78.3% °

#H £2023F6H30H IF  SLATE20184F12 A19H
MARBIRBRERFENMSREFEETH
BREROESEBEES -

AR TXERMEREESREAHEENRE]—
BEMRAE  EE2CAEHRERNAER
7B 95 ER TR B AP0 A K R B Ul TR BB BT 4
MOEELCHNAERFENTERHABFERN
2023FE NHFELRE2024F FNHEF

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED # B R R R HRBRERAER LA T



OTHER INFORMATION
Hib & *

The following table sets forth a breakdown of the utilisation of net
proceeds as at 30 June 2023:

TREHN2023F6 A30B T8RN E FHEE A
EPAE

Net proceeds Utilisation
from the  Utilisation in up to
global the Reporting 30 June Unutilised  Expected timeline
offering Period 2023 amount  of the unutilised amount
2REE R2023%
Unit: RMB million FERE RELHME 6430 KBALE
Bl ARKEET BE BRSE CBRALE ADAEE HIKAKE
Utilisation of the pyrolysis technology B{EFIAS EEEENE 90.9 - 90.9 — NA
for the treatment of various types B &S H BRI TER
of solid waste
Establishment of a research and BIERUHMAET RN 454 — — 454 The unutilised amount is expected to
engineering centre ) be fully utilised by the second half of
2024 (Note)
FORASBRHTUETHENZH
ERTE(H)
Commercialisation of oil sludge FR1E MR 2B 2 1 078 34.1 13 30.2 39  The unutilised amount is expected to
thermal desorption technology £t be fully utilised by the second half of
2024 (Note)
FOBEERATNUETHENZT
RATE(E)
Invest in and operate the business ~ F{FRERLEKEEE 341 - 34.1 — NA
of cement plant parallel kiln co- ETTHARE TER
treatment solutions BATRER
Working capital and general REeEEeR—K 27 — 227 — NA
corporate use A TER
Total @zt 2272 13 1779 49.3

Note: The updated expected timeline is based on the estimation made by
the Board which might be subject to changes in accordance with the
change in market conditions from time to time.

Hit: B EHBEABMEDEREFGOMEH - The
T IBHROR BT E AR -
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REASONS FOR EXTENDING THE EXPECTED
TIMELINE FOR USE OF PROCEEDS

In the last three years, in the wake of the change of business
environment brought about by the COVID-19 pandemic out-break,
the Group has been ramping up resources to expand its offerings to
other areas of solid waste treatment.

Being mindful of the unforeseen circumstances, and the
uncertainties in the construction and management of the
research and engineering center and the unclear prospects of
commercialisation of oil sludge thermal desorption technology
under the influence of the epidemic, the Board tends to adopt
a cautious attitude, thus postponing the construction plan
of the research and engineering center and the schedule of
commercialisation of oil sludge thermal desorption technology.

The Board considers that the extension of the expected timeline for
full utilisation of the net proceeds will not have any material adverse
impact on the existing business and operations of the Group and is
in the best interest of the Company and its shareholders as a whole.
Save as disclosed above, there are no other changes to the plan for
utilising the net proceeds.

PUBLIC FLOAT

Based on the information that is available to the Company and to
the knowledge of the Directors, they confirm that the Company has
maintained at least 25% of the Company’s total issued share capital
held by the public for the six months ended 30 June 2023 and as at
the date of this interim report.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2023.

AUDIT COMMITTEE

The Audit Committee consists of three independent non-executive
Directors, namely Ms. XIAO Jingui, Mr. YANG Zhifeng and Mr. XIAO
Hui. Ms. XIAO, who holds the appropriate professional qualifications
as required under Rule 3.10(2) and Rule 3.21 of the Listing Rules,
serves as the chairman of the Audit Committee.

The Group’s interim results for the six months ended 30 June 2023
have been reviewed by the Audit Committee.

ERFFEREARBEABRNFER

BE=F HECOVID-19EBEREHRRET IR
BER ALEE-ENRBEREAN BEBER
EEMEREEIEERS -

EZRITAEENER  UREBTEZTHE
HEIBREMALERNEENTREE MR R
R EMEE LA ROTHYE EFgEM
RERREEWEE  EMEETHRE TREMN
PORZREEIFRERAB M R M ELS
BRExK -

ExeRn ERE2UBHAASHKFENEY
BERTEUAEEREEBREEENERNE
APFEE BRFEGEARARERROERRE
M- BIALMBEEN  FEFRFENER
B EEAMES -

RBRERE

REARBAARAEMZENRBESMAM -
ERERARANE E20235F6A30A 1L/ 8 A H
MRNRATPHARERR  ARRZARBRES
BFRARAEZMEHTRAN K D25% -

PR R

EEefE#R%EE E2023F6HA308 1L <1EA
PR E -

EREESG

ERZEEH-RBUFATERAN  HES
Bzt BEEEEREERE HLXEIRER
ZEEXR HACLETRADFI102) & KB
2GR ENEEZXER -

AEEE £2023F6A30H IE A AT HZEE
ERERZESERN -
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EVENTS AFTER REPORTING PERIOD

After the Reporting Period, the Group has entered into the following
significant investments and acquisitions.

(a) Discloseable Transaction — Acquisition of 9.27%
Equity Interest in Target Company |

Capitalised terms used in this section shall have the same
meanings as those defined in the Company’s announcement
dated 11 July 2023 unless the context requires otherwise.

On 19 June 2023 and subsequently on 4 July 2023, Debo
Environment (an indirect wholly owned subsidiary of the
Company) and Jisheng Environmental Protection entered
into the Equity Transfer Agreement | and the Equity Transfer
Agreement Il (in accordance with the PRC rules prescribed
format for the same purpose and superseded the Equity
Transfer Agreement | as further described below). Pursuant
to the Equity Transfer Agreement |, Debo Environment agreed
to acquire, and Jisheng Environmental Protection agreed
to sell, 9.27% of the equity interest in Guangzhou Weigang
Hongda Environment Co., Ltd.* (BN #ESLZEREAR A
A]) (hereinafter referred to as “Target Company 1”) at a total
consideration of RMB1, and pursuant to the Equity Transfer
Agreement Il, Debo Environment agreed to acquire, and
Jisheng Environmental Protection agreed to sell, the 9.27%
of the equity interest in Target Company | at nil consideration
instead. Based on the advice of our PRC legal advisors, the
Equity Transfer Agreement Il supersedes the Equity Transfer
Agreement |. Upon Completion, Target Company | is held as
to 50.27% by Debo Environment, 39.23% by an individual
named Zhou Guiying” ( A # Z ) and 10.5% by Jisheng
Environmental Protection, and Target Company | becomes a
subsidiary of the Group. The financial statements of Target
Company | will be consolidated into the financial statements of
the Group upon Completion.

Target Company |, a company engaged in provision of project
management service for solid and hazardous waste, has
well-established reputation and business relationships in the
environmental protection industry in the PRC. Target Company
| plans to complete the relevant administrative permits and
officially operate the project in the second half of 2023.
According to the management accounts as at 31 December
2022, the total assets of Target Company | were RMB85.3
million, and the net assets were RMB78.1 million. As the
operation of the relevant project has not commenced, there
was no operating revenue in 2021 and 2022.

®E

HERER

RBERER  FEBEITLATERRKRE RK

B o

(a)

ATHERSZ —WHBBEEQTIZ9.27%K
&

B X ESFATHESN - A DA R 5 2 A
KRG HE B2023E 71188 2 & B RE
EABIHAEZE -

2023F6 A198 K ka4 M 2023F 7H48 -
EERBE(AQARZHEZEWBAR)HE
BEBERRIVREZZBEILRESE
el (20 T SCATRF AR 5 A B AR B RT PR &9
B ZE—ENTRARBREEZRED -
BIERREEEGE  SEREREWKE -
MEBRRRELERMNESBILEIRES
RARI(ATEBIEZEARIDAB27% K
- BREAAREIT  MBEREESE
Wl EEREREKRE  RBBRR
BELHERBZEQARINI2T%KIE  REA
ToREBMOFTPBREZBERZER K
BEZEHBZINRREEZHZ - REX
% BEQRIHAEEREFF5027% - —
HZERATEEREF39.23% M2 BIRE
HAE105%  REEZARIBKAANEEN
WEAR »- RTkE @ BIZQA]IME KR
RERAEBOGTBRRFPEAAR -

BEERARIA— M ERHEEERBRE
MBEEERBENHRAR  EPHRRESR
ERUBEREBHRE BEQRIGER
2023F T ¥ F K IH B &M B 17 B ET AT L
TREE  RBRBEHE2022F12A31B0E
EEE BEARINEERLTE A85388
T BEFHEAISIABET AMRBEARX
ERES - AEEEE L2021 K% 2022F F
REEERA-
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(b)

Prior to the Acquisition, Jisheng Environmental Protection
had only partially fulfilled its obligation of making sufficient
capital contribution relating to its 27% equity interest in Target
Company |. To facilitate the project management service
for solid and hazardous waste being developed by Target
Company | and its subsidiary, Debo Environment agreed
to acquire the 9.27% equity interest in Target Company |,
which registered capital is unpaid. After the Acquisition,
Debo Environment will assume the responsibility of capital
contribution relating to the 9.27% equity interest in Target
Company I, which amounts to RMB9,270,000.

The Acquisition will enable the Group to further expand
and develop its service offerings in the PRC by better
leveraging on Target Company I's experience and expertise in
environmental protection after Target Company | becomes a
subsidiary of the Group. For further details of the transaction,
please refer to the Company’s announcement dated 11 July
2023.

Discloseable Transaction — Acquisition of 90%
Equity Interest in Target Company i

Capitalised terms used in this section shall have the same
meanings as those defined in the Company’s announcement
dated 12 July 2023 unless the context requires otherwise.

On 12 July 2023, Debo Environment (an indirect wholly
owned subsidiary of the Company), Jiangmen Chengxin
Environmental Protection Technology Co., Ltd.* (JT P97 A
FERR M A R A AF) (hereinafter referred to as “Target
Company II"), Zhong Changgqin* (£ & #X), Liu Qiuxiang* (%I
FE), Tan Guofei* (FEEIR), Yu Yuanyuan* (5 & %), Ouyang
Yonggiang* (B F% 7k 58) and Peng Jiongpei* (¥ %) entered
into the Equity Transfer Agreement, pursuant to which Debo
Environment conditionally agreed to acquire, and the Vendors
conditionally agreed to sell, 90% of the equity interest in
Target Company Il at a total consideration of RMB18,000,000.
Upon Completion, Target Company Il is held as to 90% by
Debo Environment and 10% by Zhong Changgin, and Target
Company Il becomes a subsidiary of the Group. The financial
statements of Target Company Il will be consolidated into the
financial statements of the Group upon Completion.

(b)

RKEEEN  BHRRELHSBEITITH
BIZERARIM27T% R BB MNTEELASNE
feoABREBEQARINENBARMAERN
EErEREYEEEERE  BEERER
REWEBEZERARIM.27%R # (FEft & &
WA c RIREBEETER  BEREEE
EptBIZRFIM9.27% % G A B & R
SWEMT  BNAR¥9,270,0007T °

ERERRAIRRASENHBRRER &
RESRAIRRERITEAMNKERREZEX
BoWBEREBEASEE-SERLE
RETEORBEE - BEARIZHE
—H&15 - BF2HARFHE /20235 7H
MEBRE -

ATHRERS —WEERQAFNZ90% K
#

B X FESBGATIESN - A B AT B G A
ARG HE B2023F7H12H 89 2 & B R E
EA B AR ZE -

M2023F7A128 » EERE(KAR ZME
BE2EMBRAR) JIFTRERKREME
RABIATHBIEZARN)  BRK -
BIME  EER RER BBXKARY
MBI BREE RS B E1HERE
ERHERERE MEFEKRHERELE
BREQRIIZ0%KE  BREAEARYE
18,000,0007C » RFEAK#E - BIZARIIAE
BIREFBEIOR L EBRKIFTE10% ' &8
ZRAINEKATEBENRBERR « RFTK
% BEQAFRINMEREENAEENH
BHREPEEAR -
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Pursuant to the Equity Transfer Agreement, the total
consideration of RMB18,000,000 shall be payable in
cash by Debo Environment to the respective Vendors
according to their equity interest sold. The Consideration
was determined after arm’s length negotiations between the
parties with reference to (i) the prospects of the business of
Target Company II; (ii) the consolidated net asset value of
Target Company Il as at 31 May 2023, which amounted to
approximately RMB14,985,000 according to the management
accounts of Target Company Il; and (iii) the inputs made by
Target Company Il in the early stage of project development
and the necessary licenses and qualifications obtained by
Target Company Il based on its inputs. Pursuant to the Equity
Transfer Agreement, upon Completion, depending on the
investment needs of the Project, Debo Environment shall
provide a loan of RMB7,000,000 to Target Company Il as
project construction funds.

Target Company Il, a company engaged in provision of
project management service for general industrial solid waste
and sludge, has well-established reputation and business
relationships in the environmental protection industry in the
PRC. Target Company Il holds an industrial land located
in Heshan City, Guangdong Province. Currently, the land
has already obtained relevant administrative permits and
approvals relating to the construction of a general industrial
solid waste and sludge collaborative disposal resource
utilization project. According to the management accounts
as of 31 December 2022, the total assets and net assets of
Target Company Il were RMB15.1 million and RMB15.1 million
respectively. As the project was under construction, there was
no operating revenue in 2021 and 2022. After the acquisition
is completed, the Group plans to use the Target Company Il
as the main entity to carry out business related to resource
utilization and comprehensive utilization of general industrial
solid waste and sludge collaborative disposal, and establish a
research and engineering centre.

Upon Completion, the acquisition will enable the Group to
further expand and develop its service offerings in the PRC
by leveraging on Target Company II's assets and the Group’s
expertise in environmental protection. For further details of
the transaction, please refer to the Company’s announcement
dated 12 July 2023.

BREREEZIHE BREBARE
18,000,000 EHEBRBERIBESTEH T
BHRENRESINTFER - RETIER]
NHE2EUTSBRLATFERETE : ()B
ERRIIMERRIS (i) BZAAIK2023
FEASIAMBAEEESE  REBEZAQA
I E IR AR B 4 A A R¥14,985,0007T : &
(i BEARINRIEE ERYVEELOR AL
FEEARIINERELEERAMBMENKERN
HAERER BREREEERE  Nx
Be QBTZBEENRETE  EEHERE
#rBEEARIIREERARE?,000,000
TEBERES

BEQARIA— MU SRE—MIXEE
FEREEEERENAR  EHBERRK
¥WBRIBEREBBARER - BEQFIE
BUNRERABILTH—SHIEA B
Az R B ES M BEIT G - #ERER
—RIXEELSEHRAEEERILES
FABER  RBEHE2022F12A31AME
BRE BEARIINEERENFEED
AAISIEETMAREISIAE T - AN
HIEEEZIME - Fb2021%2022F E &
BEEWA - RBERE  AEETEH
LNEZRARNAGEE ME—MRIZEEK
ERBAREBEERCEAFAEL TR
YR ETREEM AN -

W TR - BEBEQFIBENEEN
RAEERBRRTENERREENG -
WEEEEEAERE-—TRERERERE
FEMNREHE BEAIZISHNE—F
H15 0 B2MARF AE A2023F7A12R
B R

By order of the Board
Weigang Environmental Technology Holding Group Limited

CAl Zhuhua
Chairman

PRC
24 August 2023
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

GLEE RS E

Ht2 MmN =E R

For the six months ended 30 June 2023 £, £2023%F6H30H 1E/~ @ A
(Expressed in Renminbi) (JA A R ¥ A& B (1)

Six months ended 30 June

HZ6A30ALAfEA
2023 2022
2023F 20226
(unaudited) (unaudited)
(REER) (REER)
NOTE RMB’000 RMB000
HaE AREFT AREF
Revenue LON 5 6 86,733 200,724
Cost of services PR 5 B AR (58,584) (173,394)
Gross profit EF 28,149 27,330
Other income, gains and losses HElA - bz RkEE 7 1,604 1,146
Administrative expenses TBRX (25,389) (25,630)
Distribution and selling expenses AHRHERT (993) (771)
Impairment losses on property, plant and equipment  #1 % - B = K& iR & B E B B — (19,339)
Reversal of allowance for/(allowance for) impairment & 5 & Yt 3% « E 4t fe g 5 &
of trade receivables, other receivables and ANBENRERRREE,/
contract assets, net of reversal (B ) (M=) 1,619 (7,634)
Other expenses Hin (2,939) (7,280)
Share of results of an associate EE—RBECENER (163) (44)
Finance costs BEKA 8 (1,327) (1,451)
Profit/(loss) before tax BarFE/ (EB) 10 561 (33,673)
Income tax expense FERES 9 (2,064) (948)
Loss and total comprehensive expense BAFBERZEBEX
for the period BE (1,503) (34,621)
Profit/(loss) and total comprehensive income/ UTEFEESHRFE/ (FE)R
(expense) for the period attributable to: 2ENE/(AX) B8
— Owners of the Company —AREEAA 449 (27,971)
— Non-controlling interests — R RER (1,952) (6,650)
(1,503) (34,621)
Profit/(loss) per share ERAB/(HB) 11
— Basic (RMB cents) —BER(ARED) 0.034 (2.098)
— Diluted (RMB cents) —BE(ARED) 0.034 N/AT & A

The accompanying notes form an integral part of these condensed BEMIM s A2 SRR E R EMBER 28K
consolidated interim financial information. #Ha o
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

5 BE & & Bt 7 AR R &

As at 30 June 2023 720236 A30H

(Expressed in Renminbi) (JA A R # & B (1)

30 June 31 December
2023 2022
2023F6H30A 2022412 A31H
(unaudited) (audited)
(RBER) (L FE %)
NOTE RMB’000 RMB’000
H &z AREFT AREFT
Non-current assets *¥RBEE
Property, plant and equipment ME - HEREZE 13 146,186 148,912
Right-of-use assets CHREEE 13 18,817 18,177
Intangible assets BREE 8,618 9,494
Interest in an associate R—KEE P ENER 29,364 29,527
Goodwill e 14 18,277 18,277
Deferred tax assets EEHBEEE 16,084 16,685
237,346 241,072
Current assets REBEE
Inventories FE 16,390 9,424
Trade and note receivables BoRWEIEREREE 15 175,279 175,769
Deposits, prepayments and other receivables & « B B &
H i fe U ;R E 45,567 33,302
Contract assets EHEE 16 165,937 197,692
Amounts due from non-controlling shareholders J& 4 ff & X &) I 422 B%
of subsidiaries R R FIE 10,232 10,232
Pledged bank deposits BEARTER 17 3,379 7,448
Bank balances and cash RITEBRRE 17 66,033 69,043
482,817 502,910
Current liabilities REBaE
Trade and note payables BORENRERENRIE 18 100,903 130,866
Other payables and accrued expenses HipENRBREFTHAX 49,750 50,443
Amount due to a non-controlling shareholder & s — & Bff BB 22 &]
of a subsidiary JE 5 IR R SR SR TE 5,395 5,395
Contract liabilities ANEE 16 14,844 7,872
Lease liabilities HEAE 3,038 2,338
Income tax payables ERNREH 2,469 2,851
Borrowings RN 19 43,088 42973
219,487 242,738
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
RS M BN R E)

As at 30 June 2023 5202346 H30H
(Expressed in Renminbi) (JA A R # & B (1)

30 June 31 December

2023 2022

2023 6H30H 2022412 A31H

(unaudited) (audited)

(RBER) (B HE %)

NOTE RMB’000 RMB’000

o= AREFT AREFT

Net current assets REBEEFE 263,330 260,172

Total assets less current liabilities EEAERTBAER 500,676 501,244
Non-current liabilities *¥RBEE

Lease liabilities HEAE 8,205 7,923

Deferred tax liabilities EEFRIEEE 728 75

8,933 7,998

NET ASSETS EEFE 491,743 493,246
Capital and reserves EXREE

Share capital f& A< 20 55,100 55,100

Reserves EE 364,724 364,275

Equity attributable to owners of KRR HEBAELES

the Company 419,824 419,375

Non-controlling interests I 12 IR #E 2 71,919 73,871

TOTAL EQUITY AR 491,743 493,246

The accompanying notes form an integral part of these condensed BEHMHM T RZEEAGEATAMBER 2 K

consolidated interim financial information. #Ha o
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY d
THASRERZ R

For the six months ended 30 June 2023 &; £20234 6 A30H Lt 7~ & A
(Expressed in Renminbi) (JA A % & B (1)

Attributable to owners of the Company

ARERANESR
Share Statutory Non-
Share Share option Other Revaluation surplus  Retained controlling
capital  premium reserve reserve reserve reserve profits ~ Sub-total interests
EE 2R
ke RGEE BRERE ABEE EfRE BHEFE  REXR it B
RMB000  RMB000  RMB000  RMB'O00  RMBOO0  RMB000  RMB0O0O  RMB000  RMB000  RMB000
ARBFL ARKETT ARETT AREFL AREFIL AREFL ARETT ARETT AREFL AREFZ
(Note 20)
(Hitz0)
At 1 January 2023 R202351818
(audited) (%) 55,100 237,130 5,171 35,231 1,355 27,698 57,690 419,375 7381 493,246
Profit/(loss) and total BhHE/ (BR)R
comprehensive 2ENE/ (%)
incomel(expense) for the 48
period - - - - - - 449 449 (1,952) (1,503)
Transfer of share option RERERERER
reserve upon forfeiture of EhRERE
share options - - (88) - - - 88 - - -
Transfer to statutory surplus BB ZEEEH - - - - - 1,045 (1,045) - - -
At 30 June 2023 2023564308
(unaudited) (REEH) 55,100 237,130 5,083 35,231 1,355 28,743 57,182 419,824 71,919 491,743
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
EHAEERZH R (A)

For the six months ended 30 June 2023 & £ 202346 A30H It /<& A

(Expressed in Renminbi) (JA A R# A& &

(v3)

Attributable to owners of the Company

ARAERNER
Share Statutory Non-
Share Share option Other  Revaluation surplus Retained controlling
capital premium reserve reserve reserve reserve profits Sub-total interests Total
B FER
kx  RGEE BRERE  AHREE  EHEE  RBREE  REANE it & CEl
AMBUOOO  RMBO0O  RMBUOO  RMBO0O  AMBUOO  RMBOOO  RMBUOO  RMB000  AMBUOO  RMBUOO
AREFL ARETE ARETT AREFT AREFT AREFT AREFT ARETT AREFT AREFT
(Note 20)
(Hitz0)
At 1 January 2022 R2022%1R1R
(audited) (BER) 55,100 237,130 5,006 35,231 1,355 27,698 129,897 491,417 79,150 570,567
Loss and total comprehensive BABER2ER X
expense for the period &% = - - - - (e7.971) (27,971) (6,650) (34,621)
Recognition of equity-setled  ERARELENRAA
share-based payment ERHRf - - 200 - - - - 200 - 200
Transfer to statutory surplus ~ BEZEEEH = = - - - 2,111 (2111) = = =
Capital contribution foma~~ FERKREE
non-controlling shareholder = = = = = = = = 351 351
At 30 June 2022 2022564308
(unaudited) (REER) 55,100 237,130 5,206 35,231 1,35 29,809 99,815 463,646 72,851 536,497
The accompanying notes form an integral part of these condensed fsE A EHBERA TR EE R 2 A%

consolidated interim financial information.

» &
3=

o
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For the six months ended 30 June 2023 & £202346 A30H It /<& A

(Expressed in Renminbi) (JA A R ¥ & B 1)

Net cash (used in)/generated from operating
activities

Cash flows from investing activities

Purchase of and deposits paid for property, plant
and equipment

Proceeds from disposal of property, plant
and equipment

Capital contribution to an associate

Placement in pledged bank deposits

Withdrawal of pledged bank deposits

Proceeds from disposal of financial assets at fair
value through profit or loss

Other cash flows arising from investing activities

Net cash generated from/(used in) investing
activities

Cash flows from financing activities

Capital contribution from a non-controlling
shareholder

Proceeds from new borrowings

Repayment of borrowings

Other cash flows arising from financing activities

Net cash used in financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents
at the beginning of the period

Cash and cash equivalents
at the end of the period

The accompanying notes form an integral part of these condensed

consolidated interim financial information.

Six months ended 30 June

B Z6H30R L@ A
2022
20224
(unaudited) (unaudited)
(REHFER) (REEEZ)
RMB’000 RMB’000
ARETFTT AREFr
RETH (A FMEELEE
(2,347) 55,568
BRETHZ2HRESR
BEME BEREZER
Bffike (2,766) (12,275)
HEME BERZEH
FT 18 318 16 49
- R0 %A — (10,250)
BABEMBIRITER (1,794) (5,518)
REE IR 1717 3K 5,863 5,809
HEERAABEAELFAER
MerEEZMBRE — 10,110
&éﬁ@)?imﬁmfﬁ%u 527 (90)
RETEBFRE (FMABELEE
1,846 (12,165)
BETBH 2RSSR
EEBRBRRETE
— 351
FEEREBRE 7,900 8,000
BEER (7,785) (13,491)
REEFHEENEMBE SR (2,624) (2,642)
METBFARESTE (2,509) (7,782)
REeRBESESEYWRD)
b Biip= (3,010) 35,621
HABRERESEEY
69,043 69,181
HABEERRESEEY
66,033 104,802
BEMIM T AZSEEREATHYBER Z EK
o e
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GENERAL

Weigang Environmental Technology Holding Group Limited
(the “Company”) was incorporated in the Cayman Islands
on 18 May 2017 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The immediate holding company and the ultimate holding
company of the Company are WeiGang Technology Limited
and Weigang Green Technology Limited (“Weigang Green”),
respectively, both of which were incorporated in the British
Virgin Islands (“BVI”). Weigang Green is wholly owned by Mr.
Cai Zhuhua (“Mr. Cai”), the ultimate controlling shareholder of
the Company and its subsidiaries (collectively referred to as
the “Group”), who is also the chairman and executive director
of the Company. The shares of the Company have been listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) since 3 January 2019.

The address of the registered office of the Company is 190
Elgin Avenue, George Town, Grand Cayman, KY1-9008,
Cayman Islands and the address of principal place of
business of the Company is Unit 3904, 39/F, AIA Tower, 183
Electric Road, North Point, Hong Kong.

The condensed consolidated interim financial information is
presented in Renminbi (“RMB”), which is also the functional
currency of the Company.

BASIS OF PREPARATION

The condensed consolidated interim financial information has
been prepared in accordance with International Accounting
Standard 34, “Interim Financial Reporting” issued by the
International Accounting Standards Board (“IASB”) as well
as with the applicable disclosure requirements of the Rules
Governing the Listing of Securities on the Stock Exchange. It
was authorised for issue on 24 August 2023.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)

—REH

HAENRBEEZEREABGR A G ([ARA])
R2017FE5 18 AR ER EH S A RERH
EHEAMALARRAECERAR - AQ
AMEEZERAREERERAR DB
HERBEERAREREBSZAREERA
A([@EHZE]) MEYNABERRED
((RBEBRES MK #EGZE
BARRREMBAR(HBIAE®E] M
BEEBRBRERKELE(REEDZ2E
BE BNARARAEERFNTES -
ARNAT R B R2019F1 A3H # 4 & B Bt
ARG ABRAB(BRZAT)) ER L™ -

NN A& R B E R 3k &190 Elgin
Avenue, George Town, Grand Cayman,
KY1-9008, Cayman Islands ° KAQ &R E &
EEM B MU R E B AT R E1835
R EI5391 3904 % -

BRGSTHUBEHAARE [ARE]D
IR ARBRABARBENNEEE -

A&

R4 & R I IS B B IR IR BB & 52 Al
BEe((HRest£EEe]) BHCH
PR at R ) E 3458 [P BRI S 3R 5 | REE R
FEHFLTMAINERAEERAERE I
MR2023E8H24 B R ZFEE A -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)

PRINCIPAL ACCOUNTING POLICIES

This condensed consolidated interim financial information has
been prepared on the historical cost basis, except for certain
financial instruments that are measured at fair value at the end
of each reporting period.

Other than additional accounting policies resulting from
application of amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
interim financial information for the six months ended 30 June
2023 are the same as those presented in the Group’s annual
consolidated financial statements for the year ended 31
December 2022.

Application of amendments to International Financial
Reporting Standards

In the current interim period, the Group has applied the
following amendment to IFRSs issued by the IASB for the first
time, which are mandatorily effective for the annual period
beginning on or after 1 January 2023 for the preparation of
the condensed consolidated interim financial information:

IFRS 17 (including the June Insurance Contracts
2020 and December 2021

Amendments to IFRS 17)

FESHHE

KGR ER & B H BT E B YR B E 2 AR
HERS  HEE TR ITARZREREH
AW RAEBEEGTE -

W FE FB B B B 75 i 4 22 B ([ B BR B 75 3R
EREBIDISETREE ZEINGFTBER I
H £2023F6A30H I NEANERELE S
FHVBERMAN ST EE RTER X
K& F & £2022F12 A31H L FE W F
ERAMBHRERMENE K-

FE P B B 3% 3R 5 2R BRI B FT &

RAFEHE  AEBEEEXERUATAH
Bl B & ST B IR = 2 M8 45 3 1202341 A1
A8k 2 % 5 46 B F 2 8 R o4 o) A o (B B
M MELERMSETA - LREEHRE
B AR

BRMBERSENETH RREW
(BRERMBRSE
BRI £ 175 8920206
A#M2021F12 A& 7]

x)
Amendments to IAS 8 Definition of Accounting Estimates BReERESRET EHEHZIES
K
Amendments to IAS 12 Deferred Tax related to Assets and Bl & £ R £125 HE-QRFELEMEE
Liabilities arising from a Single EBA REERBNRTER
Transaction |
Amendments to IAS 12 International Tax Reform — Pillar Two Bl &t &R £ 125 BREREE — S
Model Rules EHES 8| & AR

Except as described below, the application of the
amendments to IFRSs in the current interim period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated interim
financial information.

BTXpaEs  RAFHBEERZE
BB B 75 3 &5 22 A1) (& 5T A 30 4 39 7K HA
Mg REANRNEER BRI RER R,
ZEEREA T E R T E B E
BERERNTE -
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(Expressed in Renminbi)

(AARBREL)

Impacts and changes in accounting policies on
application of Amendments to IAS 12 Deferred Tax related
to Assets and Liabilities arising from a Single Transaction

Accounting policies

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
condensed consolidated interim financial information and the
corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences
to the extent that it is probable that taxable profits will
be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit
and at the time of the transaction does not give rise to equal
taxable and deductible temporary differences. In addition,
deferred tax liabilities are not recognised if the temporary
difference arises from the initial recognition of goodwill.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies IAS 12
requirements to the lease liabilities and the related assets
separately. The Group recognises a deferred tax asset related
to lease liabilities to the extent that it is probable that taxable
profit will be available against which the deductible temporary
difference can be utilised and a deferred tax liability for all
taxable temporary differences.

EREBRE T ERFI12R BT REHE—R
SELENEEREREHEBANELR AW
FEREFRREH

Bl HE

BB IR R AR S P M B EMATIE
2 N B {5 R (8 2 5T 5 R AR T A B P A
HAREMENE R ZEMER - TR
FREE-—RE—UERRERZHER

fro R IAEE —MLATREA BRI
M AT B 5% 5 AT 0% E B = RR (F K 8H A BT
EAHRERZEMERAR - HRR5
TSR (EHRAIRINEEREEN
EANERZHET I ERRNENRE
A BRZGHRUBELRFE R K
AHREREZE TSR FELEHA
BENMBEERAR - I - fHE )15
RAEMELEREZR AT EIBETER
HEE -

RBRBENRFEAREEAB2HERSM
EAKESRREERGEREHEER
REREAEFI2RNRE - REE
FERRGERZHERLEEAEAH
B IR FE B IR & B (VA RTRE B 1S 7T 85 A AT S T
ERZHAENBERVENBR) RIET
BMIERIE e



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)

KEY SOURCES OF ESTIMATION 4 FHHATHERZZEERR
UNCERTAINTY

The preparation of condensed consolidated interim financial mERASEP IV BENEREREAR
information requires management to make judgements, HervZedRENERANABREEEM
estimates and assumptions that affect the application of BE WARIHMOEEELHE - G5
accounting policies and the reported amounts of assets and MEBR - -BERERAEEEFMEFAEMD
liabilities, income and expense. Actual results may differ from [ o

these estimates.

In preparing this condensed consolidated interim financial ERHBNGEHAREPHVBEERR &
information, the significant judgements made by management EEEAASEZ S BERELEZERXR
in applying the Group’s accounting policies and the key FIER ARG REM N ARIOR - BEE
sources of estimation uncertainty were the same as those that 2022F12A31IB L FEZFEHRA T B IR
applied to the annual consolidated financial statements for the KM ERR -

year ended 31 December 2022.

OPERATING SEGMENT INFORMATION 5 EESHESH

The Group is organised into two business units based on the
internal structure and management strategy, which is also the
basis of information reported to the Group’s chief operating
decision marker (i.e. the executive directors of the Company)
for the purpose of making strategic decisions.

The two reportable and operating segments are set out as
follows:

(a) solid waste treatment segment is engaged in the
provision of comprehensive solid waste incineration
turnkey solutions focused on the research, design,
integration and commissioning of solid waste systems
by the Group to external customers in the People’s
Republic of China (the “PRC”); and

(b) oilfield auxiliary services segment is engaged in
petroleum transportation, meter maintenance, oil pipe
repair and water treatment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decision about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment result,
which is a measure of adjusted profit/(loss) before tax. The
adjusted profit/(loss) before tax is measured consistently
with the Group’s profit/(loss) before tax except that bank
interest income, net foreign exchange losses, certain finance
costs, and income tax expense are excluded from such
measurement.

$E@MW*E BLREERBAEEDE

W E R E AL T L EETR R A A EE
TEREARAKE (BARBRTESR) 2R
BERAEBEORRNEE -

Hr
[
H
=
el
Ho
=
Nl

EEDBEAINMT :

(a) IEEFW@JEE DE - RANEE (AR
RAEME ([H B ) 530 = P 4R it
;‘iﬁ’s\‘%%J*%,\ﬂtE’\Jﬁﬁ% B& 9‘%
EJZ&EH%E’J?%%IEQJ?*%M%J&%E
%Eﬁﬁ‘t/kﬁmm/-\"

(b) MABAEBRBOM ARELHME
W BEEEE RERBROKER
%j’&m/'\ﬁo

EREESHRERAERZEE)IME
B UEBERDERAERKRBATMG - 53
KREDERAZERD IMEFETTME - B
CRABRBRAFE(BE)NTE - KRBT
FMEBWA- INERBEFE  BETREXAKN
LA ERMAXTMAGTEIN AR A
M (BE)ERAEBBAMNE(HE)
METERE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EEGEES T HEE R M

(Expressed in Renminbi)

(AARBREL)

5 OPERATING SEGMENT INFORMATION

(continued)

For the purpose of monitoring segment performance and
allocating resources between segments:

o All assets are allocated to reportable segments other
than certain right-of-uses assets, certain cash and
cash equivalents and certain other receivables as these
assets are managed on a group basis.

o All liabilities are allocated to reportable segments other
than certain lease liabilities, certain other payables and
income tax payables as these liabilities are managed on
a group basis.

Segment revenue and results

The Group’s revenue and result by operating and reportable
segments are presented below:

5 ZESHEHR

42 )
M=)

REZSBERRRHBASRERN S

.  FHAECHEARETZEN S - #F
BERAREENETERREE -
ETHERBSEEYARE FEM
FE g 308

. FMERBEEESREEZAZ2H D - #
TEERANEENE THERE
ETHMRNREAREAMSH -

DTEMBAREE

FEEREERMERSHE DB AR X
BENMT

Solid waste treatment  OQilfield auxiliary services Total
ERENEE hE AR RS @
30 June 30 June 30 June
2022 2022 2022
20226 20226 20226
6H30H 6A30H 6A30H
(unaudited) | (unaudited) | (unaudited) | (unaudited) | (unaudited) | (unaudited)
(REER)  (KEER) | (REER) | (REER) | (REER) | (REER)
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ANEBTT |AREFTL |ABETT |(AREFT AREFT ARKEFT
Revenue 'ON 54,560 178,492 32,173 22,232 86,733 200,724
Segment profit/(loss) BB/ (FR) 7,703 (21,780) (4,093) (9,623) 3,610 (31,403)
Bank interest income BATFBHA 527 576
Unallocated corporate other k2B AR H A MA -
income, other gains and H s R EE
losses (58) (218)
Unallocated corporate APERABY
expenses (3,516) (2,615)
Finance costs BERKA (2 (13)
Profit/(loss) before tax BanFE/ (E8) 561 (33,673)
Income tax expense ENRAX (2,064) (948)
Loss for the period HAEBE (1,503) (34,621)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREM)
5 OPERATING SEGMENT INFORMATION 5 EESEHER
(continued) (#)
Segment assets and liabilities PHEEREE
The following is an analysis of the Group’s assets and AEBEERABRUZSH/EEED BOM
liabilities by reportable and operating segments. U
Solid waste treatment Oilfield auxiliary services Total
ERENEE 2 R A # st
<IN 31 December <IN 31 December <RI 31 December
2023 2022 2023 2022 2023 2022
20235 2022 2023 2020 2023 20225
6A30A 12A318 6A30A 12A318 6A30A 12A318
(unaudited) (audited) | (unaudited) (audited) | (unaudited) (audited)
(REEHK) (BE®) | (REER) (BE®) | (REBER) (BER)
RMB’000 RMB 000 RMB’000 RMB 000 RMB’000 RMB 000
AREFR | AREFT | ABEFL | ARETT | AREFZT | AREFT
Segment assets FHEE 578,409 589,044 101,466 115,625 679,875 704,669
Interest in an associate R-FBELENER 29,364 29,527 - - 29,364 29527

Corporate and other unallocated A REMANEEE

assets 10,924 9,786
Total assets BEAE 720,163 743,982
Segment liabilities ABAE (150,146) | (137,966) (67,187) | (104973) |  (217,333) | (242,939)

Corporate and other unallocated AEREMANEERE

labilities (11,087) (7.797)
Total liabilities BELEH (228,420) (250,736)
Geographical information i B & K

The Group primarily operates in the PRC. Substantially AEBFTECHPRHRALE - ~AEERET
all of the Group’s non-current assets, excluding financial EHNIERDEETELRITAEURE
instruments and deferred tax assets, are located in the PRC, EREEE)BLRTE - EAREENHKEA
and revenue of the Group is generated from customers KRR FENER °

located in the PRC.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARB BB
6 DISAGGREGATION OF REVENUE 6 WAZDH
Revenue from major services FTERBBA
The following is an analysis of the Group’s revenue from its TREHAEBEREAFERBHBA D
major services which is recognised over time within the scope Hr - T B B R RS KB BR B 7% 3R S 2RI EE 15
of IFRS 15: T2 EE AR
Six months ended 30 June
HZ6H30HIE<EA
2023 2022
20235 20224
(unaudited) (unaudited)
(REER) (REEZ)
RMB’000 RMB’000
ARETFTT ARMF
Hazardous waste incineration solutions EHRENRERERRATR 47,855 167,661
Oilfield auxiliary services S B 2 R S 32,173 22,232
Pyrolysis solid waste treatment solutions AN EREME BB RS R — 325
Cement plant parallel kiln co-treatment KEREZEFITHEEE B RS
solution services E¥ 3,015 4,759
Maintenance services HETE IR 7S 1,346 5,447
Technical upgrading services B A5 7+ 4% BR 75 2,344 300
86,733 200,724
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)

DISAGGREGATION OF REVENUE (continued)

Transaction price allocated to the remaining performance
obligations for contracts with customers

The following table shows the aggregate amount of the
transaction price allocated to performance obligations that are
unsatisfied (or partially unsatisfied) as at 30 June 2023 and 31
December 2022.

WA DIFE)

REFANIBERTENEENRZE
%

TR R 1202356 A30H & 2022612 3
SIENBEERED (KD RED) BEH

RS EREE -

30 June 31 December
2023 2022
2023 % 2022
6H30H 12H31H
(unaudited) (audited)
(REEZ) (&%)
RMB’000 RMB’'000
AR%®TFr AR®FT
Provision of hazardous waste incineration 12t EREYRIER BB IRH R
solutions 234,135 217,846
Provision of technical upgrading services 42 & 5 fl7 F+ 4% AR %5 7,628 1,068
Total A&t 241,763 218,914

Based on the information available to the Group at the end
of reporting period, the directors of the Company expect
the transaction price allocated to the above unsatisfied (or
partially unsatisfied) contracts as of 30 June 2023 and 31
December 2022 will be recognised as revenue during the
period/year ending 30 June 2024/31 December 2023 in
respect of provision of hazardous waste incineration solutions,
provision of pyrolysis solid waste treatment solutions and
provision of technical upgrading services.

BEASERREHRESHER  £AQ
Bl & =78 5 12023F6 A30H & 2022412
RA31B A ZE Ll K ETT (I D KETT)
MEHNKRSEEED B RE E2024F6 A
30F I HAfE 202312 A31H IF F E L2
HERBEMREEEMRRAIR REESR
207 [E BB RE W R B R 7 &R R IR R R AT A
WRIEFER BN o
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DISAGGREGATION OF REVENUE (continued)

Transaction price allocated to the remaining performance
obligations for contracts with customers (continued)

The Group has applied the practical expedient in paragraph
121 of IFRS 15 to its contracts for the provision of oilfield
auxiliary services such that the above information does
not include information about revenue that the Group will
be entitled to when it satisfies the remaining performance
obligations under the contracts for the provision of oilfield
auxiliary services that had an original expected duration of
one year or less.

Major customers
Revenue from customers of the corresponding periods

contributing over 10% of the total revenue of the Group are as
follows:

6

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)

WA 7 E)

REFANIBERTENEENRZE
% (&)

REE G R OhAEE RN EHERR
PR B 75 3 5 Y RI) 51557 S5 121 B Pt AT 17
BEDE Bt ERABERY T EBEEH
AEERBETREBARERE SO (RE
HHRA—FHUAT)H TR TROEER
BRESHEANER -

FREF
RBEAMEREBE LK ATIEI0% A L
MEPKALT:

Six months ended 30 June
HZ6H30HIE<EA

2023 2022
2023 20224

(unaudited) (unaudited)
(REFEZ) (REEZ)
RMB’000 RMB’000

AR¥TFT AR¥T T

Customer A EEA! 22,862 N/A3A i3 F3
Customer B? X FB? 16,371 N/A3A 35 F3
Customer C? ®FC? N/ASF i fs 40,080
Customer D? % FD? N/ASF i fs 29,091
Customer E? B FE2 N/ASF i Fs 27,087
Customer F2 B FEF N/AsF i Fs 23,532
Customer G2 BFEG? N/AST 38 Fs 22,866
Note: Wy et

(1) Revenue from oilfield auxiliary services segment.

2) Revenue from solid waste treatment segment.

3) Revenue did not account for 10% or more of the Group’s
revenue during the respective reporting period.

(1) EEAREERE S BMEKA -
(2) EEEDREESDORA-

() HEHEBREHAR  WAREEREBEAH
10% 3K A ko
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARSI HE R M

(Expressed in Renminbi)

(AARBBBN)
7 OTHER INCOME, GAINS AND LOSSES 7 HA -WEZERERE
Six months ended 30 June
HZ6H30HIL<EA
2023 2022
2023 % 20224
(unaudited) (unaudited)
(REEZ) (REEEZ)
RMB’000 RMB’000
AR¥FTT AR®For
Bank interest income R 17 A B A 527 576
Change in fair value of financial asset at & AR BEE LT AEBEN
fair value through profit or loss CREENAALEEED — 86
Government grants (Note) BT (H77) 1,047 937
Sundry income HIEUA 78 57
Other income H bl A 1,652 1,656
Net foreign exchange losses SNBE &5 18 75 58 (60) (235)
Gain/(loss) on disposal of property, LEWE  BERZHBZ
plant and equipment, net Wz (B1g) @ FE 12 (275)
Other gains and losses Hiph iz R EE (48) (510)
1,604 1,146
Note: Mt -

Government grants represented immediate financial support granted
by the local governments. There were no specific conditions attached
to the grants and the amounts were recognised in profit or loss upon
the receipt of relevant cash.

BREMAEWBRFATONERBEE -6
BAMESERG  EeBERKIEEARS K
RSP RER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHREEP AN BERKE

(Expressed in Renminbi)

(AARBREL)

FINANCE COSTS 8 B & A
Six months ended 30 June
B EZ6H30B IL<EA
2023 2022
2023 F 20224
(unaudited) (unaudited)
(REER) (R EZ)
RMB’000 RMB’000
AR F ARBFT
Interest on borrowings & F A 1,111 1,382
Interest on lease liabilities HEAGNE 216 69
Total & &t 1,327 1,451
INCOME TAX EXPENSE 9 FrERHEX
Six months ended 30 June
HZEZ6H30B 1L <EA
2023 2022
2023 F 20224
(unaudited) (unaudited)
(REER) (REEZR)
RMB’000 RMB’'000
AR¥TFTT ARBFT
The income tax expense comprises: FEMAY R :
PRC Enterprise Income Tax (“EIT"): FRCEMEH
(TEmBRI]) :
— Current tax — BNHARE 18 804 10
— Under/(over)-provision in prior — B 1 B R B AR
periods TR/ (B
B 6 (401)
810 (391)
Deferred tax i JE 7 I8 1,254 1,339
Income tax expense 8 Rim 2,064 948
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)

INCOME TAX EXPENSE (continued)

The Company and its subsidiaries, WeiGang Environment
Limited, Jade Far Investment Limited and Definite Thrive
Limited, were incorporated in the Cayman Islands and BVI,
respectively. All these entities did not have tax assessable
profit in Cayman Islands, BVI or other jurisdictions in both
periods.

No provision for Hong Kong Profits Tax has been recognised
in the condensed consolidated interim financial information for
both periods as the Group does not have income which arose
in, or derived from Hong Kong.

Pursuant to the Enterprise Income Tax Law effective on 1
January 2008, Guangzhou Weigang Environmental Protection
Technology Limited (“Guangzhou Weigang”) successfully
renewed the qualification of “High and New Technology
Enterprise” in 2022, and is entitled to a preferential tax rate of
15% from 2022 to 2024 and eligible for renewal every three
years.

Xinjiang Tiansheng Xinhong Environmental Protection
Technology Co., Ltd.# (“Xinjiang Tiansheng”), are eligible for
50% income tax reduction based on the standard tax rate of
25% from 2022 to 2024.

Karamay Shuangxin Company Limited* (“Shuangxin”) was
entitled to a tax concession of Western Development at a
preferential corporate income tax rate of 15% during the six
months ended 30 June 2023 (six months ended 30 June
2022: 15%).

The applicable tax rate of other PRC subsidiaries of the
Company was 25% during the six months ended 30 June
2023 (six months ended 30 June 2022: 25%).

# The English names are for identification only.

FrE®sm<E)

AR R EMBLR (MERTEARAR
NEREBERABAREEERATF) D AR
ReERERRBHRARFESEIMAL - 1
ZEME MERTEREHRSRS R
BHAREEXEMAZEERYERER
8

HRASBELESEFBORA  BR
ZEHHE RERARATHBBEN DL
RERTENSHEME -

1B 20081818 £ 2 D % 18 &
A BM@EBREREER AR ([EIM 4%
B R2022FRINEH mH Mt %¥]&
1% WHE2022F £ 2024 F W E B 15%H 1B
BHE BEE=FAEH -

HERXEFERFENEERAA(HEBEX
B ) E2022F F204F R F A AR &
25% 0 1Z A B ROF MU PR B R o

RNIEKEEERETARNTEENDESR
o Ef R BB R - R £2023F6A
30H Z B R b E TS BB BT E15% 4
i (8 2202296 A308 IE /<@ A : 15%) ©

B E2023F6A30HIENEA - NEREA
BB B A Rl R AR R A 25% (Bl £2022
F6HA30B L8 A : 25%) °

tORXEEERZS -
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10 PROFIT/(LOSS) BEFORE TAX

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)

10 BATFE (BR)

Six months ended 30 June
HZ6H30H1IL<EA

2023 2022
2023 20224

(unaudited) (unaudited)
(REEX) (REEEZ)
RMB’000 RMB’000
AR FTx AREFT
Profit/(loss) before tax has been arrived 1k, (5t A) T %8 A% 895 Al
at after charging/(crediting): ME (FBE)
Staff costs (including Directors’ BIRAK (BEEEHE)
emoluments)
Directors’ remuneration B H M 1,797 1,525
Other staff: HMET :
— Salaries and other benefits — ¥ & B H 4 1E F 19,475 22,128
— Contributions to retirement benefits — R RAE FFT & 3R
scheme 5,993 5,363
— Share-based payment expenses — AR AERN AL — 154
Total staff costs @8 TKA 27,265 29,170
Auditors’ remuneration % S RD % B 400 600
Research and development costs BN (FFAEMAR)
(included in other expenses)* 2,939 7,280
Depreciation of property, plant and Mz BERZEITE
equipment 5,996 5,604
Depreciation of right-of-use assets FREEENE 1,639 1,171
Amortisation of intangible assets | B E# 876 945
(Gain)/loss on disposal of property, plant HEWE - BERREZ
and equipment (Wa) /B8 (12) 275
Impairment loss on property, plant and W - BERZERESRE
equipment — 19,339
(Reversal of allowance for)/allowance for & 5 J& I 7% 18 & & W = 4 6 (B
impairment of trade and note (BB BE) BE
receivables (2,124) 8,358
Allowance for impairment of other H i FE W SROR B B R
receivables 10 _
Allowance for/(reversal of allowance for) A #HEERMBEEE
impairment of contract assets (B £ E) 495 (724)
* Amount included staff costs of approximately RMB1,694,000 * % IB A EH £2202366H308 Ik~

(six months ended 30 June 2022: RMB3,184,000), and materials
and other related costs of approximately RMB1,245,000 (six
months ended 30 June 2022: RMB4,096,000) for the six months

ended 30 June 2028.

8 A KB IADNARBE16940007T
(B £2022%F6A30B L~ A: AR ¥
3,184,0007T) LA & M #} K H fth 48 B8 A AN 49
A R #1,245,0007T (B £202246HA30H
1E75fE A« A R#4,096,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)
11  PROFIT/(LOSS) PER SHARE 11

12

The calculation of the basic and diluted profit/(loss) per share
attributable to the owners of the Company is based on the
following data:

Profit/(loss) @ (BA)
Profit/(loss) for the purpose of calculating MMt E SR EAR K #ERNE
basic and diluted profit/(loss) per share  (&18) B FH  (E18)

Number of shares B E
Number of shares for the purpose of AU EERERFH, (&8)
calculating basic profit/(loss) per share K AR D &=

Effect of dilutive potential ordinary shares: ¥ & /Z £ L B £ -
Share options i AR 12

R ESREFEFNE, (BIR)
Bz 12 8 B

Number of shares for the purpose of
calculating diluted profit/(loss) per
share

The computation of diluted loss per share for the six months
period ended 30 June 2022 did not assume the conversion of
the Company’s outstanding share options since their assumed
exercise would result in decrease in loss per share for the
period.

DIVIDENDS 12

The Directors do not recommend the payment of an interim
dividend for six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).

SRAB(EE)

ARNAHEAEARBIEGRERRBEEFE
(BHR)MFTETIERT 5 8 :

Six months ended 30 June
B Z6H30B 1L AEA

2023
2023F

(unaudited)
(REE®R)

RMB’000
AR¥FTT

449

2022
20224

(unaudited)
(REEZ)

RMB 000
AREFT

(27,971)

1,333,335,000

2,894,947

1,333,335,000

N/AT 3@ A

1,336,229,947

N/A5&E A

=

FFE B £202296A30B L A ANE K
BEERITERISERADNFMAITED
EhiE REAEBRIITESEERZS
HENEREERD -

EEWTERIRZEH E2023F6A30H 1E
NE A Z R B (B £2022%6 301 Lt
NEA:E) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

S E 4 & 5

Br 15 BRI A

(Expressed in Renminbi)

(AARBREL)

13

PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

During the six months ended 30 June 2023, the Group
acquired property, plant and equipment with an aggregate
cost of approximately RMB1,376,000 (six months ended
30 June 2022: RMB2,554,000). The Group has also paid
approximately RMB1,898,000 (six months ended 30 June
2022: RMB12,158,000) for construction in progress during the
six months ended 30 June 2023.

During the current interim period, the Group disposed
of motor vehicles with an aggregate carrying amount of
approximately RMB4,000 (six months ended 30 June
2022: disposed of office equipment and motor vehicles
RMB324,000).

During the current interim period, the Group renewed a lease
agreement and entered into several new lease agreements
with lease terms ranged from 2 to 3 years (six months ended
30 June 2022: 3 to 5 years). On date of lease modification
and lease commencement, the Group recognised right-of-use
assets and lease liabilities of approximately RMB2,279,000
(six months ended 30 June 2022: approximately
RMB10,107,000).

Impairment assessment

The carrying values of property, plant and equipment as at
30 June 2023 and 31 December 2022 were allocated to the
cash-generating units (“CGUs”) to which they belong. When
any indicators of impairment are identified, property, plant and
equipment are reviewed for impairment based on each CGU.
The carrying values of these individual plants or entities were
compared to the recoverable amounts of the CGUs, which
were based predominantly on value-in-use.

The management of the Group concluded there was indication
for impairment for certain property, plant and equipment of
two CGUs (the “Unit A” and “Unit B”) under the solid waste
treatment segment and conducted impairment assessment
on recoverable amounts of which with aggregate carrying
amounts of RMB67,899,000 as at 31 December 2022.

13

ME BERRERERAEEE

HE2023F6A30HIEANEA  AEEE WK
BYWE BMEREHE HRALEHNAEAR
#1,376,0007T (& £ 202246 A30H 1 /< 1@
A AR #25540007T) ° & £2023%6 A
0B LEANEA  AEBAEREEEEX
# AR #1,898,0007T (B = 202246 A30
HiE/XEA : AR#12,158,0007T) °

RAFHEHE ASBEELEERAEY
A AR 4000715 B (B 22022468
0RLEAMBMA - LERANERBERTEA
R #324,0007T) °

RAREEE  AEEEE—HHEEHS
AN ST HE RS HHEN T223F
(%zi2022¢6ﬂ305¢/—\1lﬂ : 3FE5E) o

REEEITIRHEERRKRER  AEERER
#HAREE2,279,0007T (B £202296H30H
1EN1E A 49 A R#10,107,0007T) K £ B
BEERTHEAE -

L AE JT

20236 H30H k202312318 - #)% -
BELRENREEESKEHEMBENES
EXEN(REELEM]D - *ﬁ{ﬂ—lﬂﬂ%
BREBERE eREGERSELEMY

M BERREETRER G LAEZ%fI
FMEREENREESREZENERER
MR e EEEMAKE S FEETHLR -

LNE@* REE PR ERE S REY R

"*BTE’UFWIE%%FE%M(FELLAJ&
[BMUBNMETYE BMERKEHIRR
B YEHEATKE S BEETRETE
HE2022F12A310  HEEABAAR
#67,899,0007T °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)
13 PROPERTY, PLANT AND EQUIPMENT AND

RIGHT-OF-USE ASSETS (continued)
Impairment assessment (continued)
Unit A

Due to the change of the government’s policies on
environment protection, the operation of Unit A is restrained
and forced to suspend during the year ended 31 December
2022. The property, plant and equipment of Unit A is not
expected to generate any future cash flow in the foreseeable
future. The recoverable amount of Unit A has been determined
based on a value in use calculation. That calculation uses
cash flow projections based on financial budgets approved
by the management of the Group with a pre-tax discount rate
12.87% as at 31 December 2022.

As at 31 December 2022, the relevant assets were impaired to
their recoverable amount of RMB14,254,000.

Unit B

As at 31 December 2022, continuing loss was incurred by Unit
B, impairment indicator was identified by the management.
The recoverable amount of Unit B has been determined based
on a value in use calculation. That calculation uses cash
flow projections based on financial budgets approved by the
management of the Group covering the following remaining
operating term of 5 years with a pre-tax discount rate 18.42%
as at 31 December 2022.

As at 31 December 2022, the relevant assets were impaired to
their recoverable amount of RMB29,788,000.

13

ME BERIXBREAEEE
BB ST Al (A
EA

HRBNRERERRED - RNELE2022
FI2A31HILEE @ BEANANEREEZE
B - WEERE - BEMANYDE  BENK
BREFAEATLBRIGELETMARRS
me BEMANAE RSB DIERNFERAEER
EET AR EFERASEEEER
ERBETEE®EITE S RETEA - 2022
F12A31H * T AIREIR & £12.87% ©

2022128318 » HHEBAEEREZ Al
Bl & %8 A R #14,254,0007T °

BB

R2022F 128318 * HREBEMNBIFEEE -
EEERBEVEBENHIRRE - BB
WAIE WS BHEREREETEET -
FRTEFERAAESEEEEBH AN KTE
BEHETHEESREREE  MEUTSFRGL
ZHIPR - 2022512 A318 © Fi Al BA IR X
/518.42% o

R2022F12A318  HHEAEEREZ "] IK
4 % A R#29,788,0007T °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHREEP AN BERKE

(Expressed in Renminbi)

(AARBREL)

14 GOODWILL 14 BHE
31 December
2022
20224
12A31H
(unaudited) (audited)
(REEX) (&%)
RMB’000 RMB’000
AR¥TFT ARMFir
At the beginning and the end of R F R
period/year HF K 18,277 18,277
No impairment loss has been recognised in respect MESEBEBENEBRRESELSEMNME -
of goodwill during the both periods for the respective ZEHRTERHERRBAEEE -
cash-generating unit where the goodwill is allocated.
15 TRADE AND NOTE RECEIVABLES 15 EZERRERERERE
30 June 31 December
2023 2022
2023F 20224
6 H30H 12H31H
(unaudited) (audited)
(REEX) (FEEZ)
RMB’000 RMB’'000
AR¥TFTT ARMFir
Trade receivables with third party HE=ZSTREFNEZEIK
customers IE 164,798 193,235
Amount due from an associate B — KB & (b KIB 10,942 —
175,740 193,235
Less: allowance for impairment W O ERE (18,254) (20,378)
157,486 172,857
Note receivables FE W & 17,793 2,912
Total trade and note receivables B SR RTE & ERER B 175,279 175,769

The Group normally allows a credit period generally within 90
days (31 December 2022: 90 days) to its trade customers.

AEE-—RRAEZFEFETHNEEHR—
M A90H A (2022412 A31H : 90H) »
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)
15 TRADE AND NOTE RECEIVABLES (continued)

The following is an aged analysis of trade receivables net of
allowance for impairment at the end of the reporting period
presented based on invoice date.

0-90 days 0Z90H
91-180 days 912180H
181-365 days 1812 365H
Over 365 days 365H M £

Note receivables are bank acceptance notes and
commercial acceptance notes amounting to approximately
RMB13,714,000 (31 December 2022: RMB2,639,000)
and RMB4,079,000 (31 December 2022: RMB273,000)
respectively and the average aging is generally within 180
days (31 December 2022: within 180 days) based on the
issuance date.

15

EZRUREAREBRRERS#)

TXHAEBSRUAACRERSHRRE
BE)BBEZAMHZERER DN -

30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
(unaudited) (audited)
(REEXK) (&%)
RMB’000 RMB’000
AR®FTT ARBFr
57,311 86,799
17,926 16,926
31,677 22,605
50,572 46,527
157,486 172,857

BWEER ARSI A ARE13,714,0007T
(2022412 A31H : A R ¥2,639,0007T) H) #R
TERRER LA ANREA4079,0007T (2022
F12A31H : A R #273,0007T) B 7 3 & 3
ZECBERBTHHEOTHER —KA
180H W (2022412 A31H : 180B ) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)

16 CONTRACT ASSETS AND LIABILITIES 16 EHNEERAER

30 June 31 December

2023 2022

20234 20224

6H30H 12A318

(unaudited) (audited)

(REER) (FEEZ)

RMB’000 RMB’000

AR¥ETFTT AR FT

Contract assets AHEE 165,937 197,692
Contract liabilities cEHaE 14,844 7,872

As at 30 June 2023 and 31 December 2022, contract
assets include retention receivables of approximately
RMB48,361,000 and RMB51,825,000, respectively. The
Group generally provides their customers with one to two (31
December 2022: one to two) years warranty period. Upon
the expiration of retention period, if the relevant hazardous
wastage processing plant has met the requirements in the
contract, the customer would conduct a final inspection and
provide an acceptance certificate and pay the retention within
the term specified in the contract.

As at 30 June 2023, the allowance for impairment of contract
assets was approximately RMB11,478,000 (31 December
2022: RMB10,983,000).

The changes in contract assets and liabilities are due to
i) adjustments arising from changes in the progress of
contracting work, or ii) reclassification to trade receivables
when the Group has unconditional right to the consideration.

All the contract liabilities are expected to be recognised as
revenue in the following year.

Contract liabilities represent the progress payment exceeds
the revenue recognised to date under the input method and
are recognised as revenue when the Group performs its
obligations under the contracts.

20236308 K&2022F12A318 * &4
BEFOIBEEBKRBEHOARE
48,361,000 & A R #51,825,0007T ° A&
SE-—RBRMERTFRH—ZEMF(HR2022
F12R31H: —EMF)WREH - RIRE
HEamzi  HHBEREDEERER
REXNMINER BEEFBETHRERRBIL
REBRBKAKEEZ  BERANETHHR
A REBE -

MR2023F6A30H  AHNEEREREN
A ANRH11,478,0007T (7R 20224F12 A31H -
AE#10,983,0007T) °

BRNEERBENED DARIREGHT
REENEIMEENAE  Hi)EFEH
BAEBEGHRRERENDOREZEFI R
A o

EHENEERPSER T -—FEER /K
A °

ERNAEREENRBATBNALRE
BRAZEROEA ARAKEERBETHES
HWEERERRKA -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)

17

18

BANK BALANCES AND CASH AND PLEDGED
BANK DEPOSITS

Bank balances and cash comprise cash and bank balances
held by the Group with maturity of three months or less and
carry interest at market rate of 0.10% to 0.35% per annum as
at 30 June 2023 (31 December 2022: 0.35% to 1.10%).

Pledged bank deposits as at 30 June 2023 represent the bank
guarantees with several customers for performance obligation
fulfilment. The pledged bank deposits will be released when
the performance obligation is met, the customer cancels the
requirement for the bank guarantee or the bank guarantee
is due. Pledged bank deposits of the Group carry interest at
market rate 1.30% (31 December 2022: 0.25% to 2.25%) per
annum as at 30 June 2023.

TRADE AND NOTE PAYABLES

17

18

RTERRESVNESEFRTERN

R2023F6H30R ' RTHEH#R KBS BRE
AEBMEBEAEANYPRIABBE=ZEALUE
F010% E0.35% MM F Rt BB &
M 4R 1T 4 #4 (2022412 A310 : 0.35% =
1.10%) °

R2023F6A30HMEMIFRITERAKRIE
TER ETREE5TEFBTEANRE -
EEBRTERBERTEANES  BF
B S R 17 & (R B 5k 51 R 17 15 1R B HA 65 A7
B o 20234 6H30H @ REEMD IR
THEFERMBHEZF1.30% (2022F 124
31H : 0.25% £2.25%) 5t B °

BEZRNRERENRE

30 June 31 December

2023 2022

2023 F 20224

6H30H 12H31H

(unaudited) (audited)

(REEX) (B &%)

RMB’000 RMB’000

AR¥FT ARMFoT

Trade payables Z 5 EMN KA 100,903 125,502
Note payables FEf 2 & — 5,364
Total trade and note payables BEORNHERENZERQAE 100,903 130,866
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EEGEES T HEE R M

(Expressed in Renminbi)

(AARBREL)

18 TRADE AND NOTE PAYABLES

The following is an aging analysis of the trade payables
presented based on the invoice date at the end of the
reporting period.

18 ESEARERENSRE

NTRRBERARRERAHRINES
A FRIR B AR B D AT

30 June 31 December

2023 2022

20234 20224

6H30H 12HA31H

(unaudited) (audited)

(REEZK) (B EZ)

RMB’000 RMB’'000

AR¥TFTT ARBFT

0-90 days 0Z90H 82,527 98,542
91-180 days 912 180H 4,079 8,843
181-365 days 181£365H 6,384 3,677
Over 365 days 3658 KA £ 7,913 14,440
100,903 125,502

There is no specific credit period granted on purchase of
goods and services. All of the trade payables are expected
to be settled within one year or are repayable on demand.

At 31 December 2022, note payables are bank acceptance
notes amounting to approximately RMB5,364,000 and the
average aging is generally within 180 days based on the
issuance date.

19 BORROWINGS

ARRTEABEFTRMREEE TR
EMEEH - RHMEESENKER
MN—FARBENREARERER -

H2022F12A31H @ ENZIBEANARE
5,364,000t M IRTT R K 28 - B ER
THEMFEHRER — K B180BR °

19 f&X

30 June 31 December
2023 2022
2023 F 20224
6 H30H 12H31H
(unaudited) (audited)
(REEZ) (&%)
RMB’000 RMB’000
AR¥FR AREFr
Fixed-rate borrowings: EEMEK
— Secured bank borrowings — BHEMRITER 39,171 37,271
— Secured borrowing from a financial — RE—ZXerEED
institution BB A5 ® 917 2,702
— Unsecured bank borrowing — IR T E X 3,000 3,000
Amount due within one year shown under R EBE T RA—FANEHH
current liabilities &% 43,088 42,973
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARSI HE R M

(Expressed in Renminbi)

(AARBREL)

19 BORROWINGS (continued)

The ranges of effective interest rates on the Group’s
borrowings are as follows:

Effective interest rate: FRA =X :
— Fixed-rate borrowings —EEMER

— Variable-rate borrowings — FEER

AEEBEROBEEREFNEGELNT

31 December
2022

20224
12H31H

3.80%-7.00%
3.80% £7.00% @ 3.80% £7.00%

3.80%—7.00%

N/A RE A |

N/A A58 A

As at 30 June 2023, the bank borrowings of approximately
RMB39,171,000 (31 December 2022: RMB37,271,000) were
secured by the pledged bank deposits, trade receivables
with carrying amount of approximately RMB48,826,000 (31
December 2022: RMB32,549,000), the guarantee provided
by the subsidiaries of the Group, Debo Environmental
(Guangzhou) Co., Ltd* and Shuangxin and the personal
guarantee provided by Mr. Cai, Mr. Tian Yixin (“Mr. Tian”), a
non-controlling shareholder of Xinjiang Tiansheng and Mr.
Liang Guangrong, who is the legal representative of Karamay
Shuangxin Environmental Technology Limited# (“Shuangxin
Environmental”).

As at 30 June 2023 and 31 December 2022, other borrowings
were secured by certain fully amortised patents in the PRC.

# The English names are for identification only.

M2023F6HA30H ' MITERHARE
39,171,0007T (2022F12A31H: A R ¥
37,271,0007c) HEHHFRITEFEXR - KE
RO B AN REEA8826,0007T # FE U BE 3k
(2022%12A31H : AR#32,549,0007T) *
AEERBRAREERE(EM BR AR
FRECRENERURELRLE FEBEXE
FERBREAEHCAETAEE DR
BrE(BARNBHREFRREIKAERA
AITEERRDEERR) REMEAER
EHE R o

R 202356 H30H K& 20225612 A31H + b
ERAE TE2EEHAOPEEF KT -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHREEP AN BERKE

(Expressed in Renminbi)

(AARB BB
20 SHARE CAPITAL 20 R
Details of the movement of share capital of the Company are ARARRAEBHFFHOT :
as follows:
Number of  Nominal value
shares per share  Share capital ~ Share capital
ROEE SREE [ R A&
HK$ HK$ RMB 000
BT BT AR¥FT
Authorised EE
At 1 January 2022, 31 December R2022F 118 + 20224
2022, 1 January 2023 and 12A318 + 2023F1A1H
30 June 2023 % 202346 A30A 4,000,000,000 0.05 200,000,000 168,620
Issued and fully paid ERTRAR
At 1 January 2022, 31 December 2022118 + 2022F
2022, 1 January 2023 and 12B318 + 2023F181H
30 June 2023 %2023%6A30H 1,333,335,000 0.05 66,666,750 55,100
21 CAPITAL COMMITMENTS 21 EBEAXREIE
30 June 31 December
2023 2022
2023F 20224
6H30H 12H31H
(unaudited) (audited)
(RRBEX) (&%)
RMB’000 RMB’000
AR¥FTT ARBFor
Commitments contracted for but not BRI AE R B 2 A
provided for:
i) In respect of the acquisition of i) WEWME - BERH
property, plant and equipment 1,831 4,870
i) In respect of the interest in an i) R—REELEZER
associate 10,250 10,250
22 PLEDGE OF ASSETS 22 EEHEA
Details of the Group’s borrowings, which are secured by the NAREBEEFEERNAEBERFEH
assets of the Group are included in Note 19. BT EE19 ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T M BER K

(Expressed in Renminbi)

(AARBREL)

23 RELATED PARTY TRANSACTIONS

()

(if)

(iii)

23 BEBARS

Guarantees in support of the bank borrowings (i) MITERER
Details of guarantees in support of the bank borrowings —BEER WA (20226128
of the Group provided by a director and two related 31H: —REERMAB@EH ) ARE
parties (31 December 2022: a director and two related WITERIBR ZERFBEHRW
parties) are set out in Note 19. 19 ©
Compensation of key management personnel (i) TEEBEAEHFMH
Remuneration for key management personnel of the AEBFZEEBABZHFHOT :
Group is as follows:
Six months ended 30 June
HZ6H30H 1L <EA
2023 2022
2023 % 20224
(unaudited) (unaudited)
(REEZ) (REEEZ)
RMB’000 RMB’000
AR®Frx AR®For
Short-term employee benefits 5 HE B & A 1,990 1,965
Post-employment benefits B ARTE A 170 147
Share-based payment expenses N AERN AR — 76
Total Eh 2,160 2,188
Amounts due from non-controlling shareholders (i) BWKHBARFZERRERNE EM

of subsidiaries/amount due to a non-controlling
shareholder of a subsidiary

As at 30 June 2023, the amounts due from
non-controlling shareholders of subsidiaries are
interest-free, unsecured and receivable on demand,
except for an aggregate amount of approximately
RMB6,142,000 (31 December 2022: RMB6,142,000)
which is secured by their 27% equity interest in a
subsidiary, Qingyang Qingyi Petroleum Engineering
Company Limited* (“Qingyang Qingyi”), receivable on
demand and carry interest of 10% per annum.

—XMEBRARFERRRRE

20236 A30H + & W B A &
FEBRBRERBEARRE  EEHA
REBREXRER HRBOARE
6,142,000 (2022F12A31H: A B
#6,142,0007t) Al B 3F % B AR R R
MEBARERERABIRBRAR
(TEBEE]) M27%REEIKIF - 8
REREERIZRFFERI10%EME ©

2023 INTERIM REPORT Fh HA 4§ &

61



62

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

S E 4 & 5

Br 15 BRI A

(Expressed in Renminbi)

(AARBREL)

23 RELATED PARTY TRANSACTIONS (continued)

(iii)

(iv)

Amounts due from non-controlling shareholders
of subsidiaries/amount due to a non-controlling
shareholder of a subsidiary (continued)

As at 30 June 2023, amount due from a non-controlling
shareholder of Xinjiang Tiansheng, Mr. Tian, for
RMB3,600,000 (31 December 2022: RMB3,600,000)
is the consideration receivable on disposal of a non-
wholly owned subsidiary on 30 July 2021. The amount is
interest-free, unsecured and receivable on demand.

As at 30 June 2023, amount due to Mr. Tian of
approximately RMB5,395,000 (31 December 2022:
RMB5,395,000) represents the consideration payable
in respect of acquisition of additional interests of
Shuangxin in 2021. The amount is interest-free,
unsecured and repayable on demand.

Transactions with a related company
Saved as disclosed elsewhere in these condensed

consolidated interim financial information, the Group has
following transactions and balances with a related party:

Relationship
ZRES XEME

Revenue

WA

Associate
RN

23 BEBARS

(iii)

(iv)

Nature of transactions

i

FEWHEAREERBRRE BN
—RMEAREERRRR
(&)

R2023F6H308 @ E WA %k E£(A
MERENEERRF)RBEBARE
3,600,0007T (2022412 A31H : A B
#3,600,0007T) /& P20217H30H
HE—RIZEMBRATMNEKRK
B ZRBEHRE  BEAREARE
REE -

MW2023FE6530H - BT M %A K&K
| 4 A R #5,395,0007T (2022412
A31H : A R #5,395,0007T) A2021
FRWBECEIIEINEMNKE -
ZREARE  BEARARIERE
E o

HEABKATINR S

MRz EMBAERE P BB 75 & R E fh 3
DHIWEEI  NEBERBBHHOR
SRR

Six months ended 30 June
B ZEZ6H30H L<EA

2023 2022
2023 20224
(unaudited) (unaudited)
(REEZ) (REEZ)
RMB’000 RMB’000
AR®Fr AREFT
16,371 —
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GLOSSARY
B=

“Audit Committee”
“Board”

“CG Code”

“China” or “PRC”

“Company” or “we”

“Director(s)”

“Group”
“HK$” or “HKD”
“Hong Kong”

“IFRS”

“Listing”

“Listing Date”

the audit committee under the Board
board of directors of the Company

the Corporate Governance Code as set out in
Appendix 14 of the Listing Rules

the People’s Republic of China, but for
the purposes of this interim report and for
geographical reference only (unless otherwise
indicated), excluding Taiwan, Macau and
Hong Kong

an exempted company incorporated in the
Cayman lIslands with limited liability on 18
May 2017 under the names of “Weigang
Environmental Technology Holding Group
Limited” and “# BN RBEEZEREHAER
x|l”, and registered as a non-Hong Kong
company under Part 16 of the Companies
Ordinance

director(s) of the Company

the Company and its subsidiaries and
operating entities

Hong Kong dollars, the lawful currency for the
time being of Hong Kong

the Hong Kong Special Administrative Region
of the PRC

the International Financial Reporting
Standards, which include standards
and interpretations promulgated by the
International Accounting Standards Board
(IASB), and the International Accounting
Standards (IAS) and interpretation issued
by the International Accounting Standards
Committee (IASC)

the listing of the shares on the main Board of
the Stock Exchange

3 January 2019 on which the Shares were
listed on the Stock Exchange and from which
dealings in the Shares were permitted to
commence on the Stock Exchange

B
N
W
i
i3
g

[EEE] B

(EEEA &
SR

[ EC

[RAE]% B
=N

[E=%] B
[ 5 Ec
&l Ec
&%) EC

[ B B 8 7% Ec
WEEAD]

[ L) Ec

[ L7 B Ec

EFRETEREAR
AAAEER

(BT R A B 8% + 70 P 3
(REERTAD

hEARLNE  EgASD
HRERMB2ZAMME
(BRBEZHAN TRES
- RPIRE R

LA TWeigang Environmental
Technology Holding Group
Limited | % [4 38 8 4R B £
EREBRERQAINEE
2017457180 1£ B £ B
SHAMKINEREERA
Al - WRBECRFEDI)E16
HaAMA—KIEEFELRA

ARBE=E

ARRRA R BB AR K&

1
p!
i

EREERNEEERETL

PEEBRITRRE

(EBRFBRELER) B
RE AR ESRMY
ERRZE  UMBEERE:
EALZEERHNER SR
EARRE

PR B PR EAR BT

201941 H38 + BN {5 7 Bt
RELtHEBRERHZESR
B B E R EBS FTET
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GLOSSARY
B

“Listing Rules”
“Model Code”

“Nomination
Committee”

“Pre-IPO Share
Option Scheme”

“Remuneration
Committee”

“Reporting Period”

“RMB” or “Renminbi”

“SFO”

“Shareholder(s)”

“Shares”

“Stock Exchange”

“o/ ”
o

the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong
Limited, as amended from time to time

Model Code for Securities Transactions
by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules

the nomination committee of the Board

the pre-IPO share option scheme of our
Company as approved by the Board on 10
December 2018 with effective immediately

prior to the completion of the Global Offering

the remuneration committee of the Board

the six months ended 30 June 2022

the lawful currency of the PRC

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong)
as amended, supplemented or otherwise
modified from time to time

holder(s) of the Shares

shares in the share capital of the Company,
with a nominal value of HK$0.05 each

The Stock Exchange of Hong Kong Limited

per cent.

[{EMmARAD]

[CRESTAD]

[R2ZEg]

[BERAFES
Al A i T

£l

[FIHEEE]

[ 355 5

TAR®]

KEHE#E
L300

[ = ]

[0 ]

[ g 32 AT |

[%]

(BABBEXZFARRDA
B EWRAD - BRRIERT

CETRBDM SR+ FTEC E
MBTAEBETITLFRS
K IR AESF R
EEeBETIREELZES
EE222018F12810H 7
PR 0NN = /NN LT
BARREE  REE2IRE
mEWH'JE}&
EETeETHFWNEE S

#H £2023F6A30H It /< &
A

PRI AT B
EBEDIESTIE(B AN H
BEH)  EREEET -
Fe ek LA H M 5 R IE K
BHERA

ANARRAFZREME0.05
75 JC Y B 19

EEBARSMARR
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