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ANNOUNCEMENT OF THE INTERIM B £2024F6H308 1t
RESULTS FOR THE SIX MONTHS ANEBNHHEIES
ENDED 30 JUNE 2024 RBEMEBERAE
AND CHANGE IN USE OF PROCEEDS NE

FINANCIAL HIGHLIGHTS FOR THE SIX MONTHS ENDED 30 JUNE 2024:
BE2024F6H30B L NEANBEREE:

For the six months ended 30 June 2024, revenue of the Group amounted to RMB90.3 million,
representing an increase of 4.2% as compared with the six months ended 30 June 2023.
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For the six months ended 30 June 2024, gross profit of the Group amounted to RMB26.4 million and
gross profit margin of the Group was 29.3%, representing a decrease of 6.1% and a decrease of 3.2
percentage points as compared with the six months ended 30 June 2023, respectively.
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For the six months ended 30 June 2024, the Group recorded net loss amounted to RMB4.8 million, and
net loss margin of the Group was 5.3%, compared with net loss of RMBI1.5 million and net loss margin of
1.7% for the six months ended 30 June 2023.

B3 £ 20234F6 H30H 1 /5 A R N RE1L5H BT MiFEERITIM T » REBEEKE
20246 H30H 1 /S A 845 3 s E N\ R ¥4.8F B ot X5 18 R5.3% -




months ended 30 June 2023.

months ended 30 June 2023.

£ NER¥0.395% ©

For the six months ended 30 June 2024, loss attributable to owners of the Company was RMBS5.3 million,
compared with profit attributable to owners of the Company amounted to RMBO0.5 million for the six
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For the six months ended 30 June 2024, basic and diluted loss per share attributable to owners of the
Company was RMB0.395 cents, compared with basic and diluted earnings per share attributable to
owners of the Company amounted to RMBO0.034 cents and RMBO0.034 cents respectively for the six
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The board (the “ Board ) of directors (the “Directors”)
of Weigang Environmental Technology Holding Group
Limited (the “Company”’, together with its subsidiaries
collectively referred to as the “Group”) hereby
announces the unaudited consolidated interim results of
the Group for the six months ended 30 June 2024 (the
“Reporting Period”), together with comparative figures
for the corresponding period of 2023.

In this announcement, “we”, “us” and “our” refer to the
Company and where the context otherwise requires, the
Group.
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CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2024

(Expressed in Renminbi)

Revenue

Cost of services

Gross profit

Other income and other gains and
losses, net

Administrative expenses

Distribution and selling expenses

Impairment losses reversed on trade
receivables, other receivables and
contract assets

Research and development costs

Share of results of an associate

Finance costs

(Loss)/profit before tax

Income tax expense

Loss and total comprehensive
expense for the period

FHRGEEERHME2EKER

& £20244F 6730 H 1 51 H
(LN B 45 H A7)
Six months ended 30 June
BZ6H308 LA
2024 2023
20245 20234F
(unaudited) (unaudited)
(REERZ) (K B H# )
NOTE RMB’000 RMB’000
Mt it ARMFT ANR¥TIT
PN 5 90,344 86,733
i 5 1 A (63,906) (58,584)
E A 26,438 28,149
HoAt i A B A i 45 S 6
i 18 1% A1 1,367 1,604
7B 32 (27,103) (25,389)
o3 89 K 85 6 B (1,343) (993)
B 5 e A
oAt E e BE KA A
P 1Y (e 1R B 1,095 1,619
fF %% B A (3,336) (2,939)
AL — KB 6 4 — (163)
Ei§<gi N 7 (1,506) (1,327)
BiHT (k5 18) ,/F)H 9 (4,388) 561
Ji 15 B BH =2 8 (411) (2,064)
HAEBERZHEHBEX
Mz (4,799) (1,503)




Six months ended 30 June

BZ6H30H L~<EA
2024 2023
20244 20234
(unaudited) (unaudited)
(REEXR) (kB H )
NOTE RMB’000 RMB’000
M it AR¥Fr NRWTFor
(Loss)/profit and total UTE&EATELBR
comprehensive (expense)/income (E#) /FEKZE
for the period attributable to: (%) WMHBHE:
— Owners of the Company — RAHEBEA N (5,267) 449
— Non-controlling interests — JEPE R RE 4 468 (1,952)
(4,799) (1,503)
(Loss)/earnings per share (RMB &K (&) B 11
cents) (AR%5)
— Basic — HK (0.395) 0.034
— Diluted — (0.395) 0.034




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

As at 30 June 2024
(Expressed in Renminbi)

Non-current assets

Property, plant and equipment
Right-of-use assets

Intangible assets

Goodwill

Deferred tax assets

Current assets
Inventories
Trade and notes receivables

Deposits, prepayments and other
receivables

Contract assets

Amounts due from non-controlling
shareholders of subsidiaries

Pledged bank deposits

Cash and cash equivalents

EHBEE
W - i A
1 4

1 e

i

i 9 L

RBEE

e
Eig%ﬁﬁ&@%
Hi &~ TR
H A R i 3K
FREE

RS s Y 8 2 i 2 i
B K IA
ELE A SR AT 17 3K
He kB a%EY

RS M B MRR R

JE20244F6 H30 H

(AN B 45 H ()
30 June 31 December
2024 2023
2024568308 2023412A31H
(unaudited) (audited)
(RRBE®) (482 #%)
NOTE RMB’000 RMB’000
Mt 7 ARMFT ANRIEETF T
239,919 230,485
33,071 35,824
6,943 7794
18,277 18,277
14,746 15,267
312,956 307,647
9,109 8,467
12 190,885 223,133
55,299 48,256
13 137,062 167,760
10,363 12,279
— 2,000
52,921 73,615
455,639 535,510




30 June 31 December

2024 2023
2024%F6H308 2023412H31H
(unaudited) (audited)
(REER) (B H%)
NOTE RMB’000 RMB’000
Mt it AREFr ANRWTF T
Current liabilities REBEE
Trade payables B 5 e} 3K E 4 115,228 176,516
Other payables and accrued At BB AT 3RCTH I E
expenses B 2 50,721 72,832
Amounts due to non-controlling ST EF JB 2 )
shareholders of subsidiaries I ¥ I I R R A 14,395 14,395
Contract liabilities aHAE 8,755 5,569
Lease liabilities & A& 2,945 3,401
Borrowings K 40,800 32,900
Income tax payables JRE 44 i 75 B 1,778 1,999
234,622 307,612
Net current assets RBEERE 221,017 227,898
Total assets less current liabilities EE R ER A EE 533,973 535,545
Non-current liabilities (¥RBERE
Borrowings R 5,876 —
Lease liabilities HEAR 4,573 7,079
Deferred tax liabilities I S B TH AR 503 646
10,952 7,725
NET ASSETS BEEFRE 523,021 527,820
Capital and reserves BEXR#E
Share capital &N 55,100 55,100
Reserves it 5 360,760 366,027
Equity attributable to owners of ZANATEEAELES
the Company 415,860 421,127
Non-controlling interests I 15 I HE i 107,161 106,693
TOTAL EQUITY RS AR 523,021 527,820




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

(Expressed in Renminbi)

1

GENERAL

Weigang Environmental Technology Holding Group
Limited (the “Company”) was incorporated in the Cayman
Islands on 18 May 2017 as an exempted company with
limited liability under the Companies Law of the Cayman
Islands. The immediate holding company and the ultimate
holding company of the Company are WeiGang Technology
Limited and Weigang Green Technology Limited
(“Weigang Green”), respectively, both of which were
incorporated in the British Virgin Islands (“BVI”). Weigang
Green is wholly owned by Mr. Cai Zhuhua (“Mr. Cai”), the
ultimate controlling shareholder of the Company, who is also
the chairman and executive director of the Company. The
shares of the Company has been listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 3 January 2019.

The address of the registered office of the Company is
190 Elgin Avenue, George Town, Grand Cayman, KY1-
9008, Cayman Islands and the address of principal place of
business of the Company is Unit 3904, 39/F, AIA Tower, 183
Electric Road, North Point, Hong Kong.

The Company and its subsidiaries (collectively referred as
a “Group”) are principally engaged in hazardous waste
incineration turnkey solution provider in China focused on
the research, design, integration and commissioning of solid
waste treatment systems particularly for hazardous waste
incineration and oilfield auxiliary services.

The condensed consolidated financial statements are
presented in Renminbi (“RMB”), which is also the
functional currency of the Company.
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BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with International Accounting
Standard 34 (“IAS34”), “Interim Financial Reporting”
issued by the International Accounting Standards Board
(“IASB”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange.

PRINCIPAL ACCOUNTING POLICIES

These condensed consolidated financial statements have
been prepared on the historical cost basis.

Other than change in accounting policies resulting from
application of amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2024
are the same as those presented in the Group’s annual
consolidated financial statements for the year ended 31
December 2023.

Application of amendments to IFRSs

In the current interim period, the Group has applied the
following amendments to IFRSs issued by the IASB, for
the first time, which are mandatorily effective for the
Group’s annual period beginning on 1 January 2024 for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to [FRS 16 Lease Liability in a Sale and
Leaseback

Classification of Liabilities as
Current or Non-current

Non-current Liabilities with
Covenants

Amendments to IAS 7and  Supplier Finance Arrangements
IFRS 7

Amendments to IAS 1

Amendments to IAS 1
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The application of the amendments to IFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

OPERATING SEGMENT INFORMATION

The Group is organised into two business units based on
the internal structure and management strategy, which is
also the basis of information reported to the Group’s chief
operating decision marker (“CODM”) (i.e. the executive
directors of the Company) for the purpose of making
strategic decisions.

The two reportable and operating segments are set out as
follows:

(@) solid waste treatment segment is engaged in the
provision of comprehensive solid waste incineration
turnkey solutions focused on the research, design,
integration and commissioning of solid waste
systems by the Group to external customers in the
People’s Republic of China (the “PRC”); and

(b)  oilfield auxiliary services segment is engaged in
petroleum transportation, meter maintenance, oil
pipe repair and water treatment.
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Segment revenue and results

The following is an analysis of the Group’s revenue and
results by operating and reportable segments:

Segment revenue
— external sales

Segment (loss)/profit

Bank interest income

Unallocated corporate other income
and other gains and losses, net

Unallocated corporate expenses

Unallocated finance costs

(Loss)/profit before tax
Income tax expense

Loss for the period

il L ON
—Shin g &

29 (B8) /AE

RATHERA
ARREFEHMIAR
Hftds B R
ARREER L
ANERERA

Bl (B ),/ HH
B X

Wik

DR AR E &

7 2 i e T R 5 gy ) B A S 3
%

SEHTAnE
Solid waste treatment Oilfield auxiliary services Total
BRENEE BEARRE @it
Six months ended 30 June Six months ended 30 June Six months ended 30 June
BZ6E3NHIEAEA BZ6BNBLEAMEA BZ6A3NBLEAMEA
2024 2023 2024 2023 2024 2023
WUE 20234 WUE 20034 UE 20034
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (REBER)  (REBR)  REER) (REBK)  (RE%ER)
RMB’000 RMB000 RMB’000 RMB000 RMB’000 RMB000
AREBTFL ANREFFrT ARETrT AREFT AREFT ARETL
36,872 54,560 53412 RIAVA] 90,344 86,733
1,171 7703 (2,457) (4,093) (1,286) 3,610
075 57
(128) (58)
(3,612) (3,516)
37) 2)
(4,388) 561
(411 (2,064)
(4,799) (1,503)
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Segment assets and liabilities

The following is an analysis of the Group’s assets and
liabilities by reportable and operating segments:

Assets EE
Segment assets 53 BB &
Solid waste treatment [ti] 8 JB% W) Jaw B
Oilfield auxiliary services T T ) 45 R BS
Unallocated assets KAy & E
Total assets EEHATE
Liabilities =R
Segment liabilities 73 BB
Solid waste treatment Bl 5 ) e
Oilfield auxiliary services T 4 IR 5
Unallocated liabilities o AR
Total liabilities EEARE

For the purpose of monitoring segment performance and
allocating resources between segments:

. All assets are allocated to reportable segments other
than other corporate assets that are managed on a
group basis.

. All liabilities are allocated to reportable segments

other than income tax payables and other corporate
liabilities that are managed on a group basis.

—11-=

ITHREERAE

LA 7 A 42 1] 45 T 52 0 S 7 95 7 0 3 0 1Y

GE KR ARB O
30 June 31 December
2024 2023
20244 20234F
6H30H 12H31H
(unaudited) (audited)
(R EX) (BT %)
RMB’000 RMB’000
AR¥TFT ANRTFIT
611,482 661,058
146,791 172,333
10,322 9,766
768,595 843,157
146,152 169,807
90,254 136,676
9,168 8,854
245,574 315,337
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Geographical information

it & & R

All the revenue generated by the Group for the six months B £2024F6H30H 5202346 H30H 1k 75 1A
ended 30 June 2024 and 30 June 2023 were attributable to H o 7 82 B BT i A 4 A L A A A Hh
customers based in the PRC. Accordingly, no geographical 25 o Rt > S M 2 50 #1653 7
analysis is presented.

REVENUE 5 KA

Disaggregation of revenue from contracts with REFEHNHNBADHF

customers

The following is an analysis of the Group’s revenue from TR A AR E A O B IR B R IR A 253
its major services which is recognised over time within the Br > A I 5 B B 4t Y R SR 1S5 T %%
scope of IFRS 15 Revenue from Contracts with Customers F & &R A (B BR B 78 3R &5 22 BI) 5815
(“IFRS 15”): £ 1) i [F 1A BE IR A R

Hazardous waste incineration solutions

Oilfield auxiliary services

Cement plant parallel kiln co-treatment
solution services

Maintenance services

Technical upgrading services

Oil sludge thermal desorption treatment

Six months ended 30 June

BZ6A3081L<@EA
2024 2023
20244 20234F
(unaudited) (unaudited)
(REEX) (R &)
RMB’000 RMB’000

AR¥FT ANRH#T T

fe B 8% ) 58 3 i PR U O B 17,939 47,855
T ] 28 Ak B 53,472 32,173
K U8 ] 2 S 47 1 [R] i
figt P 7 %6 Mk B 12,284 3,015
4 IR 5 780 1,346
¥ il Tt 4% A Bs — 2,344
TH 2 205 B R B 5,869 —
90,344 86,733

—12 -



Transaction price allocated to the remaining
performance obligations for contracts with customers

The transaction price allocated to the remaining
performance obligations (unsatisfied or partially unsatisfied)
as at 30 June 2024 and 31 December 2023 are as follows:

REFENIBERTENEENZER

T £ 5 202446 H30H X% 2023412 A31H
DR B EL CGRBATE 2 R IET)
28 5 fE A%

30 June 31 December

2024 2023

20245 20234

6H30H 12H31H

(unaudited) (audited)

(REEK) (BT )

RMB’000 RMB’000

AE¥FT AR Tor

Hazardous waste incineration solutions 12 [ 85 4 4% B2 i & fif o 05 & 147,815 164,588
Technical upgrading services it 2% M 5 2,145 444
Total HE 149,960 165,032

The Group will recognise the expected revenue in future
when or as the work is completed, which is expected to occur
within 2 years (31 December 2023: 2 years).

All oilfield auxiliary services are for periods of one year
or less. As permitted under IFRS 15, the transaction price
allocated to these unsatisfied contracts is not disclosed.

Contracts for cement plant parallel kiln co-treatment
solution typically have a 15-year non-cancellable term in
which the Group charges fee based on the actual treatment
volume of solid waste. The Group elected to apply the
practical expedient by recognising revenue in the amount to
which the Group has right to invoice. As permitted under
IFRS 15, the transaction price allocated to these unsatisfied
contracts is not disclosed.

Seasonality of operations
The Group experiences higher revenue in the second half
of financial year due to decrease in demand of the Group’s

services from the market during the Chinese New Year
season in the first quarter in the PRC.

— 13—
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6

OTHER INCOME AND OTHER GAINS AND 6

LOSSES, NET

Bank interest income
Government grants (Note)
Sundry income

Other income

Net foreign exchange losses

(Loss)/gain on disposal of property, plant
and equipment, net

Gain on lease modification

Other gains and losses, net

Note:

AT F B A
U Hi B (72 )
METE A

HAB A

41 RE fies 15 15 41

Ht W AR Ef s K &8 F 8

Six months ended 30 June

B E6HA308 LA

2024 2023

2024 20234F
(unaudited) (unaudited)
(REER) (R 58 25 %)
RMB’000 RMB’000

ARE T AR HTIT

HEYE - s Kz

(fe 48) i 4t 157 A
& s it

AWk 2 K Ml 1R 95 AR

Government grants represented immediate financial support
granted by the local governments. There were no specific
conditions attached to the grants and the amounts were
recognised in profit or loss upon the receipt of relevant

grants.

FINANCE COSTS

Interest on borrowings
Interest on lease liabilities

& AALE

L & 5 AL

_ 14—

675 527
514 1,047
40 78
1,229 1,652
(128) (60)
(279) 12
545 —
138 48)
1,367 1,604

Wit -

U A B 275 3t BURF A6 T B0 BV S B S 4
Bl AN B A A S A - HL S R W AR
i Bl B 7E 48 45 e AR

il & B A
Six months ended 30 June
B Z6H308 L XEA

2024 2023
20244 20234F
(unaudited) (unaudited)
(R EEX) (R FKZ)
RMB’000 RMB’000

ARE T ARH T

1,311 1,111
195 216
1,506 1,327




8  INCOME TAX EXPENSE 8 FrEBIRAX
Six months ended 30 June
BZE6A30B1L/A<@EA
2024 2023
20244 20234
(unaudited) (unaudited)
(REEZ) (R KL %)
RMB’000 RMB’000
ARETFT ANRH T
PRC Enterprise Income Tax: Hh Il A € I A B
— Provision for the period — A A 1 804
— Under-provision in respect of prior — TR AE T BN R
years 32 6
33 810
Deferred tax I S B 1A 378 1,254
Income tax expense J 45 Bt B 3 411 2,064

Pursuant to the rules and regulations of the Cayman Islands
and the BVI, the Group is not subject to any income tax in
the Cayman Islands and the BVI.

No provision for taxation in Hong Kong has been made as
the Group’s income neither arises in, nor is derived from,
Hong Kong.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is 25% for both
periods, except for certain subsidiaries which are entitled to
preferential tax rates, as determined in accordance with the
relevant tax rules and regulations in the PRC.

—15-
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(LOSS)/PROFIT BEFORE TAX 9 Bial(EE),FE

(Loss)/profit before tax has been arrived at i /i (5 48) /¥ 2 1Bk~
after charging/(crediting) the following ~ (FFA) T 41 £ 14 :
items:

Total staff costs BT RHRA

Depreciation of property, plant and W2 ~ s et 8
equipment

Depreciation of right-of-use assets ARG T

Amortisation of intangible assets (included %% ¥ & 7 # 8§ (FF AT BB %)
in administrative expenses)

Total depreciation and amortisation 185 I 4k 61 AR

LA 2% 3ol {6 s 18 (4% Jel)

Impairment losses (reversed)/

recognised on fife 58

— trade receivables — & 5 e kA

— contract assets — HHEE

— other receivables — o Ath JE i KA
Research and development costs* W 5% A A+
* The amount included staff costs of approximately *

RMBI1,587,000 (six months ended 30 June 2023:
RMB1,694,000), and material and other related costs
of approximately RMBI1,749,000 (six months ended
30 June 2023: RMBI1,245,000) for the six months
ended 30 June 2024.
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Six months ended 30 June
HZ6H308 <@ A

2024 2023

20245 20234
(unaudited) (unaudited)
(R #EX) (R 88 7% %)
RMB’000 RMB’000
AR¥Frx ANRWETFoT
28,389 27,265

6,305 5,996

1,979 1,639

851 876

9,135 8,511
975) (2,124)

(120) 495

—_ 10
(1,095) (1,619)

3,336 2,939

5% BCVE AR # £20244E6H30H 1E N
i A BB TR A ) A K #1,587,0000C
(AR F2023%6H30H - /<8 H - AR
1,694,0007C ) LA K W4 Fk S JH: At AH B i A%
#) N R H1,749,0007C (% 2202346 H30
HiE 7S A - AR %1,245,00070)
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DIVIDENDS

No dividends were paid, declared or proposed during the six
months ended 30 June 2024 and 2023. The directors of the
Company have determined that no dividend will be paid in
respect of these interim periods.

(LOSS)EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/earnings per
share attributable to owners of the Company is based on the
following data:

10 KRE
AL £ 20244F K 20234F6 H30H 1R /5 A - 3
MEYRAT ~ IR BRIR LB, - AT EFH R E
AN Hh 5% % o 0 EUR A5 B S, -

11 SrRUEE)BEF
AN FVHEA N EAG B A K 8 (s 48)
B FHE T B R 5 8

Six months ended 30 June

BZ6A3081L<@EA
2024 2023
202445 20234
(unaudited) (unaudited)
(REX) (R & FKH)
RMB’000 RMB’000

ARBHFT ANRH#T T

(Loss)/earnings for the purpose of basic i A5t 55 4 JIit i A 1 4 18

and diluted (loss)/earnings per share (& 18) /B AW (E8R) 7
&L (5,267) 449
000 ‘000
F 7
Number of shares Ko HE
Weighted average number of ordinary A R A (5 18) 7
shares for the purpose of basic (loss)/ 2RI 1 5 i o HE S35 BOH
earnings per share 1,333,335 1,333,335
Effect of dilutive potential ordinary e 6 A )
shares:
Share options i JI — 2,895
Weighted average number of ordinary F AT S 1 8 ¥ (s 48)
shares for the purpose of diluted (loss)/ R 5 i o HE SF-24 OH
earnings per share 1,333,335 1,336,230

The computation of diluted loss per share for the six months
ended 30 June 2024 does not assume the exercise of the
Company’s share options since their assumed exercise would
result in a decrease in loss per share.

—17 -

FHE # 2 20244E6 30H 1 S E A B &I
T Ml 10 B R AR A ) I M AT AR > TR
DR 5 M1 o o JELA T fif & S B0 I s 1R ) -
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TRADE AND NOTES RECEIVABLES 12 EZEWRRERERERE

30 June 31 December

2024 2023

202445 20234

6H30H 12H31H

(unaudited) (audited)

(REFER) (B2 #)

RMB’000 RMB’000

AR¥FT ANRETFIT

Trade receivables & 5 RE WA 202,603 215,058
Less: Allowance for credit losses W A5 B 1 1 A (17,466) (18,441)

185,137 196,617

Notes receivable JHE Wi 22 9% 5,748 26,516

Total trade and notes receivables 5 RS AN TE e I i 22 9 B AR 190,885 223,133

The Group normally allows a credit period within 180 days
(31 December 2023: 180 days) to its trade customers.

The following is an ageing analysis of trade and notes
receivables net of allowance for credit losses at the end of the
reporting periods presented based on the invoice date:

AL — B S & F 5 T180H (20234F12
H31H : 180H) WA &1 -

LR 44 0 98 352 000 2 9 0.5
W S 2 M SR (o £ S8 b L0 ) O
47

0-90 days 0% 90H
91-180 days 91 £ 180H
181-365 days 1812365H
Over 365 days 365H U |

— 18 =

30 June 31 December
2024 2023

20244 20234F
6H30H 12H31H
(unaudited) (audited)
(REEXK) (58 3% #%)
RMB’000 RMB’000
AR®Fr AR ¥TF e
72,330 114,778

5,551 22,722

34,631 25,599
78,373 60,034
190,885 223,133
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Notes receivable represent bank acceptance notes and
commercial acceptance notes amounting to approximately
RMB5,561,000 (31 December 2023: RMB1,027,000)
and RMBI187,000 (31 December 2023: RMB25,489,000)
respectively. As at 30 June 2024 and 31 December 2023, all
notes receivable are solely held for collection of contractual
cash flows at maturity date and are measured at amortised
cost. All notes receivable held by the Group are with a
maturity period of less than one year.

CONTRACT ASSETS

Arising from performance under
hazardous waste incineration solutions
services, pyrolysis solid waste

13

treatments solutions services and TR R B 1 JE 4
technical upgrading services
TRADE PAYABLES 14
Trade payables B 5 A KA

—19-

JRE Ar 22 4 2 4 B A B A B N IR °5,561,0000T
(20234F12H31H : A K %1,027,00000) M A B ¥
187,0007C (20234F12 H31 H + A E#525,489,0000C)
() SR AT 7K b SR 15 S v S R L R AR o iR 20244F
6A30H F 2023412 A31H - FT A HE W 22 95 45 1
A E H A A B2 E A > O i
ST & o AR EEEA BT B SR
R NEH o

7 A L i R ) B B R R
O7 GEMRAS ~  E ZRI IE  J
W i L R R 5 5 s B A5

BHNEE

30 June 31 December

2024 2023

20244 20234F

6H30H 12H31H

(unaudited) (audited)

(R EX) (B F %)

RMB’000 RMB’000

AR¥TFT ANRTFIT

137,062 167,760

ESRARE

30 June 31 December

2024 2023

20244 20234F

6H30H 12H31H
(unaudited) (audited)

(REER) (B HF )

RMB’000 RMB’000

AE¥For AR #EF T

115,228 176,516




The following is an ageing analysis of trade payables at the
end of the reporting periods presented based on the invoice

date:

0-90 days
91-180 days
181-365 days
Over 365 days

0%F90H
91 % 180H
181%365H
365H L |

—-20-—

AT oy 1 i S R 42 3% 52 0 2 9 10 B )

15 4 OFL 19 B B 43

30 June 31 December
2024 2023

20245 20234
6H30H 12H31H

(unaudited) (audited)
(RBEEZR) (5% %)
RMB’000 RMB’000
AR¥Frr AR T
34,895 89,122
35,303 68,944
41,526 4,734

3,504 13,716
115,228 176,516




MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is a leading comprehensive hazardous
waste incineration turnkey solution provider
in China focused on the research, design,
integration and commissioning of solid waste
treatment systems, particularly for hazardous
waste incineration. Leveraging its experience and
expertise in hazardous waste incineration, the
Group has expanded its offerings to other areas
of solid waste treatment, such as cement plant
parallel kiln co-treatment and pyrolysis treatment
of solid waste. The Group conducts research and
development of technologies related to these new
areas and have successfully applied some of them
to its new solid waste treatment projects.

The Group is also engaged in the business of
provision of oilfield auxiliary services and oil
sludge thermal desorption treatment in Xinjiang
Uygur Autonomous Region. With years of local
market development and project experience
accumulation, the oilfield auxiliary services
business has been growing steadily year by year,
and the related revenue recorded a substantial
increase in the first half of 2024 as compared to the
corresponding period last year.

In the first half of 2024, the Group’s primary
sources of revenue were the design, integration and
commissioning of hazardous waste incineration
treatment systems and oilfield auxiliary services
in the PRC. At the same time, the Group also
achieved positive progress in several new business
areas in 2024.
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Provision of Hazardous Waste Incineration
Solutions

Before 2024, the Group had completed 43
hazardous waste incineration projects with
aggregate designed disposal capacity of 1,043,500
tonnes per annum which were passed to the
Group’s customers in normal operation. In
the first half of 2024, the Group completed 4
more hazardous waste incineration project with
an aggregate designed disposal capacity of
approximately 91,500 tonnes per annum. As at 30
June 2024, the Group had 9 ongoing hazardous
waste incineration projects, covering 9 cities in the
PRC with an aggregate designed disposal capacity
of approximately 218,500 tonnes per annum. The
table below sets out the summary of the completed
hazardous waste incineration projects in the first
half of 2024 and the ongoing hazardous waste
incineration projects as at 30 June 2024:

Completed hazardous waste incineration projects
in the first half of 2024:

No. project

"% &R

1 North Bay hazardous waste incineration project

2 Sichuan Zigong industry hazardous waste treatment project

3 Xianju hazardous waste incineration project

4 Guangdong Zhongshan hazardous waste incineration project
Total

* Completed project is defined as which the system

functionality evaluation is completed.
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RUCHREBENRBEEERRAR

20244 > AS 48 18] L 58 W43 1 Be
JBE W A 0 i A E N LR IR A R
WA TAREBMNES » BFHEEhE B
RE 71 51,043,500 4F o jA20244F
2 AE S AR R B A AN 58 B TAE A fE
b g W ok et i I H > BEFEEIE B
AE 114 5591,500M8 4F o ir2024 -6 H
30H - A £ E T FAHE G B EE Y
B B TEH M R 52 Lo 1R A P 9
Wl REFEENE B B8 14 £5218,500
WA A o T 22 S A 20244F 2R AR IR
5 B BE 9 58 1 i B T H I A 20244F
630 H M ok 5¢ TG by JB% W) 4% o i
TE H 1) A 2L

20245 12 HE 5% TR f B B W % B
e BIEH ¢

Designed Disposal/
Treatment Capacity
(tonnes per annum)

R RE/
RERN
(W, %)

T At i A e R EIE 16,500
W ) - 30,000
il A i o i 58 e 0 15,000
SR L A B i 38 e IR 30,000

91,500

DRI HRE B RS R b
fii A -



Ongoing hazardous waste incineration projects as
at 30 June 2024:

No.  project

% EE

1 Hubei Wuhan hazardous waste incineration Project

2 Henan Puyang hazardous waste incineration project

3 Anqing hazardous waste incineration project

4 Guangdong Huizhou hazardous waste incineration project

5 Hubei Xianning hazardous waste incineration project

6 Jiangsu Xuzhou hazardous waste incineration project

7 Hubei Yichang hazardous waste incineration project

8 Zhejiang Zhoushan hazardous waste incineration project

9 Jiangxi Jingdezhen hazardous waste incineration project
Total
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20244E6 A30 H i K 52 LAY Gk g
BB R BIEH ¢

Designed Disposal/

Treatment

Capacity (tonnes

per annum)

RIEE/

REES

(/%)

WA 90 A AR R T A 30,000
T R R B IR 15,000
% B i W R 0 2 1R B 30,000
R R BN £ B Bk 0 58k R A 20,000
WAL B B ) 9 R iR B A 21,000
TLRRTR N fE B B 9 35 02 0% B R A 20,000
WIUE B e B B ) 3 R B R A 22,500
L 1L A B 5% O R 30,000
VL7 S 1 6 B W 06 i R B TR H 30,000
@t 218,500



Provision of Oilfield Auxiliary Services and Oil
Sludge Thermal Desorption Treatment

The oilfield auxiliary services primarily refer
to the provision of transportation, technical
support, pipeline installation, oil well cleaning
management, instrument and meter maintenance
and appraisal services to the Karamay Oilfield
and its supporting industries in Xinjiang Uygur
Autonomous Region, etc. The Group’s revenue
from the provision of oilfield auxiliary services
amounted to RMB53.5 million during the
Reporting Period (for the six months ended 30 June
2023: RMB32.2 million).

In addition, the Group constructed and operated
an oil sludge thermal desorption treatment project
near the Karamay Oilfield, which mainly focused
on the harmless treatment and resource utilization
of oily sludge waste. The overall design treatment
capacity of the project was 200,000 tons per year.
In July 2023, the project officially obtained a
hazardous waste operation permit issued by the
local authorities. At the beginning of 2024, the
project successfully won the bidding and entered
into an oily sludge treatment contract with a related
subsidiary of PetroChina (4 f17#) through
public tendering. The project was officially put into
trial operation in late March 2024. The Group’s
revenue from the provision of oil sludge thermal
desorption treatment amounted to RMBS5.9 million
during the Reporting Period (for the six months
ended 30 June 2023: Nil).

Cement Plant Parallel Kiln Co-Treatment

The Group built and operated a cement plant
parallel kiln co-treatment project (“Yunfu
Project”) in Yunfu City, Guangdong Province
through signing cooperation agreements with
relevant partners. The project mainly focused on
harmless treatment of solid waste, with an overall
designed disposal capacity of 83,600 tons per
year. The project obtained the hazardous waste
operation permit issued by the local government
agency in August 2022 and was officially put into
trial operation in September 2022.
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The Group, through its non-wholly-owned
subsidiary, Maoming Jingsheng Environmental
Protection Technology Limited (544 5t/ ERIRE}H
F A FR/AH]), is also constructing and operating
another cement plant parallel co-treatment project
in Maoming City, Guangdong Province with a total
designed disposal capacity of 88,900 tons per year.
The project officially obtained the hazardous waste
operation permit issued by the local government
authorities in December 2023, and was officially
put into trial operation at the end of April 2024.

The above two cement plant parallel kiln co-
treatment projects generated revenue of RMB12.3
million (for the six months ended 30 June 2023:
RMB3.0 million) from waste disposal during the
Reporting Period.

Pyrolysis Solid Waste Treatment

The Group built and operated a project for
harmless treatment and resource utilization of
domestic waste using pyrolysis technology in
Qingchuan County, Sichuan Province, with an
overall designed disposal capacity of 30,000
tons per year. The Group has signed the latest
concession agreement with the local government
in August 2023. The project commenced trial
operations in early April 2024 and is currently
in the phase of upgrading and enhancing its
production capacity.

The Group is utilising its industrial land located
in Heshan City, Guangdong Province to construct
and operate a project that converts low-value waste
plastics into fuel oil using pyrolysis technology and
processes solid waste into alternative fuels. The
project has an overall design capacity was 220,000
tons per year. Construction of the project officially
began in February 2024, employing a phased
construction approach. The first production line
is scheduled to begin trial operation in the second
half of 2024.
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II.

FINANCIAL POSITION AND
OPERATING RESULTS

Revenue

Revenue increased by 4.2% from RMB86.7
million for the six months ended 30 June 2023 to
RMB90.3 million for the six months ended 30 June
2024. Such increase was mainly attributable to the
increase in revenue from oilfield auxiliary services,
cement plant parallel kiln co-treatment solution
services, and the the commencement of revenue
generation from oil sludge thermal desorption
treatment services.

The Group generally derived the majority of
its revenue from provision of hazardous waste
incineration solutions and oilfield auxiliary
services, and the remainder from provision of
cement plant parallel kiln co-treatment services,
and other services including technical upgrading,
maintenance services and pyrolysis solid waste
treatment solutions.

Revenue from hazardous waste incineration
solutions decreased by 62.6% from RMB47.9
million for the six months ended 30 June 2023 to
RMBI17.9 million for the six months ended 30 June
2024. Such decrease was mainly attributable to the
gradual saturation of the market, the decrease in
demand, and fierce competition.

Revenue from oilfield auxiliary services increased
by 66.1% from RMB32.2 million for the six
months ended 30 June 2023 to RMB53.5 million
for the six months ended 30 June 2024. Such
increase was attributable to recovery of the oil
market.

Revenue from other services decreased by
78.9% from RMB3.7 million for the six months
ended 30 June 2023 to RMBO0.8 million for the
six months ended 30 June 2024. Such decrease
was attributable to less technical upgrading and
maintenance services demand from customers for
the six months ended 30 June 2024.
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Cost of Services

Cost of services increased by 9.1% from RMB58.6
million for the six months ended 30 June 2023
to RMB63.9 million for the six months ended 30
June 2024. Such increase was mainly attributable
to the increase in revenue from oilfield auxiliary
services.

Cost of services for the Group’s hazardous waste
incineration treatment business consists primarily
of (i) cost of equipment and materials; (ii) direct
labour costs; (ii1) sub-contracting costs; and (iv)
others.

The cost of services for the Group’s hazardous
waste incineration treatment business decreased by
73.0% from RMB23.0 million for the six months
ended 30 June 2023 to RMB6.2 million for six
months ended 30 June 2024. Such decrease was
mainly attributable to the decrease in revenue from
the relevant segment.

The Group’s cost of oilfield auxiliary services
increased by 55.2% from RMB28.6 million for
the six months ended 30 June 2023 to RMB44.4
million for the six months ended 30 June 2024.
Such increase was mainly attributable to the
increase in revenue from the relevant segment.

Cost of services for other services decreased by
80.6% from RMB3.1 million for the six months
ended 30 June 2023 to RMBO0.6 million for the six
months ended 30 June 2024. Such decrease was
attributable to the decrease in revenue from other
services.
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Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by 6.4% from
RMB28.2 million for the six months ended 30
June 2023 to RMB26.4 million for the six months
ended 30 June 2024, while the gross profit margin
decreased from 32.5% for the six months ended 30
June 2023 to 29.3% for the six months ended 30
June 2024.

The following table sets out the Group’s gross
profit and gross profit margin for each of the
business segments for the periods stated.

EMREF =R

AL H] 1) B R 8 220236 H30H 1k
AR A BN R 2821 # T i 1 6.4%
EHE2024F6H30H IEAA A AR
#2648 T > T B AR £2023
F6H30H 1E /S A 1932.5% i D £ #
22024F-6H30H 11 751 H 1929.3% -

I TR P A I A A B A SRS
P NDEEWEI DS ESEVE E

Gross profit Gross profit margin
7 ERE
2024H1 2023H1 2024H1 2023H1
U4LEEF B3 EEE WULEE 2003 4
RMB million RMB million
AEBEELT ARKG&E7T
Hazardous waste incineration  f& i Jé¥ 4) 35 122 j& &
solutions Wk % 11.7 248 65.2% 51.8%
Oilfield auxiliary services i 3 M 9,0 36 16.9% 11.1%
Cement plant parallel kiln co- 7K J [ %17 i ]
treatment solution services REBRETE
T 3.6 0.8) 29.7% 273%
Oil sludge thermal desorption 1 I 24 it bif j& &
treatment 1.9 0 32.6% NIA A
Other services H AR 0.2 0.6 19.4% 16.2%
Total frat 26.4 28.2 29.3% 30.5%

The gross profit of hazardous waste incineration
solutions decreased by 52.9% from RMB24.8
million for the six months ended 30 June 2023 to
RMBI11.7 million for the six months ended 30 June
2024. Such decrease was mainly attributable to the
decrease in revenue. The gross profit margin of
hazardous waste incineration solutions increased
from 51.8% for the six months ended 30 June 2023
to 65.2% for the six months ended 30 June 2024
primarily due to higher gross profit from those
projects settled by the Group during the Reporting
Period.
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The gross profit of oilfield auxiliary services
increased by 152.2% from RMB3.6 million for the
six months ended 30 June 2023 to RMB9.0 million
for the six months ended 30 June 2024. Such increase
was mainly attributable to the increase in revenue.
The gross profit margin of oilfield auxiliary services
increased from 11.1% for the six months ended 30
June 2023 to 16.9% for the six months ended 30 June
2024 primarily due to the strengthened cost control
measures implemented for this business segment
during the Report Period.

The gross profit of other services decreased by
66.7% from RMBO0.6 million for the six months
ended 30 June 2023 to RMBO0.2 million for the six
months ended 30 June 2024. Such decrease was
mainly attributable to the decrease in revenue. The
gross profit margin of other services increased
from 16.2% for the six months ended 30 June 2023
to 19.4% for the six months ended 30 June 2024,
maintaining relative stability.

Other Income, Gains and Losses

For the six months ended 30 June 2024, the Group
recognized other income amounted to RMB1.4
million, a decrease from the net other income
of RMBI1.6 million for the six months ended 30
June 2023. Such decrease was attributable to the
decrease in revenue from Government grants.

Administrative Expenses

The Group’s administrative expenses increased by
6.8% from RMB25.4 million for the six months
ended 30 June 2023 to RMB27.1 million for the six
months ended 30 June 2024, which was relatively
steady.

Research and Development Costs

Research and development costs mainly include
staff costs, material and other related costs in
connection with the research and development of
solid waste treatment applications.

The Group’s research and development costs
increased by 13.5% from RMB2.9 million for the
six months ended 30 June 2023 to RMB3.3 million
for the six months ended 30 June 2024 due to the
fact that the Group has incurred more R&D costs
of pyrolysis solid waste treatment this year.
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Impairment Losses Reversed on Trade
Receivables, Other Receivables and Contract
Assets

The Group’s impairment losses reversed based on
trade receivables, other receivables and contract
assets decreased from RMBI1.6 million reversal
for the six months ended 30 June 2023 to RMBI.1
million reversal for the six months ended 30 June
2024, primarily attributable to the decrease in
accounts receivable balance.

Finance Costs
The Group’s finance costs was relatively steady.
Income Tax Expense

Income tax expense consists of current tax and
deferred tax for PRC enterprise income tax. The
Company primarily operated through its PRC
subsidiaries which generally paid the PRC enterprise
income tax at a statutory rate of 25% on its estimated
assessable profits for the six months ended 30 June
2024 (for the six months ended 30 June 2023: 25%).

Additionally, according to the relevant tax rules
and regulations and preferential tax policies in the
PRC, the Group’s subsidiaries, Guangzhou Weigang
Environmental Protection Technology Limited and
Karamay Shuangxin Co., Ltd., were entitled to a
preferential PRC income tax rate of 15%. Xinjiang
Tiansheng Xinhong Environmental Protection
Technology Co., Ltd. was entitled to a 50% reduction
of enterprise income tax rate of 25% during the
Reporting Period.

Loss for the Period

For the six months ended 30 June 2024, the Group
recorded net loss amounted to RMB4.8 million,
and the net loss margin of the Group was 5.3%,
compared with the net loss amounted to RMBI1.5
million and the net loss margin of 1.7% for the
six months ended 30 June 2023. Such increase in
loss was mainly due to the substantial reduction
in gross profit from hazardous waste incineration
solutions services.
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Trade and Note Receivables

The decrease in trade and note receivables from
RMB233.1 million as at 31 December 2023
to RMB190.9 million as at 30 June 2024, was
primarily due to the Group continued to increase
its efforts to collect trade and not receivables in
first half of year.

The average trade receivables turnover days didn’t
have significant change.

Trade and Note Payables

The decrease in trade and note payables from
RMBI176.5 million as at 31 December 2023
to RMB115.2 million as at 30 June 2024 was
primarily due to the fewer number of ongoing
projects.

The average trade payables turnover days didn’t
have significant change.

Contract Assets

The decrease in contract assets from RMBI167.8
million as at 31 December 2023 to RMBI137.1
million as at 30 June 2024 was primarily due to the
fewer number of ongoing projects.

Contract Liabilities

The increase in contract liabilities from RMB5.6
million as at 31 December 2023 to RMBS.8
million as at 30 June 2024 was primarily due to
a contract liability related to a project in Jiangsu
Xuzhou, which amounted to RMB2.1 million.

Borrowings
As at 30 June 2024, the Group had borrowings of
RMB46.7 million provided by several financial

institutions in China (as at 31 December 2023:
RMB32.9 million).
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Capital Expenditure

For the six months ended 30 June 2024, the
Group’s material capital expenditure amounted
to approximately RMB17.7 million (for the six
months ended 30 June 2023: RMBI1.6 million),
mainly used for purchase of property, plant and
equipment.

Capital Commitment

As at 30 June 2024, the Group had capital
commitment amounted to RMBI1.8 million (as
at 31 December 2023: RMB2.1 million) which
consisted mainly of payments to be made for
several operation projects under construction.

Pledge of Assets

As at 30 June 2024, the book value of the land
use rights pledged for the Group's bank loans
amounted to RMB12.7 million (31 December
2023: nil).

As at 31 December 2023, the Group had pledged
deposits of RMB2.0 million, primarily as (1)
deposit for bank acceptance which the Group
issued to its suppliers; and (2) deposit for
bank guarantees issued to fulfill performance
obligations to certain customers (30 June 2024:
nil).

Contingent Liabilities

As at 30 June 2024, the Group had no material
contingent liabilities.

Gearing Ratio

As at 30 June 2024, the current assets of the
Group were approximately RMB455.6 million,
total assets were approximately RMB768.6
million, current liabilities were approximately
RMB234.6 million and total liabilities were
approximately RMB245.6 million. The gearing
ratio (total liabilities/total assets) of the Group was
approximately 32.0% (as at 31 December 2023:
37.4%).

32—

BEXRRX

HE2024E6H30H (F /8 A > A
() BB A B S #0 B N R H17.78 8t
(B R 20236 H30H IE A A - AR
1L6H # o) » EEH R EEE Y E - K
G

BAEIE

202446 H30H > AN 4 [H ) G A 7K B2
F N R1L8H 8 It (22023412 H31
H: NR¥2.18 &ot) - F 2 i 8UH
g P B TE H AR WA R AR o

EEERHA

20246 H30H » B EEARITE
SRR HE A A1 - st (e P R B i L B A\ R
W12.7H H# o0 (2023412 H31H « HE) o

2023412 H31H » 7 4E H B K 7 17
AR08 &t TEMESDA
A5 [ 1 LA R P % S A9 BR AT 2K S [
EHa s kMBS A THEFBEITE
I FHE Y ERAT PR bR 4% 4 (202446 H30
H: ) o

XEAE

R20244F6 H30H » 7S 42 [FI AR 4 7 K Bl
HEE -

EXREELER

20244F6H30H > AN E 2 i E S =
Kb NRW4556F B0 > BEEL 5
NRH768.61 BT » B AEL A
23460 B L BABA B NRTE
2456 E G - AEE  EARAMEILE
(BEAEHE G ) #532.0% (it
20234F12H31H : 374%) °



III. PROSPECTS

In recent years, the PRC government has over
time introduced a series of policies that have
far-reaching impact on the development of
the environmental protection industry, and
promoted the sustained and rapid development
of environmental protection. The realisation of
“Beautiful China Initiative” and “Ecological
Civilization” has been written into the PRC
Constitution, highlighting the importance of
ecological civilization construction in the overall
layout of the country, and the construction of
ecological civilization has risen to the level of
national will. The report of the 20th National
Congress of the Communist Party of China
further listed ecological environment as a separate
chapter, specifically expounding “Pursuing Green
Development and Promoting Harmony between
Humanity and Nature”. It means that ecological
environment protection has become an important
part to guarantee for the sustainable development
of the whole society in our country, and a key part
of its policy.

As China’s economy continues to advance and
urbanization rates rise, alongside improvements in
living standards, the establishment of facilities for
the harmless treatment and resource utilization of
solid waste has become indispensable component
of urban development infrastructure. The national
government has issued a number of policies to
support and guide the development of the solid
waste treatment industry, such as the “Notice on
Carrying out Demonstrations of Comprehensive
Utilization of Bulk Solid Waste”, “Work Plan for
the Construction of “Waste-Free City” during the
“14th Five-Year Plan” Period”, “Environmental
Infrastructure Construction Standard Improvement
Action (2023-2025)” and so on. With a strong
support from national policies, the demand for
solid waste treatment will continue to grow. The
Group will seize these development opportunities
by virtue of its own strength and a leading solid
waste treatment solutions provider in China.
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So far, against the backdrop of the global economic
recession, intensifying geopolitical conflicts have
also painted a grimmer outlook of global economy
with uncertainties. As China reopens after the
pandemic, pent-up domestic savings and pent-up
demand will propel the Chinese economy back
to strong growth, fueling the global economic
recovery. A series of the latest announced
economic data and economic forecasts also show a
strong resilience of the Chinese economy after the
pandemic.

The Group will continue to capture the
opportunities brought by the policies for the
development of the environmental protection
industry, and actively seize more business
opportunities from solid waste treatment by
commercialising its advanced solid waste
treatment technologies to market with the
resources from strategic shareholders, the capital
market network, and its strong R&D capabilities.
The Group will continue to focus on the technology
innovation, actively use the major technological
breakthroughs and R&D project experience in the
past few years, and take advantage of the domestic
economic recovery after the pandemic, to further
expand the Group’s business scope, maintain the
Group’s leading position in the market, maximize
shareholder returns. Looking forward, the Group
will carry out the following tasks based on its
existing advantages:

Continue to strengthening the market position
and expand the market share on hazardous
waste incineration

The Group will focus on: (1) further improving
techniques on hazardous waste incineration
treatments; (2) continuing to cultivate customer
relationships as well as to explore new customers
in both China and oversea markets; (3) facilitating
more frequent communications and providing
more comprehensive value-added services with
industry participants; and (4) further investment
on other area of hazardous waste treatment,
including applying the facilities of oil sludge
thermal desorption technology, upgrading cement
production facilities to implement hazardous waste
cooperative disposal system and etc.
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Grasp more business opportunities on solid
waste treatment through industrialization of
pyrolysis technology

The Group will explore the market demand by
developing and commercializing solutions for a
number of new solid waste treatment applications
such as with respect to waste plastics and waste
paper residues.

Further enhance our competitiveness and risk
management with the adoption of more project
models

The Group will continue to seek opportunities to
participate in solid waste treatment projects by
exploring different project models, such as the
first operation and maintenance services project,
an oil sludge treatment facility designed and
commissioned in Karamay. In future, the Group
may also consider investing in and/or operating its
own solid waste treatment projects as primary or
joint project owner in other new area of solid waste
treatment industry.

Utilize capital market platform to realize
enterprise value appreciation

While developing business and expanding the
markets, the Group will leverage its strong capital
strength to enter the fields of solid waste treatment
through various approaches, such as technology
cooperation, investment, mergers and acquisitions,
so as to build an integrated environmental industry
group.

—35—

ERSEERBEMIE({ £
EZREEBBEYEEAEDNEHE

7 0 36 0 A 58 % T A
L35 510 0 0 Y ey (0
U 98 A8 0 ) DL
LET S

BMEERAESNEEER  E—F
RABFE DI 0 iR by E

A £ ] A A 2 08 5% 3 A [R] JH H AR
2> DA oR 2 B[] 2 3 1) i T H 1Y
T > 0 e S A v iR B S
A B A e 437 385 44 T A i d 1 9 92
i BRI o AR > ASEEFIN AT RE & 5
J& DATH H B2 sl 5 A Y B
B N WU B A R BE ) i PO
A JE At 57 2 16 o

BEREATEFEEROXEE

i 5 S KA SR T S IRy > AS SR I
5 s LB ) A B 8 A R A (U
PTG AE ~ BUE ~ OF ) A [ S
Wy i PRAGEIK > AE T 5L — 8 55 BR AR
freede M -



OTHER INFORMATION

EMPLOYEES, REMUNERATION AND
PENSION SCHEME

As at 30 June 2024, the Group employed 350 employees
(as at 31 December 2023: 368 employees), among which
more than 250 were personnel conducting R&D, project
management and execution for our business.

The Group’s remuneration policy has been taken into
consideration the relevant Director or member of senior
management’s duties, responsibilities, experiences,
skills, time commitment, performance of the Group and
are made with reference to those paid by comparable
companies. Its employees are remunerated with monthly
salaries and discretionary bonuses based on individual
performance, market performance, the Group’s profit as
a whole and comparable market levels. Apart from salary
payment, other staff benefits include allowances, benefits
in kind, performance-related bonuses, share based
payments, pensions, and other social insurance benefits.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining and
promoting stringent corporate governance. The principle
of the Company's corporate governance is to promote
effective internal control measures, uphold a high
standard of ethics, transparency, responsibility and
integrity in all aspects of business, to ensure that its
business and operations are conducted in accordance
with applicable laws and regulations and to enhance
the transparency and accountability of the Board to all
shareholders.

The Company has adopted the code provisions as set
out in Part 2 of Appendix CI1 to the Listing Rules. In
the opinion of the Directors, the Company has fully
complied with the code provisions during the Reporting
Period. The Company will continue to review the current
corporate governance structure from time to time and
shall make necessary changes when appropriate and
report to Shareholders accordingly.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix C3 to the Listing Rules as
the code of conduct regarding Directors’ dealings in the
securities of the Company.

Having made specific enquiry of all the Directors, each
Director confirmed that he/she had strictly complied with
the required standards set out in the Model Code during
the Reporting Period. The Board has also established
written guidelines to regulate dealings by relevant
employees who are likely to be in possession of inside
information of the Company in respect of securities in
the Company as referred to in code provision C.1.3 of
the CG Code. No incident of non-compliance with the
Model Code by the Company‘s relevant employees has
been noted during the Reporting Period after making
reasonable enquiry.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2024.

USE OF PROCEEDS

The Company was listed on the Stock Exchange on
3 January 2019. The net proceeds raised from the
global offering were approximately HK$259.4 million
(equivalent to approximately RMB227.2 million).

As at 30 June 2024, the Company had utilised RMB185.0

million of the net proceeds, representing approximately
81.4% of the net proceeds.
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For the reasons set out in the paragraph headed “Reasons
for the Changes in the Allocation and the Extension
of the Expected Timeline for Use of Proceeds” below,
the Board has resolved to reallocate the unutilised net
proceeds allocated for the establishment of a research
and engineering centre (the “Reallocation”) and extend
the expected utilisation timeline from the second half of
2024 to the second half of 2026.

The following table sets forth a breakdown of the
utilisation of net proceeds as at 30 June 2024 and
the allocation of the unutilised amount following the
Reallocation:
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Allocation of
the unutilised
Planned use of Utilised amount of the
net proceeds  amount in the Utilised Unutilised ~ net proceeds ~ Updated expected timeline
prior tothe ~ first half of amountupto  amountasat following the of full utilisation of
Reallocation 2024 30 June2024 30 June 2024 Reallocation  the balance
Use of net proceeds ENARK
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Reasons for the Changes in the Allocation and
Extension of the Expected Timeline for Use of
Proceeds

In the last three years, in the wake of the change of
business environment brought about by the COVID-19
pandemic out-break and global economic downturn,
the Group has been ramping up resources to expand its
offerings to other areas of solid waste treatment.

Considering the current economic environment, and the
uncertainties in the construction and management of the
research and engineering center under the influence of
the past pandemic, the Board tends to adopt a cautious
attitude and has resolved to reallocate the amount for the
establishment of a research and engineering centre and
extend the expected timeline of use of the balance.

The Board considers that the Reallocation and extension
of the expected timeline for full utilisation of the net
proceeds will not have any material adverse impact on
the existing business and operations of the Group and is
in the best interest of the Company and its shareholders
as a whole. Save as disclosed in this announcement,
there are no other changes to the plan for utilising the net
proceeds.

INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2024.

AUDIT COMMITTEE

The Group’s interim results for the six months ended 30
June 2024 have been reviewed by the Audit Committee
of the Company.

EVENTS AFTER REPORTING PERIOD

The changes of industrial and commercial registration
relating to the equity transfer as disclosed on the
Company’s announcement dated 28 June 2024 were
completed in August 2024. Except for this, the Group has
no important events after the Reporting Period.
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PUBLICATION OF 2024 INTERIM RESULTS
AND INTERIM REPORT

This interim results announcement of the Group for
2024 is published on the Stock Exchange’s website
at www.hkexnews.hk and the Company’s website
at www.gzweigang.com. The 2024 interim report
containing all applicable information required by the
Listing Rules will be despatched to the shareholders
of the Company and will be published on the above
websites in September 2024.

APPRECIATION

On behalf of the Board, I would like to take this
opportunity to express my gratitude to the management
and staff of the Group for their commitment and
contribution during the period. I would also like to
express my appreciation to the guidance from the
regulators and continued support from our shareholders
and customers.

By order of the Board
Weigang Environmental Technology Holding Group
Limited

CAI Zhuhua
Chairman

PRC, 22 August 2024

As at the date of this announcement, the Board comprises
Mr. Cai Zhuhua, Mr. Dong Honghui, Mr. Li Kaiyan
and Mr. Gu Chunbin as executive Directors and Mr.
Yang Zhiteng, Mr. Xiao Hui and Ms. Xiao Jingui as
independent non-executive Directors.
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