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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B AR M

32 FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and policies

(continued)

Credit risk and impairment assessment (continued)

The Group’s internal credit risk grading assessment

comprises the following categories:

Internal
credit rating

A BB 1S A REAR

Group A

Group C

Group E

Description

N

E

The counterparty has a low risk of default and
does not have any past-due amounts

HFHHRDRRBEMN - B EEMRETIR

Debtor frequently repays after due dates but
usually settle in full

BB AR RN BB ER

There have been significant increases in
credit risk since initial recognition through
information developed internally or externally

EERR B E BRSNS IRE L E F R
BB AR IEIE HO

There is evidence indicating the asset is credit-
impaired

BTREEASERRENER

There is evidence indicating that the debtor is in
severe financial difficulty and the Group has
no realistic prospect

BTREBARRBREYBRENER  BAKE
3 48 B U 130 £ 7T

32

TR T A

(b) MBEBREEBERBERGE)

= BB R R EF 1 (E)
AR BB R RS B R AT AR A R
BREATER

Trade receivables/
contract assets
g5 ERE,
AREE

Lifetime ECL — not
credit-impaired

BEFEREREE
iR - WEEE
B

Lifetime ECL — not
credit-impaired

BEFEREREE
B8 - WEEE
BIE

Lifetime ECL — not
credit-impaired

BEFEREHEE
B1R - SWEEER
=1

Lifetime ECL — not
credit-impaired

BEFEREREE

B8 - WEEER
(=}

Amount is written
off

HIRE M
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Other financial
assets/other items
HthemEE
Hitbm B

12-month ECL

12 @ AMFEHEE
gl

12-month ECL

12@AMTEREE
&8

Lifetime ECL - not
credit-impaired

REFERESER
B8 - WEEER
(=1

Lifetime ECL — not
credit-impaired

REFEDRBESEER

B - WEEER
=]

Amount is written
off

FOBE 8



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R MR

32 FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and policies

(continued)

Credit risk and impairment assessment (continued)

The tables below detail the credit risk exposures of the

Group’s trade and note receivables and contract assets,

bank balances, pledged bank deposits and other

receivables, which are subject to ECL assessment:

Financial assets at amortised costs

Trade receivables
B 5 W RIA

Note receivables

e

Contract assets

BREE

Bank balances
RITHEER

Pledged bank
deposits
BIEIRRITIE R

Other receivables
H i fE R IE

Notes

Hiaz

20

20

22

23

External
credit
rating
IhER
FETR

N/A
NiE

Low risk

KRR

N/A
ANiE A

Low risk
1K & B2

Low risk
K& B2

N/A
@A

Internal
credit
rating
AR

(Note 2)
(Hiat2)

N/A
N jiE A

(Note 2)
(Kist2)

N/A

N/A
iE

(Note 1)
(Hrat 1)

32 TRMTIAM%

(b) MBEBREEBERBERGE)

= BB R R AT (E)

TERFINAKEE 5 8 WFIAKE
WEBNUERAKNEE RITHEH
B IR R 17 17 50 R L At R MR IR
HWEERR  AXBHEEEE

R

BB HA A B2 BT R

12-month or
lifetime ECL
12 AR EEFE
HMEMEEEE

Lifetime ECL
BEFEMEREE
&’

12-month ECL
1228 ANTESREE
&

Lifetime ECL
BEGEPESHEE
=]

12-month ECL
128 ANTESREE
518

12-month ECL
122 AMFEHREER
&8

12-month ECL
128 ANTEMEE
&8

Gross carrying amount

HEREE
2019 2018
2019 F 20184
RMB’000 RMB’000
AR¥TFT AREFIT
123,008 130,252
24,664 15,731
278,448 180,896
142,184 23,145
52,999 43,912
1,210 1,023
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Rk MR

32 FINANCIAL INSTRUMENTS (continued) 32 SWMIA®@
(b) Financial risk management objectives and policies (b) MERKBREEEZRBEE)
(continued)
Credit risk and impairment assessment (continued) 15 B8 B R B 515 (F)

Financial assets at amortised costs (continued)

BB A B2 M T A(H)

Note: Kz -

1. For the purposes of internal credit risk management, the 1. RABEERREENBENMES
Group uses past due information to assess whether credit AEBEFERBHENTHEERR
risk has increased significantly since initial recognition. REBYRERE—EARELEF -
As at 31 December 2019, the other receivables with MN20196F 128318 ¥ & @ &
no fixed payment terms amounting to approximately NHRENEMERKRENARAR
RMB1,210,000 (2018: RMB1,023,000). #1,210,0007C(20184E : A R %

1,023,000 7T) °
2. For trade receivables and contract assets, the Group has 2. RESEBFBERENEEMS ' 1R

applied the simplified approach in IFRS 9 to measure the
loss allowance at lifetime ECL. The Group determines
the ECL on these items based on internal credit rating on
individual assessment of each customer.

B(EBRM RS EADE W - A%
Bl B L AR BB AT ENRD
FEBBNERRE  AREREE
P& BB AR R RHE BT AR EE

ZERBMBEREREE -

ERAKSEEERREREN — &
D ARERETFPREZERM
AEEEFR - TRIEHBEBRIE
EEFEDRBEEER(BEER
B8) AR BHE R A B 5 B IKE0R
MEERBRER -

As part of the Group’s credit risk management, the
Group applies internal credit rating for its customers in
relation to its operation. The following table provides
information about the exposure to credit risk for trade
receivables which are assessed based on provision

matrix within lifetime ECL (not credit-impaired).

2019

2019 &
Average Gross Net
Internal credit rate ABIEETR loss rate amount ECL Amount
T EEE BE EHEEEB b=k
RMB’000  RMB’000  RMB’000
AREFT ARETFT AR%Tn
Group A HEA 0.11% 259,077 287 258,790
Group B #HEB 2.10% 115,417 2,423 112,994
Group C #HEC 6.23% 21,042 1,310 19,732
Group D #H45D 21.03% 2,662 560 2,102
Group E HEE 100.00% 3,258 3,258 —
401,456 7,838 393,618
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e

B 5 ¥R R MY EE

32 FINANCIAL INSTRUMENTS (continued) 32 T A
(b) Financial risk management objectives and policies (b) HHEREEBEZRBEGE)
(continued)
Credit risk and impairment assessment (continued) EE R BRI EFFE(E)
Financial assets at amortised costs (continued) A G E R 2 T A ()
2018
2018 4
Average Gross Net
Internal credit rate AEBEE TR loss rate amount ECL Amount
T E 1 R Wz TEHEEEE R
RMB’000 RMB’000 RMB’000
ANRETT AREFT AREETT
Group A HEA 0.11% 246,262 255 246,007
Group B HAB 2.21% 40,794 902 39,892
Group C #HEC 6.51% 10,865 708 10,157
Group D BAD 19.54% 9,969 1,048 8,021
Group E BAE 100.00% 3,258 3,258 .
311,148 7,071 304,077

The estimated loss rates are estimated based on
historical observed default rates over the expected life
of the debtors and are adjusted for forward-looking
information that is available without undue cost or effort.
The grouping is regularly reviewed by management to
ensure relevant information about specific debtors is

updated.

In the opinion of the directors of the Company, the trade
receivables at the end of the reporting period which
have been past due over 90 days are not considered as
in default based on good repayment records for those

customers and continuous business with the Group.

BRI TIREEHSAREYRE
BHRANBECEREORME
Wt T BER AN ALAERF
MAEEERHFL AR - EEEE
HRNEESE  UEREEHNA
B EBESAREREER -

ARRIEZRR REEHRER
HiR890 A 2 & 5 YW AR B Z
ERPZRIFERTHERFERR
KEETCEBBTIRRRELD °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Rk MR

32 FINANCIAL INSTRUMENTS (continued) 32 £RMIAM
(b) Financial risk management objectives and policies (b) MERKBREEEZRBEE)
(continued)
Liquidity risk TSR B

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects

of fluctuations in cash flows.

The following tables detail the Group’s remaining
contractual maturity for its financial liabilities based
on the agreed repayment terms. The tables have been
drawn up based on the undiscounted cash flows of
financial liabilities based on the earliest date on which

the Group can be required to pay. The tables include

EEERB R - ANEEEE
REREEERREARNEEN
KRERHESHRESRASEEDY
K- WRERSRERBNTZE -

TRFLARBZEERGR  IF
EeRmBENRTANIHFS-
% FRABRIB AR B A B R A
EREEARURRSRENKEA
HWEHREREBRER - TRET
MERASHSRE -

both interest and principal cash flows.

Weighted  On demand Total
average  or less than 6 months to More than undiscounted Carrying
interest rate 3 months 1 year 2years  cash flows amount
i REXY 6f8A AERRS
THRE  3EANRA E1f 25N L ik 13 K
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTE  ARBFT  AREFr  AREFLT  AREFL  ARETR ARETR
At 31 December 2019 #2019512f31R
Trade payables BREMTA - 119,606 - - - - 119,606 119,606
Other payables At MR - 4,513 - - - - 4,513 4513
Bank borrowings RIER 5.49% 2,558 14,257 10,522 - - 21,331 26,598
Lease liabilities HERfR 4.75% 753 766 1,545 2,811 1,296 711 6,761
127,430 15,023 12,067 2,811 1,296 158,627 157,478
At 31 December 2018 R2018%128318
Trade payables BHEMFE - 84,074 = — - = 84,074 84,074
Other payables At EMZE = 32,401 = = = = 32,401 32,401
Obligation arising from #AHRELHERE
a put option 8% — — — — 110,160 110,160 99,901
Bank borrowings  HfI(E 6.175% 10,113 - - - - 10,113 10,000
126,588 = = = 110,160 236,748 226,376
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32 FINANCIAL INSTRUMENTS (continued)

(c)

Fair value measurements of financial instruments

This note provides information about how the Group
determines fair value of its financial asset, which is

measured at fair value for financial reporting purposes.

In estimating the fair value, the Group uses market-
observable data to the extent it is available. Where
Level 1 inputs are not available, the Group engages
third party qualified valuers to perform the valuation. The
management works closely with the qualified external
valuers to establish the appropriate valuation techniques

and inputs to the model.

Fair value of the Group’s financial asset that is

measured at fair value on a recurring basis

The Group owns 3% equity interest in a PRC private
company that is classified as an equity investment
at FVTOCI and is measured at fair value at the end
of reporting period. The fair value of the investment
as at 31 December 2019 amounts to approximately
RMB4,775,000 (2018: RMB2,980,000), measured using
a valuation technique with significant unobservable
inputs and hence was classified as Level 3 of the fair

value hierarchy under IFRS 13.

32

SRITEE)

(c)

TEHIANAAEBERE

A ERHABAEE M EEH
EREEZAAEBENESR  TIA
MBEE2HMBE R AR EEFE -

et AR EER  NEEERAA
MG BREE - HE - RBAK
BAAR AEEEZRBEFE=18
BERAEMETHRE - EXERS
BERMINEHEMZEEAE " BlF]A
A E R MR AR

BEEMHEEUAABETEZE
REEEHEEN R EE

AEBMRFBHELERAIHESEMH3I%
BRARSEDEREAREBEE
Wit AEMEEKEHRATE -
WRREARAARBETEZ - B
2019%F 12A31H » LEM AR E
B4 B AR 47750007 (2018
F: AR 2980,0007T) @ A
BERMETE  ERPREAELS
e ABIE - F UL AR R B B 7% R
HREANE AR EAR R BESZRH
=M o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B AR M

32 FINANCIAL INSTRUMENTS (continued)

(c)

Fair value measurements of financial instruments

(continued)

Fair value of the Group’s financial asset that

is measured at fair value on a recurring basis

(continued)

The following table gives information about how the fair

value of the Group’s financial asset is determined.

Financial assets

SREE

Private equity investment
classified as equity
instrument at FVTOCI
-3% equity investment in
a PRC private company
engaged in hazardous
waste incineration
project

RERERENEREAAE
B BUA AR ER
RRRATE -3% HikiE
RENEEERENGS
BEFONFELEAR

There were no transfers between Level 1, 2 and 3 during

Fair value as at
A5 B M

ArfEE

RMBA4,775,000 (2018:
RMB2,980,000)

AR# 47750007
(2018% : AR®
2,980,0007)

Fair value
hierarchy
RAER

ER

Level 3

F=R

the years ended 31 December 2019 and 2018.

32 E@IAM®E)
(c) EMIBENAIABETEE)

BEREMEELURA R EETEZAL
REEHBEE RS EE(F)

TREHBHENNEEASE R

BEZAREENER -

Valuation technique(s)
and key inputs
EERM K
BREABE

Market approach — The fair value
is primarily affected by market
multiples. Market multiples
is determined based on the
enterprise value to earnings before
interest, tax, depreciation and
amortisation of the comparable
companies.

ik — AR BEFEXMEREY
g mERBRIRECEEERSR
MALBARRAFEH  FERE
HAMNE HER ©

L5 E -
AR

Relationship of unobservable
inputs to fair value
TIREBAHE
BAREENEE

If the market multiples increased/
decreased by 10% with all other
variable held constant, other
comprehensive income for the
year ended 31 December 2019
would have been approximately
RMB399,000 (2018: RMB257,000)
higher and lower, respectively.

EMARMESRFETENERT  mE
EEEm/H D 10% @ HE2019%
12 B31 R FREMED 2 EMER
AR R THEAARS 399,000
(20185 : AR%257,0007T) °

REZE2019F % 2018F 12 A 31 H

1
#i5 o

E_BRE=H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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32 FINANCIAL INSTRUMENTS (continued)

(c)

Fair value measurements of financial instruments

(continued)
Fair value measurements and valuation processes

The management of the Company is responsible to
determine the appropriate valuation techniques and

inputs for fair value measurements.

In estimating the fair value of an asset, the Group uses
market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group
engages third party qualified valuers to perform the
valuation. The management works closely with the
qualified external valuers to establish the appropriate
valuation techniques and inputs to the model. The
management reports the findings to the board of
directors of the Company to explain the cause of
fluctuations in the fair value of the assets.

Information about the valuation techniques and inputs
used in determining the fair value of various assets are

disclosed above.

32

EMITE#E)

(c)

ERMIANAAEETEE)

RAEBETBAGEERE

ARRNEEREARRES BN
ERMER AR BEFENBABUER

EfA-—BEENAAEBEE A
SEERTAMS A BEBUE - 4
F-—RBABEBETITR AEEE
ERE=-NAEBRMGEMETH
B EEERABERIIEGEME
ZEE BRI aEGERMTERRA
BWARE EEERARAESS
BEAMER UWBEEQAE
BERBHREA -

EHRBAREESEEAABEMNMG
B K ¥ A BUR R B R0 | SO

5= o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e

By %5 ¥ 3R MY &

32 FINANCIAL INSTRUMENTS (continued)

(c)

Fair value measurements of financial instruments

(continued)

Fair value measurements and valuation processes
(continued)

Reconciliation of Level 3 fair value measurements

32 ERMIAM

(c)

TRHIANAIABEREAE)

AR EET BN EBRE(E)

FE=RAA EBEFEHK

Equity investment

at FVTOCI

RAAREETE

Wrt AE M EmE

W3 1 B A IR E

RMB’000

AREFIT

1 January 2018 20181 H1H 3,684
Total losses EiE 4R %R

— in other comprehensive expense (Note) — REMEEAZ (HZE) (604)

31 December 2018 and 1 January 2019 201812 A31HK 20191 A1H 2,980
Total gains et otl

— in other comprehensive income (Note) — REMmEEmKRE(IZE) 1,795

31 December 2019 2019412831 H 4,775

Note: Included in other comprehensive expense are the
amounts of approximately RMB1,795,000 gain relating
to unlisted equity securities classified as an equity
instrument at FVTOCI held at 31 December 2019 (2018:
RMB604,000 losses).

Fair values of the Group’s financial assets and
financial liabilities that are not measured at fair value

on a recurring basis

The management estimates the fair values of its financial
assets and financial liabilities measured at amortised
cost using discounted cash flows analysis. Management
of the Group considers that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements

approximate their respective fair value.

M AR EERE 2 REHARE
1,795,000 7T * &M 20194 12 A 31
HREAEZIF ETRAEF WD ERIR
AR EBEFEWFT ARMEEKED
RAT A(20184F : AR¥ 604,000
TUER) °

REBREBEEZMEEFTUALE

Bl BN EHEEREHBEBH AL

AEE

EEERAMBRARESRENNMAF
HIZBERAFENSREERS
BMEBAABE AEEEEER
R EZREEREREBEENEAM
TEER R A S5 AR A BR B Rk (B 2R
HEAMAABEMAS -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Rk M

33 RECONCILIATION OF LIABILITIES ARISING 33
FROM FINANCING ACTIVITIES

METBHEEEE YK

TRAJBMEETHELENAEEEEE
P BREASTIFERSEE - RELDE
ENEBERERASRECSKARKRES
MEREEARERARERERTHE
BERRERSMELZRSRENEE -

The table below details changes in the Group’ liabilities
arising from financing activities, including both cash and non-
cash changes. Liabilities arising from financing activities are
those for which cash flows were, or future cash flows will be,
classified in the Group’s consolidated statement of cash flows
as cash flows from financing activities.

Amount due Amounts Obligation
Bank  toarelated Accrued dueto arising from Lease
borrowings party  issue costs  shareholders  a put option liabilities Total
Fft FEft e
BTER BERE  ESRARA RRFE EENEE i At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT  ARETT  AREFr  AREF1 AREFr ARETT ARETx
(Note 27) (Note 25) (Note 28) (Note 26)
(Hit2r) (Wit 2s) (it 28) (Wit 26)
At 1 January 2018 R2018E17A 1A 11,000 2,524 — 93,994 — — 107,518
Financing cash flows BERLTE (574) (2,433) (2,335) (43,152) - - (48,494)
Interest expenses FIERR 574 - - - 5,457 = 6,031
Non-cash transactions e
— Loans assignment, —E¥ER FAR
novation and BMe(HiE38)
capitalisation (Note 38) — — — (47,874) — — (47,874)
— Initial recognition of — iR e
obligation arising from a EENER
put option (Note 28) (Hi28) = = = = 94,444 — 94,444
— Set off with discounted — BHEARENEE
note receivable (1,000) — — — — — (1,000)
— Deferred issue costs — BREAIHA - - 4,285 = - - 4,285
Net foreign exchange gains ~ SNEREFE — (91) - (2,968) — - (3,059)
At 31 December 2018 #2018 128318 10,000 - 1,950 - 99,901 — 111,851
Impact on adoption of IFRS16 AW B HERE &)
(Note 2) Z165NTEWi2) - - - - - 6,382 6,382
At 1 January 2019 R2019%1818 10,000 — 1,950 — 99,901 6,382 118,233
Financing cash flows BERERE 15,774 - (9,277) - - (2,294) 4,203
Interest expenses HER% 824 = = = = 270 1,004
Non-cash transactions R
— Recogpnition of lease —BRHERR
liabilities — — — — - 2,403 2,403
— Deferred issue costs — BREARA - - 7,821 — - = 7327
— Derecognition of — R
obligation arising from a EENER
put option (Note 28) H#28) - - - - (99,901) = (99,901)
At 31 December 2019 Ro019% 12318 26,598 - - - - 6761 33,359
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Rk MR

34

OPERATING LEASES
The Group as lessee

The Group has commitments for future minimum lease

payments under non-cancellable operating leases fall due as

34

Keds
REEEREEA

RERERR - AEBENAHHLEHE
EEHTHARRREREFAEDBER

follows: R
2019 2018
2019 2018 4F
RMB’000 RMB’000
AR¥FTT ARETFr
Within one year —FA 79 2,576
In the second to fifth year inclusive E_ZFERF(BEEEMST) 31 4,859
110 7,435

Operating leases payments represent rentals payables by the
Group for certain of its office premises. As at 31 December

2018, leases are negotiated for terms of one to four years.

The Group is the lessee in respect of certain of its office
premises held under leases which were previously classified
as operating leases under IAS 17. On transition, the Group
has initially applied IFRS 16 using the modified retrospective
approach and adjusted the opening balance at 1 January
2019 to recognise lease liabilities relating to these leases (see
Note 2). From 1 January 2019 onwards, future lease payments
are recognised as lease liabilities, except for short-term
leases or leases of low-value, in the consolidated statement of
financial position in accordance with the accounting policies
set out in Note 3, and the details regarding the Group’s future

lease payments are disclosed in Note 26.

CEHENFIEAEEREE THASE
FEMEIFEE - R20185E 128310 ' & &
NEERRRE—ZMF o

REBARBBENEAMBEB(ER A
ADE17 R EAKCEEEETMENE
T AR EEA c RIBER - ANEE
BB R HE P BB B 75 S 5 2 Bl DVEE 16 55%
FREETEYE - w2019 1A1H
HHNEREL AR UEREBZSHE
WEEAERWE2) - 5201941 A 1
A RRAEMNFIBREMFIMBNE
AHBERGEMBERAIEZERAEESR
& AEAEEKARREERNHHFBER
MFE26 45 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Rk M

35

36

CAPITAL COMMITMENTS

35 BAREE

2019 2018
2019 2018 4F
RMB’000 RMB’000
ARMFT AR Fr
i) Commitments in respect of the i) BUEETE
acquisition of property, plant and = K & e
equipment B HEHE
— contracted for but not provided — BETHERTE
in the consolidated financial T E B EER R
statements e B E 12,950 4,557
ii) Commitments in respect of the i) BEUEE — IR B A A R AR
acquisition of a subsidiary
— contracted for but not provided — BEHEREREVHRE
in the consolidated financial HRE I R
statements 1,500 —
iii) Commitments in respect of the i) BLEs (b R R YRR
interests in associates
— contracted for but not provided — BRIRERESZ A B MRE
in the consolidated financial HR YR B A
statements 11,900 —
PLEDGE OF ASSETS 36 EEER

The Group did not pledge any assets other than the pledged

bank deposits disclosed in Note 23 as at 31 December 2019

and 2018.

B B 5E 23 3 B2 B9 2 20194 K 20185 12

A31 BB EMIRITFRIN

EREMEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE M BHRRKE

37 RELATED PARTY TRANSACTIONS AND
BALANCES

(i) Guarantees in support of the bank borrowing

Details of guarantees in support of the bank borrowing
of the Group provided by a director (2018: a director
and a related party) are set out in Note 27.

(i) Compensation of key management personnel

The key management personnel of the Group comprises
all executive directors of the Company, details of their
emoluments are disclosed in Note 10. The emoluments
of the directors of the Company are determined
with regard to individual’'s performance, the Group’s
performance and profitability, remuneration benchmark

in the industry and prevailing market condition.
(iii) Purchase of patents

Details of patents purchased from a related party, Dr.
Wang during the year ended 31 December 2018 and set

out in Note 14.

38 MAJOR NON-CASH TRANSACTIONS

On 26 January 2018, a deed of loan assignment and novation
and loan capitalisation has been entered amongst Mr. Cai,
WeiGang Technology, Weigang Holdings (Hong Kong),
Mr. Ren Yunan (“Mr. Ren”), Jade Fly, Jade Road and the
Company. The details are as follows:

(@)  Mr. Cai has assigned a loan amounting to approximately
HK$45,270,000 (equivalent to approximately
RMB36,734,000) due from Weigang Holdings (Hong
Kong) to his wholly owned entity, namely, WeiGang
Technology.

(b) The Company has agreed to undertake the loan
amounting to approximately HK$45,270,000 (equivalent
to approximately RMB36,734,000) due to WeiGang
Technology from Weigang Holdings (Hong Kong).

38

BB LIRS R

(i) SRITEFRER
—HREE(2018F : —HEER—F
BT )AL BRITERIRE 2B
REFBHAHFE27 -

(i) FEEEAEHH
AEBFEEBABBEARAZ
BHTES  FENHSFBER
isE10 - AR AIESME 2 RE
AR - KEBERIE KR EF 4
TEFMNEERBITTMRETE °

(iii) BEEA
BBEE2018F 12 A1 B ILFE
M TELTEEREINFEH
RHIEE14 -

BEARFEBEERS

R20184F 1 A26H @ £ % £ %5 #
B @adER(ES)  EEBEEE(EE
A1) ARR - RBEEARRRFILEREE
BT RE AN o FHBEWT

(a)

BELEBRMEEREGEBESR
Bl WA SRR (BB ) B R AY
45,270,000 (B E RN A R
36,734,0007T) °

RNRABIERBREREBZERES)
JE A 478 B B9 B 5K 49 45,270,000
BT (FHE R4 A R # 36,734,000
JL) °
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e
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38 MAJOR NON-CASH TRANSACTIONS (continued)

(c)

(d)

(e)

(9)

WeiGang Technology has assigned part of the loan
due from the Company amounting to HK$3,962,482 to
Jade Fly. After such assignment, the loan owed by the
Company to WeiGang Technology was HK$41,307,518
(equivalent to approximately RMB33,518,000).

WeiGang Technology has agreed to subscribe for
3,500,495,099 shares of HK$0.01 each in the share
capital of the Company at the subscription price in
the sum equivalent to the amount of HK$41,307,518
(equivalent to approximately RMB33,518,000)
which was satisfied by capitalising the loan amount
of HK$41,307,518 (equivalent to approximately
RMB33,518,000).

Mr. Ren has assigned a loan amounting to
HK$13,728,700 (equivalent to approximately
RMB11,140,000) due from Jade Road to his wholly

owned entity, namely, Jade Fly.

The Company has agreed to undertake the loan
amounting to HK$13,728,700 (equivalent to
approximately RMB11,140,000) due to Jade Fly from
Jade Road. Following the assignment of the loan to
Jade Fly in (c) above, the total amount owed by the
Company to Jade Fly is HK$17,691,182 (equivalent to
approximately RMB14,356,000).

Jade Fly has agreed to subscribe for 1,499,497,901
shares of HK$0.01 each in the share capital of
the Company at the subscription price in the sum
equivalent to the amount of HK$17,691,182 (equivalent
to approximately RMB14,356,000) which was satisfied
by capitalising the loan amount of HK$17,691,182
(equivalent to approximately RMB14,356,000).

38 ERFREXRHZ#H)

(c)

HHER B K EBRARRER
3,962,482 B T HEE T ARR o EiE T
K& ARBFIR#EARRHER
741,307,518 BT (HHE RN AR
33,518,000 7T) °

HEBRBERERABERER
41,307,518 (B E RO AR
33,518,0007T ) ) R EAR A AR AN
3,500,495,099 f% & A% M 50.017%
THRD - ZREEEBBAEANE
B541,307, 518 B L (HBERHAR
33,518,000 7T ) B 45 °

FEEERNHEZEHE ERARE
EREUNISE 13,728,700 78 7T (48
ERHARE 11,140,000 7T) °

RRAREREFRERNEELARD
313,728,700 B (MEERHAR
# 11,140,000 7T ) ° # £ 3 (c) B PR
MEARREEERE  NRAAR
ANRA B FRIE 517,691,182 7% 7T (18
ERH AR 14,356,0007T) ©

AREREZIABERE A
17,691,182 B L(MEE RN AR
14,356,0007C ) ) REEAR A & R A
1,499,497,901 f% & 8 ® 1H0.01 %
THRD - ZREEEBBREEANL
B517,691,182 B L (MEERHOAR
# 14,356,000 7T ) ER1S ©
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B AR M

39

SHARE-BASED PAYMENT TRANSACTION

On 30 April 2017, the shareholders of Guangzhou Weigang
have passed the shareholders resolution to implement an
employee incentive scheme to grant share options to the
employees of Guangzhou Weigang. On the same date, share
options are granted to 35 employees of Guangzhou Weigang.
The number of shares awarded shall equal to 3.5% of the
total number of shares of the Company upon the Listing.
If the Listing does not complete by 31 December 2018,
Guangzhou Weigang or the Company is entitled to amend,
terminate or cancel the employee incentive scheme. The total
exercise price of the share options was fixed at approximately
RMB8,750,000.

On 10 December 2018, the principal terms of the pre initial
public offering share option scheme (the “Pre-IPO Share
Option Scheme”) were adopted by the Company, and the
share options granted to 35 employees of Guangzhou
Weigang on 30 April 2017 had been approved by the board
of directors of the Company as the Pre-IPO Share Option
Scheme. Upon the adoption of the Pre-IPO Share Option
Scheme, a total of 46,666,725 share options were offered for

acceptance by the Company to the 35 employees.

Details of share options granted during the years ended 31

December 2019 and 2018 are as follows:

Number of
Date of grant options Adoption date
RHBH BREHE KRB
30.4.2017 46,666,725 10.12.2018

201744 H30H 20184 12 H10H

The share options granted on 30 April 2017 shall be
exercisable unless and until the Listing and be exercisable in

the following three batches:

(i) the first batch being exercisable after the second

anniversary of the date of the Listing;

(i)  the second batch being exercisable after the third

anniversary of the date of the Listing; and

(iii)  the last batch is being exercisable after the fourth

anniversary of the date of the Listing.

Vesting date

BEAY

30.4.2017

201744 H30H

URGOBERNZARS

R2017F 48308 @ EMESHBRRE
BT ETEEMBEREMNESEER
EEREORFRAZER - BB - MEMNE
735 %1E B I IEARIE - REIRMMEE
JERART ETIEIRGNBEHR)3.5% ° fii Lk
MM 20184 12 A 31 HAISEA @ AIE
MAEB AR R R RER - RIEHEVERE
BREE 8 - BRI RITEBEEN A
AER# 8 750,0007T °

M20184F 12 108 * AR RIERMNE X
AHABEAERESTE([ B A AREEA
BB E DO EZER  MARRES
e E#ER 201744 B30 B [ B 475
BEREERLNBREERERAREE
ATREARIERT B - RN E R ARZEERTRE
gt 8% - AARIERZISZEERSE
& 3£ 46,666,725 1D BB ARBELAHEEE 4 o

HE2019F R2018F 12 A31H It FE
EROREREFEET ¢

Exercise
Exercisable period price
TEAE THEE
3.1.2021 to 29.4.2027 HK$0.23
202151 H3RAZE 0.23% 7T

2027 F 4 A 29 H

R2017F 4 A30 B R E M BERERIER

BEE LWATHAIETE YA AE0T=

MITfE

(i) F—MMRETHABHFEF_RFEAIT
i

(i) FZHRLETBEBHE=ZRFEAIT
&

(i) HE—HRLETWBEBENAFREA
j’— o

SN

=\
o
bais
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B Rk M

39 SHARE-BASED PAYMENT TRANSACTION 39 URGAEBRNIZFARZ )
(continued)
The following table discloses movements of the Company’s TEREBEAQNAEELAEBEEFRER
share options held by directors of the Company and NEBRENEE)

employees of the Group:

Granted Lapsed Exercised
Outstanding during during during  Outstanding
Exercise price Date of grant  at 1/1/2019 the year the year the year at 31/12/2019
R2019 5 120195
1818 12A318
k& RiBH WATE  ERERE  ERBAR FRERE AT
'000 '000 '000 '000 '000
1 T4 1 T4 T4
Directors
2
Mr. Deng HK$0.23 30.4.2017 3,933 - - - 3,933
Wik 0.23%7 2017545300
Mr. Dong HK$0.23 30.4.2017 3,933 - - - 3,933
B4 0.23%7 2017545308
Employees HK$0.23 30.4.2017 36,587 - - - 36,587
&8 0.2378 7 20174730
Total 44,453 - - - 44,453
&3t
Exercisable at the end of
the year Nil
FERTITHE &
Weighted average
exercise price Nil Nil Nil Nil Nil
MEFATTERE & & & & &
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Rk MR

39 SHARE-BASED PAYMENT TRANSACTION 39 LURNAEBRNZINRS (@)
(continued)
Granted Lapsed Exercised
Outstanding during during during  Outstanding
Exercise price Date of grant  at 1/1/2018 the year the year the year at 31/12/2018
R2018 5 R2018 5
1A18 12A31A
e BB HATE  ERERE  FRABAN  FREBAE AT
'000 '000 '000 '000 '000
78 78 78 78 78
(Note a)
(Hita)
Directors
Ez
Mr. Deng HK$0.23 30.4.2017 3,938 = — — 3,938
BEsE 0.23TT 2017F4A30H
Mr. Dong HK$0.23 30.4.2017 3,933 = — — 3,938
BEE 0.23 7T 2017F4A30H
Employees (Note a) HK$0.23 30.4.2017 38,800 — (2,213) — 36,587
BR(Mi a) 0.23%87 20174 A30R
Total 46,666 = (2,213) - 44,453
@t

Exercisable at the end of
the year Nil
ERATTE &

Weighted average

exercise price Nil Nil Nil Nil Nil
MEFTER i & & & &
Note: Hiat -
(a) During the year ended 31 December 2018, two employees of (a) RBE2018F 12 A31 HILFE - AREH
the Group left and the corresponding share options granted MEEERE  ERLNARBRESEE
were lapsed accordingly. KR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Rk M

39

SHARE-BASED PAYMENT TRANSACTION

(continued)

The estimated fair values of the Pre-IPO Share Option Scheme
granted on 30 April 2017 were approximately RMB6,305,000.

The fair values were calculated using the Binomial Option
Pricing Model. The major inputs into the model were as

follows:

Granted date

it A
Exercise price*
TEE
Expected volatility
TAEDR I8
Expected life

TR HA4F H)
Risk-free rate
L A =
Expected dividend yield
FRHARR B &

*

The exercise price was fixed at approximately RMB8,750,000
for 3.5% of the total number of shares of the Company upon the
Listing.

Expected volatility was determined by using the historical
volatility of the comparable companies’ share price over the
previous 10 years. The expected life used in the model has
been stated in the option scheme. The risk-free rate was
referred to the China sovereign bond yield with the term close

to the option life as at the grant date.

The Group recognised a total expense of approximately
RMB1,301,000 (2018: RMB2,160,000) in relation to share
options granted under Pre-IPO Share Option Scheme by the
Company during the year ended 31 December 2019.

The total number of shares in respect of which options may
be granted under the Pre-IPO Share Option Scheme is not
permitted to exceed 30% of the enlarged issued share capital

of the Company as at the Listing date.

RGO BERNIZNARS (&)

MR2017F 4 A30H @ B R AR EERE
REAZHERENGEF2AABENAAR
# 6,305,000 T °

D EEE =B R AT
Bt o HEXHEBHABBNT :

30 April 2017
201744 A30H
0.23

60.4%

10 years

104
3.5%

0.0%

* TEERARR EWMERMDEE3.5%Mm
T ITEEREEL R AR 8,750,000 7T °

HHREDRIBEATE LB ARRERBE
10FMESERIRERE - ZRAMERNTE
HE BN ERER S - BRR N X2
EhEIEERRER  BEHREON
BT BHONERES -

H Z2019F 128318 L FE & &
B 5t A A AR B X A B A IS AR
AR EREERAAEOARE
1,301,00070(20184F + A R# 2,160,000
JT) e
BRAMERIER XA SR ERESE
REHERENROBETSBRAR AR
ETHBSERNEBITRA30% °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Rk MR

40 PARTICULARS OF SUBSIDIARIES OF THE 40 ZAATHME D BFE

COMPANY
Details of the subsidiaries directly and indirectly held by the RIEER  NARREESRERE ZH
Company at the end of the reporting period are set out below. BARFBHNTX °

Proportion of ownership
interest

FERES 2B
Group’s effective interest

214

Place of

as at 31 December

Date of incorporation/ Issued and fully paid AEER12A31H2
Name of incorporation/ establishment share capital/registered BERES Principal
subsidiaries establishment and legal form capital 2019 2018  activities
AR/ Bk 4 B BRTRAR
WELREH EMEY/RIBH  REEER Bx/ERER 2019% 2018F  FEEH
% %
Directly held:
BERE -
WeiGang Environment 11 May 2017 British Virgin Islands, 1 ordinary share of US$1 100.00 100.00  Investment holding
Limited limited liability each
company
BEEREBRAR 2017E5A 118 RRERREE - 1REREE 1 X REER
BRART LB
Jade Far Investment 16 May 2017 British Virgin Islands, ~ US$1,001 100.00 100.00 Investment holding
Limited limited liability
company
NEREBRAH 2017557168 KERRAREE - 1,001 %7 REER
BRR7A
Definite Thrive Limited 19 March 2019* British Virgin Islands,  US$50,000 100.00 N/A~ Investment holding
limited liability
company
HERRAA 201953 A 198~ RRERRES - 50,000%7T TER  REER
BRAF
Indlirectly held:
HERE
Weigang Holdings (Hong 19 September 2016 Hong Kong, limited 10,000 ordinary shares 100.00 100.00 Investment holding
Kong) liability company of HK$10,000
BEZR(FE) 2016597 19H BB BRAA 10,000 10,000 AT A1 & RERR
BIR
Jade Road 28 October 2015 Hong Kong, limited 10,000 ordinary shares 100.00 100.00  Investment holding
liability company of HK$10,000
oS 2015610 A 28 B BB ARAR 10,0003 10,000 7 #1 & REER
BR
Weigang Development 24 April 2019* Hong Kong, limited 10,000 ordinary shares 100.00 N/A~ Investment holding
(Hong Kong) Limited liability company of HK$10,000
EERR(BE)ERAT 201964248 B HERAA 10,000 % 10,000 %7 & TR REERK
biil})
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Rk M

40 PARTICULARS OF SUBSIDIARIES OF THE
COMPANY (continued)

Name of
subsidiaries

WEAREE

Guangzhou Weigang

BEM#&E

Date of
incorporation/
establishment

MR/ KA

15 July 2009

20096 7A 150

Place of
incorporation/
establishment
and legal form
MR/ B L5
RAEEER

PRC, sino-foreign
equity joint venture

HE - PHRALE

40 A FRIHIE A R RS

Proportion of ownership
interest
FERREZEDL

Group’s effective interest
as at 31 December

Issued and fully paid AEER12A3182
share capital/registered ERER Principal
capital 2019 2018  activities
BRITRAZ
BA&/ERER 20195 2018F  TEEH
% %
Issued and fully paid 90.00 90.00  Providing solutions

up capital as at 31
December 2019:
RMB186,930,920
(2018:
RMB50,000,000)

R2019612A31HE#
TRARKRAE : AR¥
186,930,920 7£.(2018
%+ AR#¥50,000,000
)

Registered capital as at
31 December 2019:
RMB400,000,000
(2018:
RMB400,000,000)

2019412 A31H
MEMER : AR
# 400,000,000 7T
(2018 « ARK
400,000,0007%)

for solid waste
treatment

REBERENRER
RIR
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Rk MR

40 PARTICULARS OF SUBSIDIARIES OF THE 40 ZAATMME D RFE#E)
COMPANY (continued)

Proportion of ownership

interest
FrERRE At
Group’s effective interest
Place of as at 31 December
Date of incorporation/ Issued and fully paid AEER1283182
Name of incorporation/ establishment share capital/registered ERER Principal
subsidiaries establishment and legal form capital 2019 2018  activities
MR/ L5 BETRER
HEAR R EMAL/KIAY  RAEER RA/EmEAR 20194 20184  IEEH
% %

Xinjiang Wosen 17 November 2011 PRC, sino-foreign Issued and fully paid 45.90 90.00  Providing
Environmental equity joint venture up capital as at 31 research and
Protection Technology December 2019: development of
Limited ( “Xinjiang RMB10,000,000 environmental
Wosen”) (Notes d & (2018: protection
e) RMB5,000,000) technologies

and facilities

HEARRRMRERE 2011F11 7178 HEC RARELE R2019F12831BEE RERRE RRGE
ERRHBAZR]) TRBRBRA : AR bt
(HiitdRe) 10,000,00072(2018

& : AR¥%5,000,000
)

Registered capital as at
31 December 2019:
RMB10,000,000
(2018:
RMB5,000,000)

R20195 12 431 A
EMER : AR%
10,000,0007£(2018
& AR%5,000,000
)
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B Rk M

40

PARTICULARS OF SUBSIDIARIES OF THE
COMPANY (continued)

Name of
subsidiaries

WEAREE

Shenzhen Xinnengji
(Note a)

R (Hata)

Date of
incorporation/
establishment

MR/ KA

24 November 2016

2016511 A 24 R

Place of
incorporation/
establishment
and legal form
MR/ B L5
RAEEER

PRC, Corporate-owned
limited liability
company

E - CEEEERARF

40 A FRIHIE A R RS

Proportion of ownership

interest
FERESEZEDL

Group’s effective interest

as at 31 December

Issued and fully paid AEER12A3182

share capital/registered ERED

capital 2019 2018

BRTRAR

RE/EMEAR 20195 20185
% %

Issued and fully paid 90.00 90.00

up capital as at 31
December 2019:
RMB20,980,000
(2018:
RMB14,400,000)

R2019512 331 AEEH
TRERRA : ARE
20,980,0007C(2018
 : A\E¥ 14,400,000
)

Registered capital as at
31 December 2019:
RMB28,000,000
(2018:
RMB28,000,000)

2019512 A31 A
HMER : ARE
28,000,0007c(2018
& AR% 28,000,000
)
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Providing
research and
development of
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protection
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Rk MR

40 PARTICULARS OF SUBSIDIARIES OF THE 40 ZAATMME D RFE#E)
COMPANY (continued)

Proportion of ownership

interest
FEREEZE L
Group’s effective interest
Place of as at 31 December
Date of incorporation/ Issued and fully paid AEER1283182
Name of incorporation/ establishment share capital/registered ERER Principal
subsidiaries establishment and legal form capital 2019 2018  activities
TR/ B L5 BETRER
WEAREE HMAY/RYAY  REERR BA&/ZRER 20194 2018  TEEH
% %
Guangdong Lvhuan 28 August 2017 PRC, sino-foreign Issued and fully paid 45.90 4590  Inactive
Taian Environmental equity joint venture up capital as at 31
Protection Limited December 2019:
(“Guangdong RMB60,000 (2018:
Lvhuan”) (Note e) RMB60,000)
ERERRLTREREBD 201758A28H HE - RNRERE R2019F 12 A31 BEE K&
al ([ EREIR ) s+ TRERRA : ARH
e) 60,000 75(2018 F : A
R¥%60,0007)

Registered capital as at
31 December 2019:
RMB10,000,000
(2018:
RMB10,000,000)

R2019F 12 A31 A
HfER : AR
10,000,0007%(2018
& AK¥10,000,000
)
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B B SRR MY R

40 PARTICULARS OF SUBSIDIARIES OF THE

COMPANY (continued)

Date of

Name of incorporation/
subsidiaries establishment
WEAR AR AL/ R AH
Weierneng 25 July 2018

Environmental

(Notes b & e)
BBERR(MEbRe) 2018F7A25H
Shenzhen Kaipu 29 May 2007

Lansheng Energy
Environmental
Protection Co., Ltd
(“Shenzhen Kaipu")
(Note ¢)

FIFALELERRRE 2007658290
BRAR(RIAE])
(Hfztc)

Place of
incorporation/
establishment
and legal form
MR/ B L5
RAEEER

PRC, Natural person
investment or
holding limited
liability company

E - AAARETIER
BRAA

PRC, limited liability
company

HE - ARAT

40 =

Issued and fully paid

share capital/registered

capital
BRITRAZ
BA&/ERER

Issued and fully paid
up capital as at 31
December 2019:

RMB7,376,000 (2018:

RMB2,000,000)

R2019F 12 A31 BE %
TRARBAE : AR
#7,376,0007C(2018
& AR% 2,000,000
)

Registered capital as at
31 December 2019:
RMB20,000,000
(2018:
RMB20,000,000)

2019512 A 31 A
FMER : AR%K
20,000,0007c(2018

&+ AR 20,000,000

)

Issued and fully paid
up capital as at 31
December 2019:
RMB8,987,070

R2019F 12331 AEH
TRBRRA : ARE
8,987,070

Registered capital as at
31 December 2019:
RMB8,987,070

2019612 A31 Al
HMER : ARE
8,987,070 7T

AT B A T E )

Proportion of ownership
interest
FERREZEDL

Group’s effective interest
as at 31 December
AEER12A3182

BER
2019

Principal

2018 activities
2019 % 20184
% %

TEED

45.90 4590  Providing
research and
development of
environmental
protection
technologies
and facilities

RREMRIR BT R R 1
b

90.00 N/A
TEH

Providing
research and
development of
environmental
protection
technologies
and facilities

AR R
HOf
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B B SRR MY R

40 PARTICULARS OF SUBSIDIARIES OF THE

COMPANY (continued)

Date of
Name of incorporation/
subsidiaries establishment
WEAR AR AL/ R AH

Qingchuan Kaipu 23 March 2018
Environmental
Construction Co., Ltd

(Note ¢)

BIREREIRERD
a(fzec)

201853 A 23H

Debo Environmental
(Guangzhou) Co., Ltd

22 May 2019*

EERE(BMNARAR 2019557228

Place of
incorporation/
establishment
and legal form
MR/ L5
RAEEER

PRC, limited liability
company

HE - BRAA

B3

PRC, wholly foreign-
owned enterprise

RE - NEBELE

40 ARATFWKEARFE @)

Proportion of ownership
interest
FERREZEDL

Group’s effective interest
as at 31 December
Issued and fully paid AEER1283182
share capital/registered ERES
capital 2019 2018
BETRER
Rx/ERER 2019% 2018%
% %

81.00 N/A
TER

Issued and fully paid
up capital as at 31
December 2019:
RMB600,000

2019612331 HE%
TRERRA : AR%
600,0007C

Registered capital as at
31 December 2019:
RMB10,000,000

2019512 A31 B
EMEA : ARK
10,000,000 7T

100.00 N/A
Tam

Issued and fully paid
up capital as at 31
December 2019:
RMB30,174,787

R2019512 31 AER
IRERRA : AR
30,174,787

Registered capital as at
31 December 2019:
RMB50,000,000

R 2019612 A31 A
EMER : ARK
50,000,000 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Rk M

40

PARTICULARS OF SUBSIDIARIES OF THE

COMPANY (continued)

Date of
Name of incorporation/
subsidiaries establishment
KEAR &R EMEKL/FY A
Akesu Debo 27 June 2019*
Environmental Co.,
Ltd

MmaEEREER AR 201966 A 27"

Place of
incorporation/
establishment
and legal form
MR/ F L5
RAEERR

PRC, limited liability
company

E - BRAT

Guangdong Qizhou 8 July 2019* PRC, wholly foreign-
Weigang Co., Ltd owned enterprise

EXREMEERRBRA 2019F7R8H" hENEBELE
al

* These subsidiaries were incorporated during the year.

40 ADATHHEA DB

Issued and fully paid

share capital/registered

capital
BRTRAR
BA/ERER

Issued and fully paid
up capital as at 31
December 2019:
RMB10,000,000

R2019F 12 A31HE%
TRBRKRA : AR
10,000,000 7C

Registered capital as at
31 December 2019:
RMB10,000,000

12019F 12 A31 B
FMER : AR%
10,000,000 7T

Issued and fully paid
up capital as at 31
December 2019:
RMB30,000,000

R2019F 12 A31 BE%
TREREA - AR%
30,000,000 7T

Registered capital as at
31 December 2019:
RMB50,000,000

R2019512 A31 AH
FHER : ARE
50,000,000 ¢

Proportion of ownership

interest
FERESE 2B

Group’s effective interest

as at 31 December
AEERN12A3182

ERES Principal
2019 2018 activities
2019 F 2018 F TEEH
% %
70.00 N/A  Inactive
TEH
100% N/A~ Providing
NEH research and

development of
environmental
protection
technologies
and facilities

REIR R R &
HOT 3

ZEMB R RN FREMAKL
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RE M BHRRKE

40 PARTICULARS OF SUBSIDIARIES OF THE
COMPANY (continued)

Notes:

(a) On 14 September 2018, Guangzhou Weigang acquired the
remaining 27.14% equity interest in Shenzhen Xinnengji from
Party A at consideration of RMB1.

During the year ended 31 December 2019, an amount of
RMB6,580,300 (2018: RMB14,400,000) had been paid to
Shenzhen Xinnengji as capital injection by the Group. As at
31 December 2019, the outstanding amount of RMB7,019,700
(2018: RMB13,600,000) has not yet been paid by the Group.

(b) Weierneng Environmental was established as a limited liability
company under the laws of the PRC on 25 July 2018 and an
indirectly non-wholly owned subsidiary of the Company, which
is owned as to 51% by Shenzhen Xinnengji and 49% by an
independent third party, Party D. According to the articles of
association of Weierneng Environmental, the capital injection of
the shareholders should be paid to Weierneng Environmental no
later than 31 August 2037.

During the year ended 31 December 2019, the Group has
paid for RMB2,876,000 (2018: RMB1,000,000) and Party D has
paid for RMB2,500,000 (2018: RMB1,000,000) respectively.
As at 31 December 2019, the outstanding amount of
RMB6,324,000 (2018: RMB9,200,000) and RMB6,300,000 (2018:
RMB8,800,000) has not been paid by the Group and Party D,
respectively. In 2019, it commenced the operation as providing
research development of environmental protection technologies
and facilities.

(c) On 9 May 2019, a subsidiary of the Group, Guangzhou Weigang,
has acquired 100% equity interest in Shenzhen Kaipu from an
independent third party at consideration of RMB1 as disclosed
in Note 41.

(d) On 5 August 2019, the Group has partial disposed of 49%
equity interests of Xinjiang Wosen to an independent third party
as disclosed in Note 43.

(e) The Group has 45.90% effective equity interests in Xinjiang
Wosen, Guangdong Lvhuan and Weierneng Environmental. The
Group controls the composition of the Board of directors of
these subsidiaries and has control over them. Therefore, they
are considered as the subsidiaries of the Group.

None of the subsidiaries had issued any debt securities at the

end of the year.

40 ERATFHMEDRFSE)

HiaE -
(a)

(b)

(d)

R2018F9A 148 BEMBEBAARE
1T S (B B R U 7% I3 88 1% 6%
27.14% K IR AN HE 2w ©

HZE2019F 12 A31 HIEFE - AEEEM
7 I 88 % 2 4 A R % 6,580,300 7T.(2018
4 AR 14,400,0007C) fERBIEE - I
201912 A31H - A&EE A RBERK
B A AR7,019,7007T(20184F : AR
13,600,000 7T) ©

BRAEIRIRN 2018 F 7 A 25 B IR IEH B X
BRUB/—RBERDA » RARABNBEE
2EMBAR - BRYVIFTEBIMBLE=
THDRIBEE51% R 49% Mz - RIEE
M RROABERMA - RETEER
2037 8 A 31 BRI AN FERALIRIR -

H Z2019F12A31B EF E A&
ETHE DB X AR 28760007t
(20184 : AR ¥ 1,000,0007%) K AR
2,500,0007L(20184 : A R # 1,000,000
JL) ° R2019F 12A318  AEERT &
5 5l i R S AT AR E B € 58 A R ¥ 6,324,000
(20184 : AR 9,200,00070) R ARKE
6,300,000 C(20184 : A R #8,800,000
JT) ° R 2019 F + HEAAE BIR B R M
KRR MR &5 -

BN FE41FT B BE - R 20194F 5 A9R -
AEEWBRAREMEEEE —EBYE=
T LA B AR 1 T U R I B X 100% A%
T o

WA FEA3FTH T - R2019F 8 A58 ¢
ANEBEER—BBUE=HBHHEHBERX
FRA9% AHE -

AEBERFBMBAR  BERERRED
BEIRIR 45.90% E IR AR #E - NEERHIZ S
MEBAREEGAK - WHEAEZEHRE -
It REESERAEENREAT -

BEMB AR RFRETEMNELES -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R MR

40

PARTICULARS OF SUBSIDIARIES OF THE 40 ZFRATHMEABFEA)

COMPANY (continued)

Details of non-wholly owned subsidiaries that have

BEEAFERBEZNEZENB LR

material non-controlling interests 15
The table below shows details of non-wholly-owned subsidiary T &R #H 5K 20194F K 2018F 12 A31 H
of the Group that have material non-controlling interests as at AEEEEERNEEREZNIEZEH B
31 December 2019 and 2018: NCIPA=S
Place of Proportion of ownership
incorporation interests and voting rights Profit allocated to Accumulated
and principal held by non-controlling non-controlling non-controlling
place of interests interests interests
Name of subsidiary business 31/12/2019 31/12/2018 31/12/2019  31/12/2018  31/12/2019 31/12/2018
SEMAR ISR FERER I PETEER
WEARBE TEEEHY FERERAERRER R HFE R FERER
2019 F 2018 & 2019 % 2018 & 2019 % 2018
12A31H 12A31H 12A31H 128311 12831 H 12A31H
RMB’000 RMB’000 RMB’'000 RMB'000
AREFT AREFT AREFT AREFT
Guangzhou Weigang The PRC 10% 10% 12,904 8,490 53,730 27,037
BN 475 HE
Summarised financial information in respect of the Group’s AT BT & A 7 2019 4F X% 20184 12 A 31
subsidiary that has material non-controlling interests as at 31 BAEEHEAEENFIERESNHBAR
December 2019 and 2018 is set out below. The summarised ZBEE S E R o THB B i E R 25
financial information below represents amounts before SERNEIERI 2S5 o

intragroup eliminations.

2019 ANNUAL REPORT &%k

223



224

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B B S R R MY R

40 PARTICULARS OF SUBSIDIARIES OF THE
COMPANY (continued)

40 AR THIKIE D RFE )

Guangzhou Weigang BN 47
2019 2018
2019 2018 F
RMB’000 RMB’000
ARMFT AR Fr
Current assets MEEE 631,098 392,878
Non-current assets EmBEE 134,286 97,644
Current liabilities REBEE 225,864 200,663
Non-current liabilities ERBEE 2,221 19,485
Equity attributable to owners of the AAREA AEGERE
Company 483,569 243,337
Non-controlling interests of Guangzhou BE/MN#EE FFE Ktz
Weigang 53,730 27,037
PLORE] 2018
2019 2018 4
RMB’000 RMB’000
ARBFT AR Fr
Revenue A 606,594 475,632
Expenses i3 (477,550) (393,518)
Profit and total comprehensive income F AT & 2 H K &= 258
for the year 129,044 82,114
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Rk M

40

PARTICULARS OF SUBSIDIARIES OF THE

COMPANY (continued)

Guangzhou Weigang (continued)

EMAEE (&)

40 A TEHIKE D RFE )

2018
2018 F
RMB’000 RMB’000
ARMFT ARETFr
Dividends paid to non-controlling B BN A
interests of Guangzhou Weigang FEIERERRE — —
Net cash outflow from operating KETHEENR SR L IFR
activities (50,251) (50,843)
Net cash outflow from investing REEBEENR SR L IFE
activities (39,373) (45,092)
Net cash inflow financing activities BEEHEENE S RAFE 151,649 92,870
Net cash inflow/(outflow) BemA/ O )58 62,025 (8,065)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B B SRR MY R

41 ACQUISITION OF A SUBSIDIARY

41 WE—FEMELQE

On 9 May 2019, the Group entered into a sales and purchase MR2019F5 A9H  AEBE—FBHBIE
agreement with Ms Zhang LiQin, an independent third party, =ARNMELR LTIV EERZ - Bl A
pursuant to which a subsidiary of the Group, Guangzhou SEBARIEMESEREEARKA
Weigang, has acquired 100% equity interest in Shenzhen T EE P R IINFE 3 A9 100% ki - IiE =
Kaipu at a consideration of RMB1. The acquisition has been HERERTAK - FYIFRER PR EIE
completed during the year. Shenzhen Kaipu is engaged in the HEEEYRIE o

provision of solid waste treatment in the PRC.

The fair value of identifiable assets and liabilities at the date AHAMNEERGERKERHN AL EE
of acquisition is as follows: (1N
RMB’000
AREFT
Cash and bank balances R& RIRITAER 1,080
Other receivables E th fE W5k IE 920
Other payables A & 5 5RIE (2,000)
Net identifiable assets acquired BB BANEEFE —*
Net cash inflow on acquisition of Shenzhen Kaipu Wi RIS w938 2 A F 58
RMB’000
AR T
Consideration satisfied by: ATRF) A N AARAE -
Cash paid BftiRe —*
Less: Cash and cash equivalents acquired B BRIER e RRSEEY 1,080
Net cash inflows included in investing activities FFARERSNESRANERE 1,080

* less than RMB1,000

* LR AREE1,0007T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Rk M

42 DISPOSAL OF A SUBSIDIARY 42 HE—REMEQF

On 21 May 2019, Guangzhou Weigang have made a capital
injection which represents 60% shareholding of Guangzhou

Weigang.

On 8 October 2019, the Group and the shareholder of
Weigang Hongda entered into a share transfer agreement with
an independent third party, pursuant to which, the Group and
the shareholder of Weigang Hongda agreed to sell 19% and
13% equity interests of Weigang Hongda to an independent
third party at a consideration of RMB1. Upon the completion
of disposal, the equity interest held by Guangzhou Weigang is
decreased from 60% to 41%. In result, the Group’s effective
interests in shareholding of Weigang Hongda has changed
from 54% to 37%, Weigang Hongda became the associate of
the Group since then.

The net assets of Weigang Hongda at the date of disposal

were as follows:

R2019F5 218 ' EMAEEE TE
EREMEE60% BIENSEE -

R2019F 10 A8 H » ALK B &4k iE
R R E — BB L =55 LR R
Z Bl AEBERESLENRRERE
M—E2BIE=FUEHBARBI1TEE
B BLEA9% R 13% M BR R A - R
EFETKE - BINEBSFTFOREER
H60% M E41% o Bt - NEERKES
BAER R B S D R 54% A 37% -
HEABLE B IR RN R BB E B o

HENERHERHRNEEFENT

RMB’000
ARBFT
Net assets disposal of: EHEEESHE
Cash and bank balances He RIRITAER 10
Net assets disposed of EHEEEFE 10
RMB’000
ARMFr
Loss on disposal of a subsidiary: HE—BHEARNER :
Consideration received B RE =7
Net assets disposed of BHEEEFE (10)
Investment in associates retained RERBEDENRE 4
Loss on disposal & SEAEE (6)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B B SRR MY R

42 DISPOSAL OF A SUBSIDIARY (continued) 42 HE—HBHBAT @)
RMB’000
ARBFT
Net cash outflow arising on disposal: HESEEENESREFE

Cash consideration ReRE =7
Less: bank balances and cash disposed of B BHERITEBKAS (10)
(10)

* Less than RMB1,000 * DI ARYA1,0007T

43 TRANSACTION WITH NON-CONTROLLING
INTERESTS — PARTIAL DISPOSAL OF A
SUBSIDIARY WITHOUT LOSING CONTROL

On 5 August 2019, Guangzhou Weigang and Mr. Zhu Xin
Wei (“Mr. Zhu”), an independent third party entered into
capital injection for the increase of Xinjiang Wosen registered
capital from RMB5,000,000 to RMB10,000,000 in which,
Guangzhou Weigang and Mr. Zhu injected RMB100,000 and
RMB4,900,000 into Xingjiang Wosen, respectively. After the
above capital injection, Guangzhou Weigang and Mr. Zhu own
51% and 49% equity interest in Xinjiang Wosen respectively,

and Xinjiang Wosen is still the subsidiary of the Group.

43

EIZRESNRG—HIHE—
21 B B 2 B (S R B3 #E)

R2019F8AGH + E M # 8 8 — &
B E=FRIMEE(TREE]DITL
HE BHEBEARNTMERBARE
5,000,0007T # i & A K # 10,000,000
T HA o ENEBREREESRIEH
BARITE AR®A100,0007T K AR
4,900,000 7T ° 7£ L 38 & TR & - BN
HEAERKREEDREEFEARRSI% K
49% KR #E - BETEBARMA RN EEHK
MEBAF -

RMB’000
ARMFT
Carrying amount of net assets transferred to non- EREFERERNEETFEN
controlling interests AREE (2,289)
Consideration received from non-controlling B IEE R = WA R (B
interests 4,900
Gains on partial disposal of equity interest o B ' S N 8 AR
recognised within equity 2,611
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R MR

44

45

COMPARATIVE FIGURES

The Group have initially applied IFRS 16 at 1 January 2019
using the modified retrospective approach. Under the
transition methods chosen, comparative information is not
restated. Further details of the changes in accounting policies

are disclosed in Note 2.

In addition, certain comparative figures have been reclassified

to conform to the current year’s presentation.

EVENT AFTER THE REPORTING PERIOD

On 9 September 2019, Debo Environment (Guangzhou) Co.,
Ltd. (“Debo Environment”, an indirect wholly-owned subsidiary
of the Company) entered into a sales and purchase agreement
with an independent third party Mr. Jin Tao, pursuant to
which, both parties agreed to transfer 73% of equity interest
of Qingyang Qingyi Petroleum Engineering Company
Limited* (“Qingyi”) at a consideration of RMB7,000,000. The
consideration was determined after arm’s length negotiations
between the parties with reference to the prospects of
the business of Qingyi, and will be paid in cash by Debo
Environment. On 16 January 2020, the transaction has been

completed.

At 27 December 2019, Debo Environment has entered into
a capital increase and subscription agreement with Xinjiang
Tiansheng Xinhong Environmental Protection Technology Co.,
Ltd* (“Tiansheng”) and two independent third parties, Xinjiang
Hongtong Industry and Trade Co., Ltd.* (“Hongtong”)and Mr.
Tian Yixin. Pursuant to the agreement, the Debo Environment
shall subscribe for the increased registered capital of
Tiansheng of RMB30,000,000 in cash. Upon the completion
of the transaction, Tiansheng will be held as to 60% by the
Group and 40% by Hongtong, and Tiansheng will become a
non-wholly owned subsidiary of the Group. The completion
is expected to take place by the end of April 2020 because
of the COVID-19 outbreak. For the details, please refer to the

Company’s announcement dated 27 December 2019.

The English names are for identification purpose only.

44

45

e E T

AEBER2019F 1 A1 H & X FERCE R
B 75 R & A B ) 5B 16 5% B I B 12 B
E o RFTEERNBE L X - LEARRE
EER o BEGHBRED 2B R BRI
2o

o - BETHRBFEREHROE - ALK
BARFEREZZ2HTH -

BEMEEM

MR2019F9H9R  EIERFE(EM)A
BRAB(EERE]  ARRNEEEZE
MEBAR)E— BB E=F ST ER]
VEEWRE B EHHREUARE
7,000,000 TH ¥ EEEEGER AMB L
BERAR([EZE])73% KAk - HE
THSET R IS Z RERNEB A= BETT
AEHEEE - BHESHEERENUR
&3 - XHER 202041 A 16 B °

R2019F 12 A27H - EiFREHEFE
REFRBREREHERBERAB(TRE]) KM
EBNE=FNERBIERRAR(R
BORBEMEETIIEERERE - 1B
Bz RERREUReRBERERN
i k& A A R #5 30,000,000 7T © RATE
K& REBDBASEEERZBIFE
60% K% 40% + MAEHK RN EEHNIEE
EWBLTF - ARFETRASEBNE
% RHSTRTBEARE R 2020 6 4 A KAIE
B BHAHBELHARTN20195F 12
Ro7 BELHAE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B B SRR MY R

46 STATEMENTS OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY

46 AR EMBERRERHEE

2019 2018
2019 F 2018
RMB’000 RMB’000
AR¥FT AREFT
Non-current assets ERBEE
Investment in subsidiaries R BRARRKE 3,813 2,168
Property, plant and equipment Y - BB R — 56
Right-of-use assets EREEE 756 —
4,569 2,224
Current assets REEE
Deposits, prepayments and other e  ENRER
receivables A fE SR IE 243 6,580
Amounts due from subsidiaries JE U B8 A RIFRIB 226,699 54,205
Bank balances and cash RITEHREES 56,783 1,275
283,725 62,060
Current liabilities REBEE
Other payables and accrued expenses H b JE {8 K TR 8,362 8,028
Amounts due to subsidiaries AN ENGIE e 352 5,386
Lease liabilities HEARE 546 —
9,260 13,414
Net current assets REBEEFE 274,465 48,646
Total assets less current liabilities ZBEAZERABAER 279,034 50,870
Non-current liabilities FRBEE
Lease liabilities HEAR 235 —
NET ASSETS EEFE 278,799 50,870
Capital and reserves B R #E
Share capital f& AN 55,100 41,413
Reserves G 223,699 9,457
TOTAL EQUITY RSB 278,799 50,870
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Rk M

46 STATEMENTS OF FINANCIAL POSITION AND 46 AERATMBMRRKRRFEE)
RESERVES OF THE COMPANY (continued)
Movement in the Company’s reserves EATREES
Share-
based
Share payment Other Accumulated
premium reserve reserve losses Total
N5 A ER
R E M A E Hith e 2R &5t

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT  ARETT  ARETT  ARETT  ARETT

At 1 January 2018 R2018% 1518 I _ 8 (6,144) (6,136)
Loss and total comprehensive ERERE K

expense for the year 2EAZAE — — — (10,150) (10,150)
Issue of ordinary shares to AERAREEIRES

pre-IPO investors, net of ETEBR

share issue cost (R ARID BT AR) 16,281 — — — 16,281
Issue of ordinary shares by  BBEREMMLETLER

loan capitalisation 7,302 — — — 7,302
Recognition of equity- settled  HERRRRIELE & LA (D

share based payment BERHZ R — 2,160 — — 2,160
At 31 December 2018 ®20184F12A31H 23,583 2,160 8 (16,294) 9,457
Impact of adoption IFRS16 A BB BB IREHE])

F16RNTE — — — (12) (12)

At 1 January 2019 R2019F 1A 18 23,583 2,160 8 (16,306) 9,445
Loss and total comprehensive EREE N2 EHXEE

expense for the year — — — (594) (594)
Issue of ordinary shares REAAREERTLTER

relating to IPO 227,195 — — — 227,195
Transaction costs attributable  E{THRRMDELNR HKA

to issue of new share (13.648) — — — (13,648)
Recognition of equity- settled RREEE AR BERE

share based payment oL p) — 1,301 — — 1,301
At 31 December 2019 R2019F 128318 237,130 3,461 8 (16,900) 223,699
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FINANCIAL SUMMARY

BHREE

Extracts from the consolidated statement of profit or loss and HiEaGeEsREMmzEEER
other comprehensive income
2019 2018 2017 2016 2015
2019 F 2018 F 2017 F 2016 F 20154
RMB’000 RMB’000 RMB’000 RMB’000 RMB’'000
ARMTFT AREFr AREFr AREFr AREFr
Revenue 'ON 537,509 480,091 189,407 88,971 74,883
Cost of services FRFE AR A (393,273) (355,428) (127,303) (60,131) (48,170)
Gross profit EF 144,236 124,663 62,104 28,840 26,713
Other income, gains and HAWRA ~ e R
losses 18 11,862 8,110 2,372 786 113
Administrative expense TERAX (39,764) (27,854) (11,743) (3,713) (2,342)
Distribution and selling DEREERT
expenses (2,280) (951) — — —
Other expenses Hinfx (21,825) (29,967) (15,241) (5,700) (4,207)
Share of results of IR ERENER
associates (13) — (675) 2,667 443
Finance costs BB R A (1,094) (6,031) (438) — —
Profit before tax FAIFE 91,122 67,970 36,379 22,880 20,720
Income tax expense FIB#EX (13,091) (10,559) (6,620) (3,357) (5,105)
Profit for the year FRFE 78,031 57,411 29,759 19,523 15,615
Profit attributable to: UTEH SRS
Owners of the Company VN/NGIETFEUN 66,984 49,799 30,195 19,523 15,615
Non-controlling interests FEE R 11,047 7,612 (436) — —
78,031 57,411 29,759 19,523 15,615
Extracts from the consolidated statement of financial position BB ReBERAR
2019 2018 2017 2016 2015
2019 F 2018 F 2017 F 2016 F 2015%F
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥ T AREFT ARETFT ARETFT ARBEFT
Total assets BEBE 802,027 469,735 253,053 90,842 63,904
Total liabilities BELE 227,886 310,445 218,356 38,443 31,028
Non-controlling interests IR A 57,326 27,220 (436) — —
Equity attributable to the RARHER AEMR
owners of the Company B 516,815 132,070 35,133 52,399 32,876
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GLOSSARY
Bx

“AGM”

“Audit Committee”
“Board”

“CG Code”

“China” or “PRC”

“Company” or “we”

“DHW Holdings”

“Director(s)”

“Global Offering”

“Group”

the forthcoming annual general meeting for
the year 2019 of the Company

the audit committee under the Board

board of directors of the Company

the Corporate Governance Code as set out

in Appendix 14 of the Listing Rules

the People’s Republic of China, but for
the purposes of this annual report and
for geographical reference only (unless
otherwise indicated), excluding Taiwan,

Macau and Hong Kong

an exempted company incorporated in the
Cayman Islands with limited liability on 18
May 2017 under the names of “Weigang
Environmental Technology Holding Group
Limited” and “#HEINRBZIEREAETR LR
Fl”, and registered as a non-Hong Kong
company under Part 16 of the Companies

Ordinance

DHW Holdings Limited,
incorporated in the BVI with limited liability

a company

on 30 January 2018, which is wholly owned
by Mr. ZHANG

director(s) of the Company

the offer of the Company’s Shares for
subscription as described in the section
headed “Structure of the Global Offering” in

the Prospectus

the Company and its subsidiaries and

operating entities
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GLOSSARY
Bx

“HKSCC”
“HK$” or “HKD”
“Hong Kong”

“IFRS”

“Independent Third
Party(ies)”

“Latest Practicable
Date”

“Listing Date”

“Listing Rules”

“Memorandum
and Articles of

Association”

Hong Kong Securities Clearing Company
Limited

Hong Kong dollars, the lawful currency for
the time being of Hong Kong

the Hong Kong Special Administrative
Region of the PRC

the International Financial Reporting
Standards, which include standards
and interpretations promulgated by the
International Accounting Standards Board
(IASB), and the International Accounting
Standards (IAS) and interpretation issued
by the International Accounting Standards
Committee (IASC)

any entity or person who is not a connected
person of the Company within the meaning

ascribed thereto under the Listing Rules

23 April 2020, being the latest practicable
date for the purpose of ascertaining certain
information contained in this annual report

prior to its publication

3 January 2019 on which the Shares were

listed on the Stock Exchange

the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong

Limited, as amended from time to time

the amended and restated memorandum
of articles of association and articles of
association of our Company, conditionally
adopted on 20 May 2018 with effect from
the Listing Date, and as amended from time

to time
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GLOSSARY

R

“Model Code”

“Nomination

Committee”
“Period”
“PBOC”

“Pre-IPO Share

Option Scheme”

“Prospectus”

“Remuneration

Committee”

“RMB” or

“Renminbi”

“Reorganisation”

“SFO”

“SFC”

Model Code for Securities Transactions by
Directors of Listed Issuers as set out in

Appendix 10 of the Listing Rules

the nomination committee under the Board

the year ended 31 December 2019

People’s Bank of China

the pre-IPO share option scheme of our
Company as approved by the Board on 10
December 2018 with effective immediately
prior to the completion of the Global

Offering

the prospectus of the Company dated 19
December 2018 in connection with the Hong
Kong public offering of the Company

the remuneration committee under the Board

the lawful currency of the PRC

the reorganisation of the Group in
preparation for Listing as set out in
the subsection headed “History and
Reorganisation and Group Structure -

Reorganisation” in the Prospectus

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong)
as amended, supplemented or otherwise

modified from time to time

the Securities and Futures Commission of

Hong Kong
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GLOSSARY
BE

“Shareholder(s)”

“Shares”

“Stock Exchange”

“Weigang Green”

“WeiGang
Technology”

woy

holder(s) of the Shares

shares in the share capital of the Company,
with a nominal value of HK$0.05 each

The Stock Exchange of Hong Kong Limited

Weigang Green Technology Limited, a
company incorporated in the BVI with limited
liability on 8 June 2017, which is wholly
owned by Mr. Cai and is a Controlling
Shareholder

WeiGang Technology Limited, a company
incorporated in the BVI with limited liability
on 3 January 2017, formerly known as “First
Jump Inc.”, which is indirectly wholly owned
by Mr. Cai through Weigang Green and is a
Controlling Shareholder

per cent.
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